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O OW what kind of a company you want. 

\ Uu | : V1 your ability as an agent. 

We K NOW what we can offer agents. 
the kind of men we want for agents. 


Desirable Terrinry | Let's Get Acquainted 
Sey dal Bl oer ee Ree ) 


Illinois, California, Eugene B. Mettee, President 


eS 

Indiana, Kansas, | | The Illinois Indemnity Co. | 
Minscari, hwe } | 720 N. Michigan Ave., Chicago | 
and Texas. | | I understand the Illinois Indemnity writes Auto | 
AUTOMOBILE | : — browaniceniy Sapmanesnagine aT re A is bee : 

: ES ! agents company in every sense of the word. I. 
i | | me have the details of your agency proposition. | 
| | 
FIRE | ERE EON AD EE ee | 
(Valued Form in Certain Territories) ! | | 
THEFT | | nh ds a es SR OR | 
PUBLIC LIABILITY | | 

PROPERTY DAMAGE | | DP sida cron ds vances peels eke aaa 
COLLISION Ly we | 

LEMARIKKS 

AUTOMOBILE | | : 
INSURANCE | hosivaaneesduGuentneascudadeeeiniiawe aiid tian eee | 
EXCLUSIVELY ioe ppnrRshet acadcabips ani aatonoaian : 


ILLINOIS INDEMNITY CoO. 


720 North Michigan Avenue 


CHICAGO, ILL. 


eugene b. Mettee, President Hunt Wentworth, Secretary Harry S. Hall, 7reasurer 


CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 
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“Acceptable” Appraisals 


“Will your appraisal be acceptable to my insurance 
companies?” We have heard the question thousands 


of times. We believe there is but one legitimate answer 
to it. 


a 


It will be acceptable for the sole reason that it can be 
definitely proved correct. No insurance company agrees 
to accept any appraisal. They agree, only, to reimburse 
the assured for the “actual cash value” of the property 
destroyed. If an appraisal furnishes provable evidence as 
to what this “actual cash value’’ is, it compels acceptance. 





The best insurance adjusters will question appraisals. 
The best appraisals will answer such questions with 
convincing finality. “Acceptability” is of far less impor- 
tance to the owner than “provability.” 


—— 


We get far more satisfaction from those of our clients’ 
letters which tell us that “your appraisal stood up under 
every question put by the adjusters” than we do from 
the more numerous ones stating that your “appraisal 
was accepted without question.” 


TheAmerican Appraisal Compan 


MILWAUKEE 








PUBLIC UTILITIES + INDUSTRIALS + REAL ESTATE PROPERTIES + NATURAL RESOURCES 
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" Well — were insured ! ” 


but- 


while complete insurance will cover the To offset this, the progressive insurance 
building and contents loss, rendering the agent sees that his client is protected by 
actual cost of rebuilding easier, fire always enough insurance of the right kinds. And 
‘livers far ‘e insidious vs. Loss of . 2: 
delivers far more insidious blows. | ss 0 to protect the reputation of his own agency 
life or serious injury, temporary suspension co 
: ; tit a : he places the insurance in strong companies 
of business involving loss of orders and cus- j * ; a 
. : Te like the First American, whose willingness to 

tomers, damage to credit through destroyed 


eollateral — ail these come with fire while pay all just claims promptly and in full rec 
much overhead continues. No wonder firs ommends First American policies wherever 
sends many a firm to the wall. insurance protection is required. 


FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 


EIGHTY MAIDEN LANE, NEW YORK, N. Y. 





aie ERNEST STURM, CHAIRMAN OF THE Boarp. 
“America Fore” PAUL L.HAID, Presioenr. 


CASH CAPITAL — ONE MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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he IND EPENDENCE COMPANIES 


FICES PH CHARLES ® MOLLAN 


INDEPENDENCE INDEMNITY ( a F mapeeact Fire INSURANCE C0. 


INDEPENDENCE 
MAGAZINE 





“AT THE HISTORICAL CENTER UNITED STATES 
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The Kind of Advertising That Pays 


The AGENT 


NDEPENDENCE advertising is prepared agent ; the blotters, envelope stuffers, etc. cov- 
with the paramount purpose of making it ering the various lines written by the Compa- 
work for the agent. nies are the agent’s own material — prepared 
from an intimate understanding of his prob- 
lems, because the Independence Indemnity and 
Independence Fire are, in a unique degree, 
agents’ companies. 





We have evidence that it is doing so. 


HUMAN RELATIONS, our monthly maga- 
zine, is an agent’s publication; our trade 
journal advertisements are designed to help the It is “human relations’’ material — all of it. 





- 1926 IS “INDEPENDENCE” YEAR : 





ln 





THE INDEPENDENCE COMPANIES 
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Home Offices — PHILADELPHIA ay 8 Av 


CHARLES H. HOLLAND, President 150 Years 7 American Independence 
’ Sesqur 
Casualty Insurance ’ Surety Bonds ’ Fire Insurance ubCentennial 











These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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CLARK’S SUGGESTIONS 
RECEIVE ATTENTION 


Western Insurance Bureau Deals 
With Recommendations of 
Its President 


WANT FORMS REDUCED 


. 
Declare That Companies Must Have 
Higher Rates in the States That 
Are Unprofitable 


BY GEORGE A. WATSON 

Though no new issues of first impor- 
tance were raised at the semi-annual 
meeting of the Western Insurance 
reau during its sessions at Briar Cliff 
Manor, N. Y., last week, consideration 
of the suggestions contained in the ad- 
of President H. A. Clark, and 
those offered in the reports of various 
standing committees, were yet suf- 
ficient interest to engage the close at- 
tention of the members. Their treat- 
ment was such as to warrant the state- 
ment that the gathering was a_ thor- 
oughly satisfactory one. The address of 
President Clark was a clear portrayal 
of fire underwriting conditions now ex- 
isting in the central west, and the mea- 
sures that should, in his opinion, be 
adopted for correcting practices par- 
ticularly obnoxious. 


Bu- 


dress 


ot 


Clark’s Views Commended 


That the views of Mr. Clark were con- 
curred in by his associates ot the Bur- 
eau, the unanimous adoption of the sub- 
joined resolution, prepared by Sidney R. 
Kenndey, president of the Buffalo; 
Charles N. Gorham, western manager 
of the American, and George R. Davies, 
manager Pittsburgh Underwriters, the 
special committee to whom the presi- 
dent’s address was referred, sufficiently 
attests: 

“The address of President Clark is a 
clear and courageous statment of ex- 
isting conditions, and contains construc- 
tive suggestions for their betterment. 
Because of competition with each other, 
it is evident the companies as a whole 
are being administered with all possible 
economy. No company can continue to 
exist with an expense ratio materially 
in excess of its competitors. 

Expense Ratio in Big Cities 


“Any demand from state supervising 
officers that the acquisition cost, the 
most important factor of the expense 
ratio, be reduced, can be justified only 
in the few so- called ‘excepted cities 
It is to be hoped that means may be 
found better to control the commission 


cost in these cities. Outside them in 
Bureau territory, it is difficult to see 
how the average company’s expense 


ratio can be reduced. 
Continued High Loss Ratio 


“The continued high loss ratio in 
many states, therefore, makes it evident 
that the business in those states can be 
placed on a profitable basis, not by any 
rational reduction of expense, but by an 


le y 
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FIRE LOSS FOR THE FIRST NINE 
MONTHS OF THE YEAR IS GIVEN 








For the first time in three years the 
monthly fire loss record for the United 
States and Canada dropped below the 
$20,000,000 mark. The figures for Sep- 
tember, as compiled from the daily rec- 
ord of “The Journal of Commerce’ 
show the total value of property de- 
stroyed to have been $19,309,000. This 
is a substantial improvement over the 
figures a year ago and only about two- 


thirds of the amount charged against | 


September, 1924. 
Fire Losses Higher This Year 


The nine months’ record of 1926 is 
still considerably above that of previous 
years, notwithstanding the better show- 
ing in September and, while it is hoped 
that the remainder of the year will con- 
tinue as favorable as the month just 
past, it is doubtful that the losses will 
be sufficiently reduced to bring the to- 
tal of 1926 figures within the range of 
those of the previous year. The sub- 
joined table shows the record for nine 
months this year and the two preceding 
years: 


| . ‘ 
| point of view, 





| hurricane 


Table of Losses 


1924 1925 1926 
Jan.. $41,243,000 $4,210,400 $41,118,750 
Feb... 31,447,900 32 30,963,750 
March 28,406,150 42,854,600 








May... 27,832,300 29,170,800 32,764,200 
June 20,350,400 23,650,800 28,676,000 
July... 23,968,800 29,622,000 31,723,400 
Aug... 31,349,000 23,348,750 27,833,400 
Sept... 29,612,400 25,396,250 19,309,000 
Tot. $266,025,850 $275,914,300 $307,651,500 
Heavy Windstorm Loss 
The “Journal of Commerce” says: 


“From aée strictly fire underwriting 
last month was an excep- 
good one, as some of the losses 
included in the record above given aré 
not charged against fire underwriting 
results. For instance, the loss of $1,000,- 
000 on a yacht in New York harbor comes 
under the marine underwriting, and in 
that case the risk was carried in the for- 
eign market. On the other hand, fire in- 
surance companies in September suffered 
unusually heavily under their windstorm 
policies as the results of the tropical 
in Florida. These excessive 
losses under their tornado policies will 
probably more than offset any favorable 
results shown in the fire loss record.” 


tionally 








increase of rates. Unfortunately, in 
some of these states, political expediency 
has dictated an unreasoning opposition 
to any rate increases, however meritori- 
ous. In hopelessly unprofitable terri- 
tory, 
been written at a loss, proposed rate ad- 
vances are halted by legal injunctions. 
Justice can not be expected from insur- 
ance officials who are unwilling to per- 


mit the advance of the cost of insur- 
ance to their constituents, no matter 
how clearly the necessity for such ad- 


vances may be proved. Companies, how- 
ever, cannot be expected to operate at 
a loss, and when necessary, litigation 
secure 


necessary increases, 


Flat Cancellation Rule 


be 
flat 


“A considerable saving may 
effected by full cooperation on the 
cancellation rule. We herewith approve, 
also, the president’s suggestions as to 
closer collection of agency balances. 

“Most of us were surprised by his 
statement that 103 forms of policy con- 


tracts are in use in Bureau territory. We 
recommend that the Bureau adopt his 
suggestion that a committee be ap- 


pointed to confer with any 
from any other organization having con- 
current jurisdiction to give consideration 
to this subject. We concur in his opin- 
ion that our troubles would be lessened 
if the public knew more about our busi- 
ness. It would therefore be desirable 
that we seek opportunities to 


and on classes that have for years | 


| that employes of companies, 


. 
of quality, bring automatic penalties. It 
is gratifying to note the improvement in 
underwriting, which is seemingly better 
today than it has been for several years. 


Should Change the Plan 


“We approve the president’s thought 
who have 
been engaged in reducing rates, might 
be better utilized in making inspections. 

“The Bureau has passed through a 
trying period. Its principles, if upheld 
by its members, 


terment of our business, 


| our president’s appeal for this continued 
| loyal support of its membership.” 
must be initiated and carried through to } 


; noying 


committee | 


present | 


our case to such representative bodies as | 


the Rotary, Kiwanis and 
clubs and kindred organizations. 
Policyholders Pay the Freight 


“In the final analysis, taxes must be 
added to premiums in any given terri- 
tory. The provident who insure their 
property, are consequently 
for the benefit of the improvident. If 
this fact were made clear by additional 


Commercial | 


} 
} 
; 
| 


being taxed | 


Forms of Numerous Varieties 


The expense entailed in the prepara- 
tion and printing of a multitude of pol- 
icy forms by the fire companies referred 
to by President Clark, will be taken up 
with the representatives of the Union 
by a special committee of the Bureau 
in an endeavor to correct a highly an- 
and cost increasing practice. 
While the laws of certain states pre- 
scribe the form of contract to be used 
within their respective commonwealths, 
and particular policies must of course be 
issued to cover the different classes of 


hazard insured, there are many combina- 
tion 


forms prepared merely to meet 
competition that are wholly unjustifi- 
able. They are not only confusing to 


underwriters and agents but materially 
add to the cost of conducting business. 
While managers generally appreciated 
that policy forms were numerous, few 
alien until advised by Mr. Clark, the 
extent to which the practice had de- 
veloped. Here then is an opportunity to 
cut operating costs, and one which the 
company executives are determined to 
take advantage of. 


Say Rates Are Too High 


Though admitting that room for 
marked improvement in the adjustment 


publicity, we might have a better chance | of losses exists and eager to bring about 


of securing tax decreases. 


such reform, the Bureau members yet 


“Loose underwriting and excessive de- hold that existing rates in certain states 


sire of companies for volume, regardless 


(CONTINUED ON PAGE 36) 


will make for the bet- | 
and we echo | 


VM 


~ 4 
Vi yy tf. “yy, Yf 7 Uy 


/y oJ 
Yj “ny 4, Gp, 1, %, yf! y 


~ 
~ 


y 


$4.00 Per Year, 20 Cents a Copy 
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|CHRYSLER CASE UP IN 


U. S. SUPREME COURT 


|Arguments on Rights to States 








to Regulate Insurance Under 
Palmetto Deal Submitted 





CLAIM LAW IS VIOLATED 


Automobile Company Insists Its Sales 
Agents Have Nothing to Do With 
Sale of Insurance 





WASHINGTON, Oct. 13.—Argu- 
ments on the question of whether the 
sale of a Chrysler automobile protected 
against fire or theft by a policy with the 
Palmetto Fire renders an automobile 
dealer subject to the control of the state 
as an insurance agent were heard by 
the United States Supreme Court Mon- 
day. 

The case involves the right of the in- 
surance departments of Wisconsin, Ohio 
and Maine to bar such sales as illegal 
because of the fact that the Palmetto 
was not licensed to do business in those 
states. Decisions by the lower courts 
held that dealers, by selling Chrysler 
cars, were acting or assuming to act as 
insurance agents without license from 
the state, because the purchase from the 
dealer at retail of such cars insured un- 
der the blanket policy constituted the 
making of insurance contracts. 


Chrysler Position Given 


The Supreme Court, however, was 
told by counsel for the Chrysler com- 
pany that the dealers are independent 
automobile agents and not insurance 
agents, had no voice in the making of 
the insurance contract with the Palmetto 
and that they are not agents of that 
company, have no communication with 
it and have no authority to act for it. 
In other states, it was asserted, the 
dealers have not been regarded as in- 
surance agents. 

Counsel for the states told the court 
that the automobile company is not be- 
ing prevented from selling its automo- 
bile but that the case arises from the 
attempt by the states to prevent the sale 
of unauthorized insurance without the 
supervision of the state insurance de- 
partments. 


Claim Ohio Law Violated 


It was asserted by counsel for the 
Ohio department that the state law is 
violated through the placing of insur- 
ance contracts through other than duly 
authorized agents; that the policies are 
not countersigned as aire Ko by law; 
that the contracts were effected on prop- 
erty situated in Ohio through an ar- 
rangement with persons located in other 
states; and that the plan required all 
purchasers of a certain make of car to 


take insurance in a peculiar manner, 
amounting to compulsory § insurance, 
thus interfering with the freedom of 


contract of Ohio citizens and violating 
(CONTINUED ON PAGE 36) 
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MAY BE STUNG TWICE 


HEARING ON THE AUTO CLUB 


Governors of Illinois Body Gave Notes 
—Hugo Meyer Was Told 
What to Do 


Apparently the members of the board 
of governors of the Inter-Insurance Ex- 
change of the dllinois Automobile Club 
were stung twice in the working out of 
the affairs of that exchange. It appears 
from testimony given before Director 
of Trade & Commerce Bailey of Illi- 
nois in Chicago last week that the mem- 
hers of the board lent tunds of the ex- 
change to the Illinois Automobile Club. 
Chen the business was reinsured in the 
Integrity Mutual and they apparently 
vave their notes in the reinsurance deal. 
The Integrity failed and it is doubtful 
if claims are worth anything. In the 
meantime, however, a demand has 
grown up that the board of governors 
be held liable for the money advanced 
to the club. The club is in the hands 
of a receiver. ; 

An inside view of the management of 
an inter-insurance exchange was given 
in the hearing and at times it was racy. 
It appeared that the board of gov- 
ernors of the Inter-Insurance Exchange 
was practically the same as the direc- 
tors of the automobile club. The club 
apparently was meeting with heavy 
weather financially and at first the ex- 
change loaned money directly to the 
club, Then an examination by the Ill- 
nois department disclosed the fact and 
the department pointed out that the 
funds of the exchange could not be used 
in that way. The department demanded 
that the assets of the exchange be re- 
stored. 


Told Meyer to Keep His Mouth Shut 


The money was repaid by the direc- 
tors going to the bank and borrowing 
the money on notes endorsed individu- 
ally. The board of governors were ad- 
vised by a written opinion of their coun- 
sel that while perhaps it was not il- 
legal for them to lend the money to the 
club, they would, nevertheless, be each 
personally liable in the event that the 
loan for any reason was not repaid. 

The board of governors then pro- 
ceeded to devise mays and means ot 
again borrowing money, although some 
advised against that procedure, Hugo 
Meyer, as manager, attempted to advise 
them and was told to keep his mouth 
shut, as he was only the manager and 
they would run the exchange. 

The method devised was to borrow 
money in the name of the Automobile 
Club, on collateral belonging to the ex- 
change. Hugo Meyer, on the witness 
stand, was asked what the condition 
of the Automobile Club was at the time 
ot making the loan, and he replied that 
the club was insolvent about $20,000 to 
$25,000. Asked if the insolvency was 
then known to the board of governors, 
he replied that it was and that a finan- 
cial report had been submitted to the 
board of governors showing the insol- 
vency, the report having been prepared 
by the auditor of the club, E. Hamilton 

It also appears that the Inter-Insur- 
ance Exchange has not had any poli- 
cies in force since Dec. 31, 1925. The 
exchange was examined by the Illinois 
department and a report made under 
date of June 21, 1926. The report is 
peculiar in that it shows a deficit when 
the non-admitted assets are deducted 
from the gross assets, and before the 
liabilities are reached. The liabilities, of 


course, simply increase the deficit. 
Among the assets listed is $28,000 in 
subrogation claims and_ the report 


points out that the exchange is trying 
to enforce subrogation, although it has 
not paid its own claims. The liabilities 
are not very clear, consisting of “cross 
claims for losses unpaid, $18,947; unpaid 
bills, $5,000; bills payable, $40,000.” The 
examination report.shows the total defi- 
cit as $64,365. 





ADJUST DIFFERENCES 
WELLS AND BEHA “MAKE UP” 


Controversy Between Two Insurance 
Departments Is Settled on an 
Amicable Basis 


ST. PAUL, Oct. 13.—Commissioner 
George W. Wells of Minnesota and Su- 
perintendent James A. Beha of New 
York have adjusted their differences 
over “extra-territorial” powers and all 
New York fire companies are having 
their licenses renewed in Minnesota. 

Since June 1, when the old licenses 
expired, Commissioner Wells has held 
up renewals pending settlement of his 
dispute with Mr. Beha. On his return 
from the east this week, Mr. Wells said 
that all differences have been amicably 
smoothed out. 


Issue Over St. Paul F. & M. 


The trouble started when the New 


York insu nt s te a . : 
ork insurance department sought to |ing at Grand Rapids next Wednesday 
}and Thursday. i 


exercise “extra-territorial” supervision 
over the St. Paul Fire & Marine. The 
St. Paul complained that Superintend- 


ent Beha was demanding that the com- | day and 


pany limit its operations in various 
states to the kind of business which New 
York companies were permitted to write 
in those states. 


the St. Paul could not do business in 
New York. 
Commissioner Wells retaliated by 


notifying all New York fire companies 
that their licenses in Minnesota would 


no y ey f fo 2 
t be renewed unless they conformed | The Insurors of South Dakota, the local 


to the Minnesota investment regulations 
in other states. 


Several Conferences Held 


The two officials have held several 
conferences in an effort to reach an 
agreement. 
York fire companies have been operating 
in Minnesota by “special dispensation,” 


Otherwise, he decreed, | 





BIG CONVENTION WEEK 


__ 


MANY EVENTS ON THE LIST 


Number of State Associations of Local 
Agents Will Hold Their Annual 
Gatherings 





Next week will be a busy one in the 
insurance circles of the middle west from 
the convention standpoint. Next Wed- 
nesday will be the inauguration of “Wis- 
consin Insurance Day” in which the in- 
surance people of that state are to gather 
at Milwaukee and have an all day cele- 
bration of the greatness of their busi- 
ness. The Insurance Advertising Con- 
ference will hold a meeting in Detroit 
next Monday and Tuesday with a very 
interesting program for both days. This 
will bring together the advertising speci- 
alists and others interested in this phase 


| of insurance work. 


The Michigan Association of Insur- 
ance Agents will hold its annual meet- 


The Indiana Associa- 
tion of Insurance Agents will have its 
annual meeting at Anderson next Thurs- 
Friday. The Tennessee Asso- 
ciation of Insurance Agents will have 
its annual convention at Memphis, 
Thursday and Friday. The Kansas As- 
sociation of Insurance Agents will hold 


| its annual gathering at Lawrence next 


Thursday and Friday. The Missouri 
Association of Insurance Agents will 
hold its annual convention at Spring- 
field Friday and Saturday of next week. 


| agents’ body, will meet at Mitchell 
| ‘Lhursday and Friday. 
so to speak, as their licenses expired 


In the meantime all New | 


June 1. 

Mr. Wells did not make known the 
terms of the agreement but said he was 
well satisfied with the settlement. 











CONDENSED NEWS OF THE WEEK 








Fire waste for the nine months of the 
year amounts to $307,651,500. Page 3 


* * * 


Arguments in the famous Illinois tax 
insurance cases will be heard before the 
United States Supreme Court next Mon- 
day. Page 5 

* * * 

Many important subjects came up for 
discussion before the meeting of the 
Western Insurance Bureau last week. 

Page 3 
e @ & 

More recent estimates on Florida hur- 
ricane losses uphold first published fig- 
ure, Page 5 

*x* * * 

Status of proposed Eastern Underwrit- 

ers Association will be determined at 


meeting in New York Thursday. Page5 
*x* * * 
Secretary Walter H. Bennett of the 


National Association discusses his plan 
for integration of American agency sys- 
tem at meeting of Oklahoma agents. 
Page 5 
* ¢ 2 

Threatened increase in rates in Minne- 

apolis precipitates heated controversy. 
Page 10 
* * x* 

Tentative program for annual meeting 
of Indiana Association of Insurance 
Agents is announced. Page 10 

* * * 

Commissioners Wells of Minnesota and 
Beha of New York make amicable ad- 
justment of their differences. Page 4 

* * * 


Plan for insurance of cotton prices is 
presented to government department of- 
ficials in Washington, Page 19 

oa 

Considerable interest is evidenced in 
anticipated rate increase on windstorm 
cover in Florida. Page 8 

* * x* 

Program for the annual meeting of the 
Illinois Association of Insurance Agents 
is announced. Page 24 

* * x* 

Preliminary audit of books of Integ- 

rity Mutual Casualty shows big deficit. 
Page 41 





Arguments heard on Chrysler-Palmetto 

case in United States Supreme Court. 
Page 3 
* * * 

Oklahoma Association of Insurance 
Agents is holding its annual meeting this 
week. Page 18 

*x * * 

Announcement is made as to the an- 
nual meeting of the Kansas Association 
of Insurance Agents next week. 

Page 20 
* * * 


E. M. Allen, former president of Na- 
tional Association of Insurance Agents, 
becomes assistant to president of Na- 
tional Surety and New York Indemnity. 

Page 12 
. 2s 3 

Features for the annual meeting of the 
Michigan Association of Insurance Agents 
are announced. Page 24 

+ ££ * 

Program for the annual meeting of 
the Tennessee Association of Insurance 
Agents at Memphis is announced. 

Page 31 
* * x* 

Future of National Automobile Under- 
writers Conference depends largely upon 
outcome of annual meeting in New York. 

Page 35 
*x* * * 

E. A. St. John, president of the Na- 
tional Surety, was elected president of 
the International Association of Casualty 


& Surety Underwriters at its annual 
meeting last week. Page 39 
*x* * * 

Charles H. Burras of Chicago was 


elected president of the National Asso- 

ciation of Casualty & Surety Agents at 

the annual meeting last week. Page 39 
“Ss “> 


Important conference of surety com- 
panies will be held this week in New 
York City. Page 41 

*x* * x* 

National Association of Casualty & 

Surety Agents makes onslaught against 


the regional agency plan. Page 40 
* * * 
Massachusetts department approves 


new binder to extend present automobile 
to Dec. 31, 
Page 44 


liability insurance policy 
1927. 





ADVOCATES SECRETARY 


—_—_— 


NEED FULL TIME MAN ON JOB 


——— 


President M. E. Williams of Oklahoma 
Association of Insurors Tells Value 
of Qualification Law 


OKLAHOMA CITY, Oct. 13.—At 
the annual meeting of the Oklahoma 
Association of Insurors here today, 
President M. E. Williams recommended 
that the association employ a full time 
secretary. He said that a salaried sec- 
retary is essential if the association is 
to continue to grow in size and serv- 
ice. He said that, following a change 
in the management of the Cotton Grow- 
ers Association, it is probable that the 
insurance line will be placed with the 
Oklahoma association instead of with 
outside interests as heretofore. He said 
that if -this insurance. is given to the 
Oklahoma association, the commission 
alone will almost take care of a salaried 
secretary. 

Want Qualification Law 


Mr. Williams said that he had called 
upon Commissioner Read with regard to 
an agency qualification law in the state. 
The commissioner assured him that he 
was ready at any time to offer such a 
measure in the legislature. Mr. Wil- 
liams urged that insurance agents at- 
tempt to convince legislative nominees 
of both parties that an agency qualifica- 
tion law is an advantage for the insur- 
ance patron as well as the agent. He 
said that all the agents desire is that 
those who write insurance shall be com- 
petent to furnish correct policy con- 
tracts and forms and thereby avoid law- 
suits, misunderstanding and antagonism 
toward insurance. 


Investigate Source of Losses 


With regard to the probable increase 
in fire insurance rates in Oklahoma, 
President Williams said that he hoped 
if such an increase is made the insur- 
ance commission will confer with the 
agents’ association. Mr. Williams said 
that the public, which pays the bills, has 
a right to know, if such an increase in 
rates is desired on account of heavy 
losses, what kind of agents write the 
business that bears the greatest losses. 
Mr. Williams said that the indiscrimi- 
nate appointment of butchers, bakers. 
garage men, or property owners must 
inevitably result in greater losses. He 
said that he was convinced that with 
competent agents there will be fewer 
losses and lower rates. 

Mr. Williams also mentioned the not- 
taken policy evil, and told of some of 
his work in trying to convince agents 
that the agreement is fair and just to 
all concerned. He said that there is 
no reason why anybody should buy an 
insurance policy and return it later with 
the notation “not wanted,” in the mean 
time having had insurance without 
cost. He suggested that the companies 
with the approval of the insurance com- 
missioner might agree to attach an en- 
dorsement on each policy which would 
void the contract if the premium had 
not been paid within a stated time. 


Read Insurance Journals 


In speaking of the great need for 
better knowledge among the insurance 
agents of the insurance business itseli 
and the activities affecting it, Mr. Wil 
liams said, “I have visited many insur- 
ance offices in my rounds during the 
past year and am surprised that there 
are yet agents in the insurance busi- 
ness who are not subscribers to one or 
more of the insurance journals and trade 
papers. I cannot understand why an 
agent who wants to go forward and to 
absorb knowledge that the trade jour- 
nals furnish, should not be a weekly 
reader of them. I hope that our mem- 
bership will not only subscribe to the 
trade journals but will read everyone 
of them and pass them to their office 
force for such educational information 
as can be derived from them.” 
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CONTENDS INTEGRATION | BIG 


PLAN IS NO NOT ILLEGAL 


H. Bennett 
Speaks on Suggestion in 
Oklahoma 


CITES COURT DECISIONS 


Secretary Walter 


| 


Believes Eventually State Associations | 
: pealed from the Illinois Supreme Court. | 


Will Be Empowered to Pass on 
Qualifications of Agents 





By WALTER H. BENNETT 
Secretary National Association 
of Insurance Agents 

{Extracts taken from an address given 
at the annual convention of the Okla- 
homa Association of Insurors in Okla- 
homa City, Oct. 13.] 

A New York insurance 
“The Eastern Underwriter,” 
the issue of Oct. 1 a review of the plan 
to integrate the American agency 
tem. Therein the paper stated that sev- 


newspaper, 
printed in 


sy S- 


| ture 


eral prominent insurance lawyers in New | 


York City 
that it will not 
put into effect the drastic 
suggested for keeping unfit insurance 
agents out of the business. The grounds 
of the objection seem to be contained 
in that feature of the plan which pro- 
vides that all agents shall be examined 
by state associations for fitness to enter 
the insurance agency business; that 
they all become members of such state 
associations, and that the associations 
have powers given by the states to issue 
agency ‘licenses and to cancel them. 
These insurance lawyers are said in the 
review to believe that the plans out- 
lined would be declared unconstitutional 
because the state could not delegate li- 
censing powers to state associations 
and no attempt could be made to com- 
pel an agent to belong to any associa- 
tion as a prerequisite to securing a li- 
cense. 


conclusion 
pe yssible 
proposition 


to the 
be legally 


have come 


Not a New Question 


The question of delegating powers to 
a legally constituted body is not a new 
one in this country. Of course, any 
law that fails to prescribe a uniform or 
permanent rule or test, but undertakes 
to vest in a board or commission discre- 
tionary arbitrary power to license or 
withhold a license from whomsoever it 
will, is void as an infringement upon the 
personal liberties and rights of the citi- 


zens. This is in accordance with a de- 
cision of your own supreme court in 
the case of Welch vs. Maryland Cas- 
ualty, 47 Okla. 293. In that case the 


court had under consideration section 42 
of an act of your legislature of 1909 out- 
lining the conditions under which an in- 
surance agent might be licensed, which 
gave the insurance commission arbitrary 
power in the matter. 


Gives Power to State Board 


Subsequently in 1915, the 
out by your supreme court in the 
above cited and passed a new law. 
tion 97 of this new law deals 
licensing of insurance 
in the state insurance 
to determine the 
an applicant for license by considering 
his experience in the business, his ability 


case 
with the 


board the power 


to be a competent agent, his general 
reputation, and his character as to hon- 
esty, integrity and responsibility. An 


additional power is lodged in your in- 
surance board to procure all necessary 
information to satisfy itself that such ap- 
plicant would make a competent and 
reputable agent. If the board is not 
satisfied, it will decline to issue the li- 
cense. 
Constitutionality Upheld 
The constitutionality of this new act 


Was again attacked in the supreme court 
of your state in the case of the North 


legislature | from 


of Oklahoma remedied the defect pointed | 


Sec- | 


agents and vests | 


fitness or unfitness of | 


THE 


N ATION 


TAX” ‘CASE 


ARGUMENTS NEXT MONDAY 


NAL 


Brilliant Array of Legal Talent Will 


Appear Before the United States 
Supreme Court 


Charles E. Hughes, former justice 
the United States Supreme Court, 
make the oral argument for the com- 
panies next Monday before that court in 
the great Illinois insurance tax case ap- 


ol 


This is the Hanover 
one of the whole 
gun at Chicago. 

the Hanover case 


case, the crucial 
series of tax suits be- 
If the companies 
the other suits will 
fall to the ground. If they lose it they 
will have to pay Illinois taxes in fu- 
on the basis contended for by the 
tax hunters of Chicago, and all the other 
suits involving various phases of current 
and back taxes will have to be fought 
out. 
Attorneys in the Case 


Thus the interest in the argument next 
Monday intense. “On the brief” 
with Mr. Hughes are Robert J. Folonie, 
Fred D. Silber and United States Sen- 
ator Charles S. Deneen. All of these 


is 


“su counsel are expected to be in Washing- 
Oo | 


ton for the hearing. In addition, several 


will | 


win | 


company managers have expressed their 


intention of being present. 
bly $30,000,000 hanging in the balance 
it will be a tense and dramatic occa- 
sion and the oratory of the rival lawyers 
will be truly golden. ° 

Benson Landon is expected to make 
the argument for the city of Chicago, 
the principal party in interest against 
the companies. Others “on the brief” 
with him are Hiram T. ¢ 
expected to make the argument but who 
has undergone two operations in the 
Illinois Central Hospital, Chicago, and 
will not be out in time for the hearing; 


With possi- | 


| offices a proper percentage 


rilbert, who was | 


UNDERW RITER 








MEETING ON GOVERNING BODY 


Separation Looms as the Vital Question | 


Upon Which Launching of 
Organization Hinges 





NEW YORK, Oct. 13.—Whether 
insurance companies operating in 
important eastern territory are to 
tinue to suffer from the ills that have 
afflicted their business for the past few 
years, or through effective cooperation 
embark upon a course that promises 
better results, will probably be deter- 
mined at the general meeting of com- 
pany executives to be held here to 
morrow, when the committee on organ 
ization of the Eastern Underwriters’ 
\ssociation will make report of the 
progress attained and ask that a definite 
vote upon the proposition be taken. 
Preceding the generai conference mem 
bers of the committee on organization 
will have a session and whip into shape 
the report to be presented at the later 
meeting. 


nre 
the 
con 


Separation Is Stumbling Block 


The stumbling block to complete «¢ 


cord is the question of separation. 
Three important companies hold insis- 
tently for an out and out declaration in 
favor of such a policy while the ma- 
jority are content with the alternative 
commission plan. The latter maintain 
that this will insure to the signatory 


of preferred 
business; arguing that none of the non- 
affiliated companies can afford to 
in excess of 25 percent for 
classes, and asserting moreover that 
even were they disposed to do so the 
total volume of business they would bx 
able to absorb without encroaching too 
heavily upon net surplus accounts would 
not be serious. 


pay 


Hazard No Forecasts 


On the eve of tomorrow’s important 


| gathering no one cares to hazard an 


Harris Williams, associated with Mr. 
Gilbert; Clair E. More of Bulkeley, 
More & Tallmadge, and Leon Horn- | 
stein. 

Mr. Hughes has had several con- 
sultations with the Chicago attorneys 
on the companies’ side, both in regard 


to the brief to be filed and other phases. 


America vs. Welch, 39 Okla. 620; and 
49 Okla. 643. These two cases uphold 
the constitutionality of the law and de- 
clare that the legislature had power to 
delegate the administration of this licens- 
ing system to a legally created state 
board. 


Believes Plan Will Be Adopted 


So in my judgment there will come a 
legally created state association of in- 
surance agents, with 
upon it by law to provide rules for self- 
government and discipline; to create a 
standard of agency qualifications; to con- 
duct examinations for the purpose of de- 
termining the necessary facts; and to 
provide a register or role of citizens in 
each state which shall constitute a class 
whom insurance agency appoint- 
ments may be made. There is nothing 
very radical about such a plan. Its 
newness as applied to the insurance 
agency class what has aroused 
much discussion in this country about it. 


is so 


No Arbitrary Power Given 


In practice the ‘integration of the 
American agency 
Oklahoma would simply 
enlargement upon the 
now have governing 


your state insurance 


little 
you 

of 
law 


mean a 
law which 
the operation 
board. The 


| would create in place of the board a 





legal state association with a board of 
directors having powers, duties and obli- 
gations somewhat similar to your pres- 
ent insurance board. The act should pro- 
vide that before any person could obtain 
membership in such an organization, he 
or she would have to pass a test pro- 
vided by the rules which would be uni- 
form and applicable to all alike. Of 


opinion as to what the outcome will 
be. Should those standing for enforced 
separation refuse to recede irom 


preferred | 


; on 


Is ‘UP| DECIDE FATE IN EAST | ORIGINAL ES” ESTIMATE. ON 


FLORIDA LO LOSS UPHELD 


No Definite emis Available Yet, 
But Total Is Held 


Down 


WORKING ON ADJUSTMENT 





All Available Men in Field in Work 
Which Is Expected to Take 
Three Months 

rLANTA, GA., Oct. 13.—On the 
ole, southern department managers 
in Atlanta remain in about the same 
state of uncertainty as last week as to 


what volume Miami hurricane losses will 
attain. So far as it is possible to learn 
here now, the impression expressed in 
Tne NaAtIoNAL UNDERWRITER in the first 
articles written from Miami will be 
borne out, namely, a 15 to 20 percent 
loss on a total tornado cover of $30,000,- 
000 in the entire storm swept area. Fig- 
ures of trom $40,000,000 to $50,000,000 
in the zone have not been substantiated 


»y analysis here and the fact that one 
company wrote $132,000 premiums, in- 
dicating $4,500,000 cover, 30 percent of 
it the cream of the business in Miami on 
which it was expected to face not over 
a 2 or 3 percent loss, shows how the 
wind blows, or how it did blow, which 
was too much at any figure. 
Working on Claims 


lhe adjustment business in Miami 
is now not merely an effort to get sat- 
isfaction all around, but is taking on the 
aspects of scientific application and 
study. Practically all claims are being 
consolidated there from agency records 
the ground and little or no report- 


| ing is being done to Atlanta department 


their | 


position, the launching of the proposed | 


association 
constructive 


and 
the 


is hopeless 
work that 


the 
committee 


fine | 


| on organization has accomplished dur- | 


power conferred | 


system as applied to | 


ing the past year will go tor 
In the minds of many managers th« 
matter of separation or non-separation 
very secondary to the securing of 
adequate rates throughout the eastern 
field, and these they maintain can best 
be obtained through a well supported 
governing organization. To what ex- 
tent this attitude will be endorsed at 
the general meeting tomorrow, will onlv 
be known after the gathering adjourns. 


naught. 


1S 


course, no arbitrary 
vested in such an association or 
board of directors, to admit to or 
clude a person from membership at will. 
Che rule governing such membership 
must be universal in its application and 
justly and fairly applied; then each per 
son would be governed by the same 
standards and liable to the same dis- 
ciplinary measures. 


power should be 
its 


ex 


Proposal Is Constitutional 


Of course, “no state shall make or 
force any law which shall abridge 
privileges or immunities of citizens of 
the United States; nor shall any state 
deprive any person of life, liberty or 
property without due process of law, nor 
deny to any person within its jurisdic- 
tion the equal protection of the laws.” 
That is the 14th amendment of the 
United States constitution about which 
we hear so much. In Oklahoma your 
supreme court has said that your legis- 
lature may pass a law creating a state in- 
surance board and provide for the regu- 
lation and control of rates and the 
granting and revoking of insurance 

(CONTINUED ON NEXT PAGE) 


en- 


| week, 


the | 


offices, some of which already have 
their leading officials at Miami. When 
the first meeting of fieldmen and others 
was held at Miami the Thursday eve- 
ning following the storm, it was insisted 
by some that the use of the National 
Poard’s system which is now working. 
would take care of the adjustment work 
in two months and thus save difficulties 
that might string out over a period of 
a year or more. It is the opinion now 


that the office will have to be main- 
tained for about three months. The 
shortage of competent adjusters, com- 


mented on by the underwriters 
is being stressed again at 
time, and it is reported that many in- 
surance people are getting adjustment 
experience they never dreamed of. 
Practically every available adjuster in 
the south has moved to Miami and firms 
in all sections have sent in men. 

There have been no further details 
revealed here concerning the Mayer 
Kiser building, the outstanding wreck 
in Miami, except that inspection shows 
some of the walls are intact and that 
the structure may not be a total loss, 
although it looked like it at first. No 
further moves have been reported on 
the part of the authorities to condemn 
and take down the ruins. Information 
here tends to show that the plate glass 
losses are far less than many of the re- 
ports have indicated, with the first fig- 
ure given in these columns, $40,000, still 
appearing a reasonable estimate. The 
action of the executive committee of the 
Southern Tornado Insurance Associa- 
tion in fixing the gulf coast rates for 


last 
this 


| all Florida, effective a few days ago, was 


| 


anticipated here as early as Oct. 
leading 
that 

ately. 


1, but 
underwriters were not certain 
the move would be made immedi- 

They were emphatic in stating 
that action should be taken without un- 
due delay, however, and have shown 
satisfaction with the committee’s move. 

(CONTINUED ON NEXT PAGE) 
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RESERVE NOT TAXABLE. 


DECISION IN MISSOURI CASE 


Supreme Court Fails to Pass on Legal- 
ity of Statute from Lack of 
Ground Work 


ST. LOUIS, Oct. 13.—The Missouri 
upreme court en banc at Jefferson City 
last week in a decision written by Jus- 
Frank E. Atwood held that the 
legal reserves and unpaid policy claims 
insurance companies are not properly 


subject to taxation and that these must 

deducted from the personal tax as 
sessments of such companies The de- 
cision was handed down in a case 


rrought up from St. Louis by 
for the receiver of the defunct Equit- 
ible Surety, but has direct bearing of 
imilar 


‘ounsel 


. assessments made against 17 
ompanies with home offices in St. 
Louis. The total assessment of these 


ompanies was $3,195,000 on which the 
ity has sought to collect $82,431 in 
taxes. There are a number of similar 
ases now pending before the Missouri 








ORIGINAL ESTIMATE ON 

FLORIDA LOSSES UPHELD 
(CONT’D FROM PRECEDING PAGE) 

They point out that southern Florida 


offers probably the greatest windstorm | 
hazard of the United States, and some | 
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supreme court, the various companies 
having individually attacked the legal- 
ity of the action of City Assessor Fred 
Gehner and the City’s Board of Tax 
I. qualization. 

One of the chief points at issue, how- 
ever, in fact the main one on which the 
city based the defense of the action of 
Assessor Gehner and the Board of 
Equalization was not passed on by the 
high court, the question of the consti- 
tutionality of section 6386 of the revised 
statutes permitting the deductions of 
legal reserves and unpaid policy claims 
from personal tax returns of insurance 
companies. In dismissing this question 


because counsel for the city had not 


properly laid the ground work for an | 


attack on the statute on that basis, the 
court merely held that the statute was 
on the books and in force. Associate 
handled the litigation for the city has 
pointed out that in the other cases now 
pending before the high court the city 
has properly prepared its attack on the 
constitutionality of section 6386, and he 
is holding out the faint hope that the 
city may yet prevail in its efforts to 
force the companies to pay the $83,000 in 
taxes sought. 

It is very probable that the city will 
ask for a rehearing in the case. In ask- 
ing for a rehearing the city’s legal rep- 
resentatives will charge that 
danger of the insurance companies do- 
ing a large business in Missouri with- 
| out being subject to general taxes. 


Assessments Against Companies 


recall that they have in times past ad- | 


vised that the writing of hurricane risks 
at a mere windstorm rate is poor judg- 
ment. Fear expressed in some quarters 
especially by local agents that com- 
panies will be scared off the 


lines in Florida have failed to be ful- 


filled, and now that the rates have been | 


readjusted it is felt that the business 
will be developed again, probably to a 
greater extent and more scientifically, 
with the present great experience to 
go on. 


PTT ad | 
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Assessments levied against various in- 
surance companies on their personal 
property were as follows: Missouri 


there is | 


| largely 
City Counselor Charles Dolan who has | 


START INSURANSHARE 


TO SELL INSURANCE STOCKS 
Prominent Underwriters Back Project 
to Market Shares Among Public 
by Trust Plan 


NEW YORK, Oct. 13.—A new cor- 
poration has been formed in this city 


! 


October 14, 1926 





investor the opportunity of investing in 


|a class of securities that have practically 


for the purpose of marketing insurance | 


stock and extending ownership of insur- 
ance shares more widely among the 
public. The company is known as In- 
suranshares Corporation and has an au- 
thorized capital of $2,500,000, distributed 
among the organizers of the 
company and a number of insurance 
companies. 


Backed by Prominent Men 


The organization committee of the 
Insuranshares Corporation includes Ben- 


nett Ellison, president of the New York | 


board and a member of Hoey & Ellison, 


| Sterling Pile of Johnson & Higgins, and 


| and 


| State Life, $1,000,000; International Life, | 


000; Central States Life, $200,000; Con- 
tinental Life, $200,000; American Na- 
| tional, $50,000; St. Louis Mutual Life, 
$50,000; Citizens of Missouri, $75,000; 
American Central Fire, $500,000; In- 
demnity of America, $75,000; Missouri 
| Insurance Company, $50,000; Crescent, 


$600,000; American Automobile, $375,- | 


Carl Ehlermann. The board of directors 
will include some of the leading fire in- 


| surance executives of the country. The 


plan of the company is to buy shares of 
stock of first-class insurance companies 
distribute them to the investing 
public through the medium of invest- 
ment trust certificates. They will repre- 


sent definite insurance securities depos- | 


ited with an independent trust company 
as trustee, which will collect and dis- 
perse dividends for the benefit of the 
certificate holders. 

To Reach Small Investor 


In the announcement of the organiza- 
tion, it was stated that the purpose of 
the new corporation is to give the small 








$1,000; Western Funeral Benetit 
ciation, $5,000, and Reliable Life & Ac- 
cident, $10,000. 
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been barred to him on account of their 
high price and unavailability. ‘It would 
also furnish skilled guidance in select- 
ing the stocks. The company will buy 
shares of diversified insurance company 
stocks and sell the certificates in units 
of $50. The purchasers of the certificates 
will be safeguarded by the appointment 
of an executive committee consisting of 
two officials of Insuranshares, one insur- 
ance company executive, one banker and 
counsel. It is also provided that securi- 
ties purchased shall be only in com- 
panies approved by the concurrent vote 
of a majority of the entire board of di- 
rectors, and one adverse vote of the 
executive committee will prohibit any 
purchase. , 


PLAN FOR INTEGRATION 
OF LOCAL AGENCY SYSTEM 

(CONT'D FROM PRECEDING PAGE) 
agents’ licenses, without infringing upon 
rights given by the 14th amendment of 
the constitution. 

The entire suggestion for the integra- 
tion of the American agency system 
needs to be earefully considered and 
closely studied. Let us direct toward it 
such a conscientious and constructive 
criticism as will thoroughly dissect the 
scheme and see whether or not it is prac- 
ticable and applicable to the ills now in 
the business, largely brought and main- 
tained there by the horde of incom- 
petent, ignorant and unworthy men now 
holding certificates of appointment from 
the insurance companies of this country. 


Nebraska Blue Goose Lunch 


The Nebraska Blue Goose held its 
regular Monday luncheon Oct. 11. The 


| pond had as guests a committee of the 


Nebraska Local Agents Association. In- 
teresting talks were given by Mr. Alex- 


; ander and Mr. Friedell of the committee. 


| in Milwaukee 
Asso- | 


Reports of the grand nest meeting held 
were given by the dele- 
Ganders Bridges and Gilham. 
luncheons are well attended and 


gates, 


These 


‘there is much enthusiasm shown. 
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PRESENTS 


R. P. Barbour, General Attorney 
Eastern & Southern Department 


135 William St., New York 


A. G. MARTIN, Manager 


UNITED STATES 


Western Department 


M onad nock Bldg. 


The Company that considers 
Its Agents Partners 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 
BRANCH 


H. N. Kelsey, Deputy Attorney 


Chicago, q 
H. D. LEWIS, Manager 


C. W. Cooper, Secretary 
Pacific Coast Department 
228 Pine St. 


San Francisco, Calif. 
F, C. H. ROBINS, Manager 








WEDDING PR : 
TNGAGEMENT RING 
INSURANCE 















Octc 





26 October 14, 1926 THE NATIONAL UNDERWRITER 


—— —_————_—— —= 


————————— — — = Sa SSS —— a 


Iw 























Cir = ee -—— = —E = - 

ld | 

ct- | 

uy 

ny 

its 

tes 

nt 

oI 

ur- 

nd 

iTi- 

m- 

ite 

di- 

the 

ny 

- | | 

M | | &S U 

) 

ot Z : 

a | HEN it costs the agent over two dollars to issue a 

a | policy and make the necessary records of the transac- 

1 

- | tion, whether or not any commission is earned by him on 

‘i | that policy— | 

in- 

a | When the level of fire insurance rates is so low that | 
| ° ° e ° ek. } 

7. | the modest profit to which insurance capital is entitled | 
| has reached the vanishing point — | 

its | tae oe eT ; ; 

| When the principle of anti-discrimination and sound | 

In- , a | 

ex- I business practice demand that our best customers pay no | 

eld ; | ; y, 

le- | more for protection than any other pays— 

and 


Then, why do we give away insurance coverage to 

| | some, and charge others? 

| Why do some agents permit cancellation without 

i || earned premium on one-fifth to one-half the policies they 
| issue — policies which have cost the agent $2.00 or more 

apiece, under which their companies have carried liabil- 

ity and provided a premium reserve? 

| | When we accord our own business the respect to 

which it is entitled that respect will be shared by others. 
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L. A. HARRIS 
PRESIDENT 


ALL KINDS 








of INSURANCE 
on AUTOMOBILES 


CAPITAL & SURPLUS . . $1,884,041.89 
RESERVES ... . . . 5,664,648.39 
TOTAL ASSETS (JAN. 1, 1926) 7,548,690.28 











UNEASINESS IN FLORIDA 


WATCHING RATE SITUATION 


Property Owners Feel Withdrawal of 
Companies Would be Disastrous 
to Capital 


xz 





The evident intent of the fire com- 
panies to restrict tornado linés and in 
the case of some to cut them out alto- 
gether so far as Florida is concerned, is 
causing uneasiness among property 
owners and agents, and it is very likely 
that the Florida Association of Insur- 
ance Agents will be called upon to act 
in the matter. J. C. M’Kay, one of the 
larger general agents of Tampa sees in 
it a serious handicap in obtaining loans 
from loan organizations to further de- 
velop the state. 

Needed to Secure Capital 


“Billions of dollars,’ said Mr. M’Kay, 

“have been lent by bond and mortgage 
companies in the last few years for the 
building of homes and mercantile struc- 
tures in Florida.” He pointed out that 
practically all these companies required 
both fire and tornado insurance upon the 
property they covered by mortgage and 
to discontinue this class of coverage 
would be to drive a lot of capital out of 
the state. It is also feared that if tor- 
nado insurance is not available a great 
deal of the capital already in the state 
will get out. 

The tornado losses in the recent 
storm have two interesting features. 
They were restricted to a comparatively 
small area and they were the first the 
state has had of any consequence in 
many years. In 1924, with premium in- 
come of $150,000 the losses were $28,000, 
and in 1925, with net income of $328,000 
the losses were $14,000. This is a fair 
average of the experience for a long 
time. This storm has done its great 
damage and most of its damage on the 
East Coast, leaving perhaps 90 percent 
of the state that is not hurt by it at 
all. That part of the territory that es- 


caped is the oldest and the most highly | 





developed in a general business way. It ; 


includes most of the vegetable and fruit 
sections. 


Some More Optimistic 


Tornado insurance in Florida may 
cost more in the future, but there is 
no likelihood that reputable companies 
will cease to write this form of pro- 
tection here, in the opinion of Oscar A. 
Ayala, president of Oscar A. Ayala & 
Co. of Tampa. Mr. Ayala suggests that 


the state would profit by adopting hurri- | 


cane-proof types of construction such as 
those employed at Key West. His com- 
plete statement follows: 

“I disagree with the statement that 
the general withdrawal of tornado insur- 
ance is threatened because of the recent 
hurricane. The companies we represent 
are continuing to write this form of pro- 
tection and on a recent visit to Tampa, 
B. B. Weaver, secretary of the National 
Liberty told me that his company had 
no intention of ceasing its activities in 
the tornado insurance line in Florida. 


Sees Rate Increase 


“It is not at all unlikely, however, 
that rates will be increased in the zone 
affected by the recent storm, but I do 
not look forward to any increase in the 
rates in the Tampa territory. It has 
been proven time and time again that 
Tampa is practically immune from the 
severe intensity of the storms that have 
visited the lower East Coast, the terri- 
tory adjacent to Key West, and the 
Everglades section. 

“IT thoroughly agree with the state- 
ment that any company that ceases to 
write tornado insurance in Florida be- 
cause of the recent disaster should be 
boycotted in other lines they write. 
While it is true that the companies have 
lost heavily in the recent catastrophe, it 
is also true that similar disasters in 
other parts of the country have not 
caused companies to discontinue the 
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CITES CIVIL SERVICE BENEFIT 


C. E. Johnson Tells Fire Marshals of 
Work—Sums Up Activities of 
the Year 


MEMPHIS, TENN., Oct. 13.—A 
recommendation of civil service for fire 
protection and fire prevention was given 
by C. E. Johnson, president of the Fire 
Marshals’ Association of North Amer- 
ica, in his annual address before that 
body here today. Mr. Johnson referred 
to his travels through Canada this year 
and the fire work done by Dominion of- 
ficials in fire fighting, fire prevention 
and the correction of defects, crediting 
this progress to the permanency of the 
ee ag there created by civil serv- 
ice. Johnson then discussed the 
work i ‘the year, saying in part: 


Work of the Year 


“We have not been able to complete a 
very recent survey of the work of the 
various states having fire marshal depart- 
ments or similar officials, but our last 
report, coming from 19 of the states, 
shows that a total of 3,755 suspicious 
fires in these states were investigated 
during the preceding year; that 752 per- 
sons were arrested, charged with crimes 
connected with these fires; that 227 were 
convicted and sentenced; that we have, 
im these same states, condemned 1,632 
dangerous buildings: that we have torn 
down 1,229 of these dangerous structures 
and that we have made 23,970 school- 
house inspections. 

“It is felt that these activities in the 19 
states reporting are only representative 
of the other states in this organization 
and that, if we had the whole truth and 
all the facts, which some of our good 
friends could not find time to give us, 
we would have a most imposing and im- 
pressive array of figures and facts, such 
as would make us all feel good as to 
work actually accomplished during the 
past vear. 


Prevention Chief Issue 


“Since coming into this line of public 
service | have become converted to the 
belief that by far the most important 
part of it is prevention. I do not dis- 
count or minimize the other features of 
the work, but I have become convinced 
recently, since seeing what I have seen 
in Alabama and other states, that pre- 
vention work among the young and the 
active ones of the more mature, is in 
reality => most important feature of this 
work. Education will accomplish that 
which law cannot reach. I have made 
dozens of speeches up and down the 
state and country and the people, espe- 

ially the younger ones, are shocked 
when they know the facts in connection 
with fire disasters from which we con- 
tinuously suffer. 

“It is realized that we suffer under 
great handicaps and proceed with our 
work under great difficulties. So much 
of our legislation is the product of in- 
competent persons and the outgrowth of 
political trickery and trading that we 
often find ourselves face to face with 
serious and difficult situations and no 
way in which we can adequately proceed 
with the proper remedial action. For 
this reason we have fire marshal depart- 
ments functioning without ample legal 
authority; without sufficient funds; with- 
out proper cooperation and under sys- 
tems that makes it the wonder that they 


| accomplish as much for the public as 


they do, rather than that they do not 
accomplish more.” 








writing of business due to severe losses 
sustained. This is notably true in the 


insurance although the earthquake dis- 
aster in that city several years ago 
case of San Francisco where any num- 
ber of companies continue to write fire 
caused one of the greatest conflagrations 
in history.” 
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| ‘Jor Arts Sake 
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; to make museums and art galleries models of fire proof ingenuity. 
It is almost impossible for fire to spread its fury now among our cherished old masters 
and prized exhibits of nature, history and science. Insurance is doing its share to pre 
: serve these riches for many future generations. 
, 
: The Liverpool & London & Globe is very proud of its humble part in such fine work. 
; The trust reposed in the L. & L. & G. by many institutions of this character marks 
H another bond with the vital interests of the Nation. 
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TO OPPOSE INCREASE |: 


MUST SHOW ADEQUATE CAUSE | 


Commissioner Wells Says Shortage of | 
77 Men in Minneapolis Fire Depart- 


ment Is Insufficient Excuse 


MINNEAPOLIS, Oct. 13.—The| 
warning of fire insurance companies | 
that Minneapolis must increase its fire | 


in order to continue the 
insurance rates has involved 
Ringer, the city council, the 
board of estimate and taxation, the 
Civic & Commerce Association and 
Commissioner George W. Wells, Jr., in 
a controversy which is leading to an 
investigation of the entire rate structure 


fighting force 
prevailing 
Fire Chief‘ 


in the city. 

Recently Chief Ringer requested the | 
council to approve an item of $138,600 | 
in the 1927 budget to provide for an | 
addition of 77 men in his department. | 
He said that this number of men was | 


necessary to bring the fire companies up | 
to the minimum strength recommended 
by the underwriters. The city council 
in considering the budget eliminated the | 


item for additional firemen. 
Increase Threatened 
Then Nathan Chase of the Civic & 
Commerce Association stated that an 


of the 
of the 


engineer 
a survey 


New 


underwriters has made | 
city and has returned 
York City to submit his find- 
ngs before the National Board. When 
the budget was presented to the board 
of taxation it was pointed out that in- | 
creases of from 7 to 10 percent in fire 
insurance premiums would be made if | 
the city is transferred from the third to | 
the fourth class rating. Mr. Chase ex- | 
plained that a 10 percent increase in | 
premiums would add $366,000 a year to | 
the cost of carrying fire insurance in 
insinaneilte. A. C. Godward, engineer 


to 


| issue, 
| menace of arson in Hennepin county, 





for the tax board, said the underwriters 
| themselves were in part responsible for 
the present situation, since some of them 
continue to write undesirable risks. 


Indifferent to Arson 


Commissioner Wells, in taking up the | 


has made the charge that 
in which Minneapolis is located, over- 
shadows other factors which have re- 
sulted in an increasing fire loss ratio 
in the city. He said that citizens sit- 
ting on juries in Minneapolis courts 
have shown that they don’t care much 
if arson is allowed to increase year by 
year. Mr. Wells announced, however, 
that applications for increasing fire in- 
surance rates on business property 
Minneapolis will be rejected unless more 


substantial reasons than the purported | 
77 men on the fire department 


lack of 
are advanced. He made it distinctly 
plain, however, that he was not op- 
posed to the addition of more men. 


Refused Increase on Dwellings 


Mr. Wells also announced that he has 
rejected an application of fire insurance 
firms for an increase of from 3 to 5 per- 
cent in the insurance rate on dwellings 
in Minnesota. The proposed increase, 
he said, would have resulted in nominal 
added insurance costs on some types of 
dwellings and a slight decrease in the 


cost of insurance on other dwellings. 
Tipton Ross’ Suggestion 
Tipton S. Ross, president and gen- 


eral manager of the Pioneer Equitable | 
| of Indianapolis, 
ing the creation of a reward fund for 


states that in advocat- 
prizes to fire departments which show 
superiority in keeping down losses, he 
suggested that insurance companies set 
aside one-tenth or one-twentieth 

percent of their premium income 
that purpose. In a recent issue it was 
stated that he advocated one-tenth or 
one-twentieth of their premium income, 
which of course would be ridiculous. 


the | 


in | 


of 1\| 
for | 


| INDIANA PROGRAM OUT. 


| State Association of Insurance Agents 
| Will Discuss Conference Agree- 
ment and Qualification Law 


Two questions of especial importance 
to be discussed when the Indiana As- 
sociation of Insurance Agents holds its 
annual convention at Anderson, Oct. 
21-22, are the qualification bill which 

| the association is preparing to submit 


to the next legislature and the confer- 
ence agreement between the National 
association and the National Board. 
The discussion and conference agree- 
ment will take up such matters as the 
“not taken” policy, the bank agency | 
| question, agents’ balances and govern- 


ment encroachment. 


Good Attendance Expected 

As the Indiana legislature will con- 
vene in January and all agents in the 
state are interested in the proposed 
agency qualification bill and other pos- 
sible legislation it is expected that there 
will be a good attendance at 

President D. J. O’Keeffe of the In- 
diana association, and Joseph W. Stick- 
ney, chairman of the executive com- 
| mittee, have completed a tentative pro- 
gram for the meeting as follows: 


Thursday Morning 


Invocation. 
Address of 
Williams. 


welcome by Mayor 


Response by A. L. Jenkins, vice-presi- | 
dent, Richmond, Ind. 

Address, Commissioner Clarence C. Wy- 
song. 

Report of Secretary-Treasurer W. H. 

| Bruner. 

| Consideration of and action on resolu- 
tion introduced at Fort Wayne meet- 


| ing on adoption of graded dues. 


TENTATIVE PLANS ARE MADE 


Anderson. | 


Charles | 


Appointment of committees. 

General open discussion. 

Thursday Afternoon 

Music. 

teport of Membership Committee, C. 
Graves, chairman, Frankfort, Ind. 

Report of Grievance Committee, Elmer 
F. Abnernathy, chairman, South Bend, 
Ind. 

Address, “Through 
James A. Bawden, 
diana Field Club. 

Address, “The National Association and 
Conference Agreement,” W. Eugene 
Harrington, Atlanta, Ga., chairman Na- 
tional executive committee. 

Discussion—“The Conduct of an Agency,” 
led by Mark W. Pangborn, Indian- 
apolis. 

| General 


E. 


the 
representing the 


Microscope,” 
In- 


open discussion. 
Thursday Evening 

Banquet under supervision of Anderson 
association at the Y. M. C. A. 


Friday Morning 

Report of President Daniel J. O'Keefe, 
Fort Wayne. 

Address, Irving Williams, editor 
Notes,” Indianapolis. 

Demonstration of Fidelity and Surety 
Coverages, by J. G. Yost, assistant sec- 
retary, and Nat Moberly, western 
agency supervisor, Fidelity & Deposit. 

Report of Executive Committee, Joseph 
W. Stickney, chairman, Indianapolis. 

Discussion of Proposed Agency Qualifica- 
tion Bill, led by Thomas S. McMurray, 
Jr., former commissioner. 

General open discussion. 


“Rough 


Friday Afternoon 
Report of Committee on Resolutions 
Address, Charles Y. Bean, Indianapolis, 
representing Fire Underwriters Asso- 
ciation of Indiana. 
' Demonstration of Sale 
Health Insurance. 
Report of Nominating 
Election of Officers. 
Induction of Officers. 
Adjournment, 
A registration fee of $5 will be charged 
which ineludes ticket to the banquet. 


of Accident and 


Committee 





J. H. Speed, state agent of the Liver- 
pool & London & Globe, is leaving Dallas 
for som etwo weeks in the New Orleans 
| office of the company, where he will 
! assist in the loss department. 








C. G. WHIPPLE 


CHICAGO 


A. H. TURNER 
Mgr. South-Eastern Dept. 
ATLANTA, GEORGIA 





General Agent Western Department 


JAMES B. ROSS 
Mgr. Mississippi-Louisiana Dept. 
NEW ORLEANS 


Established 1835 


UNION INSURANCE SOCIETY 


of CANTON, Ltd. 


UNITED STATES BRANCH 
164 West Jackson Boulevard 
CHICAGO 


CONTINGENT COMMISSIONS 


Now is the time to insure your 
earned profits and be guaranteed against 


loss at the end of the 


to place such risks under an approved form at equitable rates. 


MARSH & 


year. We are prepared 


MSLENNAN 


United States Managers 
ULRIC S. ATKINSON 


HOUSTON, TEXAS 


Assistant United States Manager 


CRAVENS, DARGAN & CO. 


Managers for Texas 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


General Agent Eastern Department 


Genl. Agents for Colorado, Wyoming, New Mexico 





W j J ! 
A. F. SANFORD 


NEW YORK 


STANDART & MAIN 


DENVER, COLO. 
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Ch. A. Lemp Earl C. Thompson 
President Vice Pres. and Genl. Mgr. 
Wm. I. Lemp Henri F. David 
Treasurer Secretary 








INDEMNITY COMPANY 
OF AMERICA 


» : St. Louis, Mo. 




















The Automobile Industry has shown in its new 
models that the automobile can be improved me- 
chanically and from a standpoint of beauty. With 
these new models upon the market it is bound to 
create a tremendous number of new owners who, of 
course, will need proper insurance protection. 











Do you represent a’company that will permit you 
to issue to your client a single simplified contract for 
all coverages ? 





WRITING 


Vehicle Insurance Exclusively 
Automobile - Teams - Aircraft 























“The Policy Has An Advantage” 
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Capitalize 
Your Opportunity 


As your client’s insurance counsellor you 
have a better opportunity to recommend 
an appraisal* than anyone else. 


A large percentage of appraisals* made 
by the Lloyd-Thomas Company revealed 
the need for further insurance. 


Such facts are significant. They aid you 
to capitalize on your opportunity. 





The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 


CAPPRAISAL.\5) ENGINEERS > 
APPRAISAL \/ ENGINEERS 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cineinnati 


Cleveland Detreit 
St. Leuis Milwaukee Pitsburg ureh eng 
onver nneapolis K 
Washingten Los Angeles Atl ~~ yy J] 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of ete property 

(except stock, merchandise and raw materials). Each item property is valued at 2 
cost to replace new. The amount of accrued depreciation is determined and the sound 

surable value is given. 


“ITS ADVANTAGES—Ist—lIt discovers insurable values that have long been written off the 
books through unscientifie depreciation—2nd—It gives the agent, the assured, and the com- 
panies value faets of property. Srd—It makes for for in nearly 
every instance it calls for additional insurance.” 


























Roval Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 





Jehn Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo, 
A. R. Perter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 











| ALLEN. IN, ‘NEW ‘POST| 


| 
WILL JOIN NATIONAL SURETY | 


— 
Former Head of National Association of | 
Insurance Agents Made Assistant 

to President 


NEW YORK, Oct. 13.—Edward M. | 
Allen, a leading agent of Helena, Ark., | 
and long an outstanding figure in the | 


councils of the National Association of | 
Insurance Agents, of which he served as | 
president from 1917 to 1919, has been 
appointed assistant to the president of 
the National Surety and the New York | 
Indemnity of this city. 


Chairman Joyee’s Statement 


In advising of the important move 
William B. Joyce, chairman of the board 
of the two corporations, said: 

“Mr. Allen is a past president of the 
National Association of Insurance 
Agents and an outstanding agency fig- 
ure, well known to and popular with 
local agents all over the United States. 
His appointment becomes _ effective 
Nov. 1 

“The agent in 


these days, with his 





E. M. ALLEN 


high character and business standing in 
his community, has become the mouth- 
piece of the insurance business before 
the American public. Through his or- 
ganizations he has built up principles 
that are economically sound and which 
make for firmer and more solid public 
relations. 


Is “Agents’ Company” 


“The National Surety is fundamentally 
an ‘agents’ company.’ The vice-chairman 
was an agent, four vice-presidents were 
agents. I was a local agent and Presi- 
dent St. John was an agent. We have 
many others in our official staff who 
came from the ranks. We have a policy 
of having ex-agents in our prominent 
official positions. But we have been so 
busy during the years in building the 
world’s largest surety company that we 
may have partly lost our viewpoint. 

“When this conclusion came to me not 
long ago almost as a shock, it deter- 
mined me upon a new course: That in 
addition to giving an unimpeached in- 
demnity to the public, and through our 
agency army, a high and efficient serv- 
ice, we should as well establish a com- 
munity of interests between these three 
factors that would make our position 
impregnable, 


To Be Liaison Officer 


“In Mr. Allen we have obtained the 
highest type of liaison officer, if I may 
call him that, between the National 
Surety and New York Indemnity agents 
and the public we both serve. As presi- 
dent of the National Association of In- 





surance Agents and as one of the leading 
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MUTUALS IN IN SESSION 
ARE MEETING IN LOUISVILLE 


Annual Convention of National Associa- 
tion of Mutuals and Federation of 
Mutuals Being Held 


LOUSVILLE, KY., Oct. 12.—The 
annual convention of the National Asso- 
ciation of Mutual Insurance Companies 
and Federation of Mutual Fire Insur- 
ance Companies got underway yesterday 
at the Seelbach Hotel here. At the desk 
today it was reported that virtually 500 
were registered. In spite of conferences, 
committee . meetings and other diver- 
sions there were about 150 present at 
the afternoon session today. 


Have Open Discussions 


Question box discussions are being 
featured at the end of each session, and 
are creating a good deal of interest, 
members taking the floor freely to ask 
and answer auestions. Such matters as 
the radio, silo, incubator, oil burners, 
light plants and other special hazard 
risks and how they are handled, came in 
for considerable discussion today. A 
number contended that radios were con- 
sidered as musical instruments and taken 
as such, but that they were not respon- 
sible for any damage done within the 
instrument itself by electricity or other 
causes. 

There was a cyclone conference yes- 
terday at which an address was deliv- 
ered by V. N. Valgren, agricultural 
economist, Department of Agriculture, 
Washington, D. C. “Troublesome 
Questions” was handled as a question 
box, by G. W. Miller, Bucyrus, O., and 
James T. Reynolds, Madelia, Minn. 

At a special session at 7:30 o’clock 
last night O. E. Hurst, of Millersburg, 
Ky., handled the address of welcome. 
James Y. Noyes, Dedham, Mass., in re- 
sponse talked on “Some things 100 years 
of experience have taught.” 

There was also an interesting talk 
from John W. O'Leary. president, 
United States Chamber of Commerce. 


Group Meetings Held 


This morning there were group meet- 
ings, the federation meeting in the red 
room, and general farm conferences in 
the auditorium. An address was made 
by Wallace Rogers, chairman of the 
Farm Agricultural Committee of the 
National Fire Waste Council. 

Another address was bv Eugene 
Arms, manager, Mutual Fire Prevention 
Bureau, Chicago, under “Electrical In- 
stallations in the Home.” 

H. J. Ferguson, of McPherson, Kan., 
and Richard Dallam, Bel Air, Md., 
handled the question box. 

In the afternoon there was a federa- 
tion meeting in the red room, and the 
cyclone and general group meeting in 
the auditorium. William Pirtle Herod. 
of Indianapolis, attorney, talked on legal 
matters pertaining to insurance. “The 
Insurance Company and the Agricul- 
tural Engineer” was the subject of 
Deane G. Carter, professor of agricul- 
tural engineering, University of Arkan- 
sas, Fayetteville, Ark. 








advisors in that organizataion, he has 
won the respect and confidence of the 
agency force of the country. He has 
advocated agency fitness, high principles 
and courage; he has taught understand- 
ing of the public’s problems, while at 
the same time he has urged considera- 
tion of and loyalty to the companies. 
“We are bringing Mr. Allen into the 
National Surety family to make effective 
these principles and practices in our ad- 
ministration matters just as far as it is 
humanly possible to do; to harmonize 
its dealings with its agents and their 
public that our relations may be more 
pleasant, our understanding more com- 
plete and our service the greater.” 
Vice-President John L. Mee will re- 
main in charge of the work in the 
agency department as in the past. 
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A - DIRECTORY - OF - RESPONSIBLE 


_ INDEPENDENT”ADJUS TERS 
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INDIANA 


MINNESOTA 








H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., 
LOS ANGELES 








Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 


LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 











COLORADO 











CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field DENVER 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 


Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 








BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 


Plymouth Building, MINNEAPOLIS 

















CHAS. F. WILSON 
ADJUSTER OF FIRE LOSSES 
Offices and Telegraph Address 
856 Gas & Electric Bldg. 





IOWA 





THEO. F. GREFE 


General Adjuster 


Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 











MILWAUKEE SOUTH BEND PEORIA 


DENVER Phone Drake 5782 DES MOINES 
ILLINOIS 
GALE TILMAN 
W.S.LEVENS & CO. AUTOMOBILE and FIRE 
ADJUSTERS 307 Iowa Nat’l Bank Bldg., 
DES MOINES 
CHICAGO Tel. Market 3957 

















Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 


KANSAS 








KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 





J. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. MINNEAPOLIS 








Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 


1601 Pioneer Bldg. ST. PAUL 


OHIO 





THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Supt. 
301-02 Finance Bldg., 750 Prospect Ave. 5 £. 
Phone Main 6956-6957 CLEVELAND 
Specializing in the adjustment of autome- 
bile losses and liability claims. 
Investigators for the past twenty-five 
years. 








ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 -_-* Kresge Bldg. DAYTON 
hone Gar. 118 Gar. 3182M 








The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 








OKLAHOMA 








MISSOURI, 





QUEEN-BROOKS INSURANCE 
BUREAU 


Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 
620 Joplin Natl. Bank Bldg. 
JOPLIN 


Bates Adjustment Company 
“We have served the companies for 
more than twenty-ft — years. 
Offices: Oklahoma City, Oki 
Okjahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas; Lubbock, Texas, and 
Wichita Falls, Texas. 























QUINCY ADJUSTMENT 


and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 





KENTUCKY 











H. A. HASKELL 


Insurance Adjuster 








J. L. FOSTER 
INSURANCE ADJUSTER 
617 First National Bank Bidg.. 
SPRINGFIELD 

















Wells Bidg. QUINCY Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND, KY. 
Kentucky, Ohio, West Virginia 
FIRE AUTOMOBILE 


F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 30 Years’ Experience 





NEBRASKA 





H. A. JEWELL 


— TER = 
Claims . 
OMAHA 


409 ° 
DES MOINES OFFICE 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices 
Oklahoma City Tulsa, Olda. 
215 Merc. Bidg. 213 Atco ag 
Gary H. Fuller, Mgr. L. M. Hallock, f. 











PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Mamager 
Inspecting, Adjusting and Investigations 


for the Insurance Company 


Jones Law Building - - PITTSBURGH 








TEXAS 





J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 
Tel. Main 2380 











INDIANA 
Kentucky Adjustment Bureau 
“ ” General Adjusters for Insurance Companies 
V. M. “ARMY” ARMSTRONG W. 0. SCHMIDT  pyones 5 CITY 8134 
AUTOMOBILE ADJUSTMENTS Manager ) MAIN 1801 
ELAS CLUB sae 
INDIANAPOLIS 
MICHIGAN 





INDIANA ADJUSTMENT CO. 
George A. Henry, Mgr. 
Automobile Adjustments 


504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 





NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. 
Garage: 718-728 S. Clinton St. 


SYRACUSE 


“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 


Ask for = Fy ont Fee Schedule for 
dling Casual 








OHIO 





Mercantile Library Bldg. 


CINCINNATI 
“FOR THE COMPANIES” 


Ohio Adjustment & Inspection Co. 





y Losses 
COMPLETE ADJ USTMENT SERVICE 








WISCONSIN 





TOLLES-BORT-NURNBERG 
COMPA 1S 


General Ad: 
Underwriters Exchange, Bldg. 
4% Broadway way 414 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 








S. R. LEWIS 


204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 











DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
OSHKOSH 
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CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law Practice 

Andrew Dods G. W. ig = 
: = P. E. F. Smily 
Gideon Grant, K. C. 7 Seasee Genet 
Mervil MacDonald F. Clyde Auld 
Specialists in Insurance and Corporation Law 
Bank of Hamilton Bldg., Toronto, Can. 


TnsuranceAttorneys I 


A Directory of Responsible Attorneys Specializing in Insurance Law 


INDIANA 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
$04-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 





COLORADO 





S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 





BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 





KENTUCKY 





Noble, Ayres, Black & McCorkle 


Attorneys specializing in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG. 
WICHITA 











JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 





Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bidg., CHICAGO 





IOWA 





Jesse A. Miller I. D. Shuttleworth 


E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


MICHIGAN 





ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 








WALTERS & HICKS 


All Lines 
Represent Companies Only 


916-20 Ford Bldg. DETROIT 














Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 











EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bidg. 
DES MOINES 








KANSAS 





GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 


Stone, McDermott, Webb & 


Johnson 


TOPEKA 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
ire Insurance and Taxation 








H. W. Hart 


Enos E. Hook 
Glenn Porter 


Edw. H. Jamison 
Amidon, Hart & Porter, 


Fourth National Bank Blidg., 
WICHITA 








JOHN E. CASSIDY 
ATTORNEY 
.. Facilities, to attend Investigations,.... 


Adjustments and Litigation in 
Central Illinois. 


1004 Peoria Life Bldg. 


PEORIA 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1612-1916 Grand Rapids National Bank Bidg. 
GRAND RAPIDS 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 





MISSOURI 








HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 








ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


i0th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 

of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 


Ch _ 











OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 











HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 














THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 














MINNESOTA 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 














Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 


BUNDLIE & KELLEY 


SAINT PAUL 














BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 





MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 











JOCHEMS & SARGENT 


WICHITA 











SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 








DENMAN, MILLER & WALL 
TOLFD9) 
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UniO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 


TENNESSEE 








Harold W. Fraser Stanley J. Hiett 
Hampton G. Wall George R. Effler 
John W. Winn, Jr. R. W. Shumaker 


H. T. Hanley 
Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 











Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn s J. Lynch 

3 O. Mariar Leland H. N 
Ray Martin Edgar W. Norris 

T. Goorley John M. Kiskadden 











LAFAYETTE M. KEYES 


General Insurance Attorney 


25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Prial Practice in State and Federal Courts 
ading Companies Represented 
Names Furnished Upon Request 

503-4-5 The Realty 
YOUNGSTOWN 











OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











SOUTH CAROLINA 


WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 





N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at La~ 
Investigators and adjusters sent througheut state 


412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 























Pittsburg 


Capital, $2,800,000 


1926 


Underwriters 


UNDERWRITTEN BY 





Republic Fire Insurance Co. 


National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 


Assets, $16,608,174 


Net Surplus, $2,223,014 





Conestoga Building 








HOME OFFICE 


Wood and Water Streets 


Pittsburgh, Pa. 














XUM 














Northwestern National Announces New 
Appointments for Iowa and North- 
west Field 


| The Northwestern National has an- 
|} nounced a number of changes in the 
northwestern territory and a rearrange- 
| ment of the North Dakota, South Da- 
| kota and Minneapolis field, due to three 
special agents being retired on pensions. 
E. D. Finch, who has been with the 
‘ompany for more than 20 years in the 
Iowa and Nebraska field, and more re- 
| cently as special agent in the western 
| half of Iowa, has been succeeded by W. 
Louis Rae from the home office. Mr. 
Rae will make his headquarters at Des 
; Moines. Mr. Finch will continue his 
residence at Newton, la., where his son 
| has a local agency. 


H. W. Freeman to Retire 


H. W. Freeman, who has had charge 
| of Minnesota with headquarters at Min- 
neapolis, is to retire on a pension Jan. 
1. North Dakota and South Dakota, 


Piehl from Sioux Falls, S. D., have been 
| divided. Mr. Piehl will continue to have 


| South Dakota and work out of Sioux 
| Falls, and after Jan. 1 will take over 
| southwestern Minnesota as well. 


North Dakota will be handled by J. 
| H. Gingles, who will have his office at 
| Fargo, N. D. He will also have north- 
ern Minnesota after Jan. 1. Mr. Gingles 
| has been special agent for the automo- 
bile department of the company in the 
| northwest, but will now have charge of 
| all lines. 

Southeastern Minnesota will be taken 
over about Dec. 1 by E. O. Erickson, 
who has been at the home office in Mil- 
waukee. Mr. Erickson will maintain 
headquarters in Minneapolis. 

N. Whitford, Henderson, Minn., an- 
other field man who has been with the 
company over a period of years, is also 
to be retired on a pension Jan. 1. Min- 
resota will be divided as indicated above. 
The retiring fiel€ men will aid their 
| successors in  becomimg acquainted 
throughout the territories and will act as 
counselors to them. 


PHOENIX OKLAHOMA CHANGES 
United States Manager Beresford An- 
nounces Appointments of State 
Agents for Group of Companies 


Changes in the supervision of the 
Oklahoma business of the Phoenix of 
London group, effective Oct. 15, have 


been announced by P. Beresford, United 
States manager and president of several 
allied American institutions. E. A. Davis 
becomes state agent for the Imperial and 
| for the United Firemens, and J. N. Jones 
| state agent for the Phoenix of London 


formerly handled entirely by Raymond | 


| and the Phoenix Underwriters. Mr. | 
| Jones will continue to look after the | 
| interests of the Columbia as well. While 


Mr. Jones has been in the Oklahoma 


| field for certain of the Phoenix com- 

panies for several years and is regarded 
|} as one of its most dependable state | 
| agents, Mr. Davis is a new accession to | 
| its ranks, going from the Mercantile and 
| the Commonwealth, both of New York, 
| for which he has traveled his present 
| territory. He succeeds the late J. J. 
| Galem, an unusually efficient and popular 


field man, whose death occurred sud- 
denly last August while on a visit to the 
head offices of his companies in New 


York City. 
Preceding determination of the changes 
above mentioned, J]. T. Tabler, southern 


general agent of the Phoenix, made an 
extended trip through Oklohoma, going 
thence to Miami to check up on his com- 
| pany’s tornado losses. 


15 
CHANGES IN THE FIELD 


Harold C. Davis Succeeds Him as Cen- 
tral Ohio State Agent of New 
York Underwriters 

Walter R 


Fogg of Columbus, O., this 


week announces his retirement as state 
agent of the New York Underwriters 
for central Ohio. Mr. Fogg had been 
state agent for the New York Under- 


writers for 25 years and previous to that 
served seven years in the Ohio state in- 
surance department. Mr. Fogg is one of 
the best known insurance men in Ohio 
and has many friends. He has had an 
active part in insurance 


fire affairs in 
that state for a quarter of a century. 
Mr. Fogg will continue his office, 307 


Hartman building, 
another connection. 

Harold C. Davis succeeds Mr. Fogg as 
state agent in central Ohio. He is a 
graduate of the head office and has held 
important positions in the special risk 
department both in the office and field. 
He will make his headquarters in the 
Huntington National Bank building at 
Columbus 


Columbus, pending 


BREEN ENTERS AGENCY WORK 


State Agent for Standard in Middle 
West Resigns to Joint Engelhard 
& Krogman 
F. J. Breen, for several years state 
agent in Illinois, Indiana, Minnesota and 
Missouri for the Standard Fire of New 
Jersey, resigned to become asso- 
ciated with the Chicago general agency 


has 


of Engelhard, Krogman & Co. The 
growth of this agency's business has 
necessitated this addition to the man- 
agerial staff. Mr. Breen has been in the 


insurance business for 22 years, starting 
in the office of the North British & Mer- 
cantile and during these years having 
had experience in practically all phases 
of field and department office work. He 
was at one time o te 
Hecox, western manager of the Ohio 
Farmers. He took the state agency for 
the Standard Fire four and one-half 
years ago, when the company did not have 
an 


assistant 


agency in the states under his juris 
diction, and he has built a strong agency 
representation. 


MARSHALL WITH TWIN CITY 


Veteran Field Man of the Western 
States Has Become Iowa State 
State Agent 


James Marshall, veteran msurance 
man, at one time a field man for the 
Fireman’s Fund, has been made Iowa 
state agent for the Twin City Fire, and 
will make his headquarters in Des 
Moines. Mr. Marshall has been con- 
nected with the Frank H. Binder Com 
pany of Council Bluffs recently. He is 
a charter member of the Blue Goose. He 


is a brother of Vice-President John Mar 
shall of the Fireman’s Fund 


Cecil I. Smith 


Cecil I. Smith. who has been special 
agent. of the Continental with head- 
quarters at Bloomington, IIL, has re 
signed 

R. F. Howe 

R F Howe of Minneapolis, special 
| agent for the Employers Fire of Boston, 
has left the service of that company 


Addiscn I. Doling 
Addison | 


state 
County 


Doling has been 
New 


and Granite State in Kansas and 


appointed 


agent for the Hampshire 
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also state agent for the County and 
Granite State in Oklahoma. Mr. Doling | 
has had eight years field experience, be- 
ginning in the Kansas field after his 
graduation from the university in Ne- 
braska and having served both with the 
North America and the Commercial 
Union, for which he was state 

rior to his present connection. Mr. 
Doling is a brother of O. W. Doling, 
Nebraska state agent of the Liverpool & | 
London & Globe and one of the promi- | 
nent western field men. The headquar- 
ters of the new Kansas state agent will 


agent | 





BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 














when your stock in this government supervised Bulidicg and 
Loan Association matures in 4 years and 9 months A yiel id of 
7 percent Savings withdre wable at any time before 
nservative First Mortgages 


aptarky at 


ROSELAND HOME BUILDING ASSN. 
Established 1910 
113 46 Michigan Avenue, Chicago 
Under Supervision of Auditor of Public Aceounta, State of Il, 











| “OPPORTUNITIES” 











In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Cepy deadline, 9:00 A. M. Wednesday 

The National Underwriter 
Chicago, Illinois 











FARM FIELD MAN 
Wanted—Farm field man Indiana. 
Must be experienced and competent. 
State age—experience and salary ex- 
pected. Address T-55 

Care The National Underwriter. 








ACCOUNTANT WANTED 


Wanted, by one of the large casualty offices 
in Chicago, a first class dependable account- 
ant, ambitious and capable, who can develop 
into the auditor of the office. 


Address T-56 
Care The National Underwriter. 











be in the N 
peka. 


‘ew England building in To- | 


Travelers Appointments 


The six men who recently 
from the fire class of the 
training school were 
agents in the following ‘locations: 
| 1 Taylor at Hartford under the super- 
vision of Manager Hickey. J. Wallace | 
Westwood at W ashington under Mana- 


Travelers Fire 


graduated | Ely at Reading under Manager McGaw. 


| 


appointed special | 


Leslie | 


| 


ger Powell. H. Stanley Goodwin at 
| Cleveland under Manager Yost. Alfred 
| L. Bailey at Syracuse under Manager 
Jarvis. Virgil V. Roby at Indianapolis 
under Manager Butler. Winthrop W. 





E. E. Hess 

E.-E. Hess, 
agent of the 
| has resigned. 


who has been 
Employers Fire in 


special 
Illinois, 
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| AS SEEN F ROM CHICAGO | 
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ILLINOIS BROKERS TO MEET chairman; W. L. Lerch, Royal; John C. 

The directors of the Insurance Brok- | Harding, Springfield, and A. G. Dugan, 


ers Association of Illinois held the first 
fall meeting in Chicago on Monday, 
drawing up plans for this year’s activi- 
| ties. The association will have its first 
meeting early in November, probably in 
the form of a banquet. This will get 
| together all of the Illinois brokers and 
| will be the occasion of much important 
business, as the brokers have consider- 
able interest in insurance legislation this 
year. As this is a legislative year in 


| Hartford, 


| Illinois, they will direct efforts to watch- | 


| ing the progress of insurance legislation. 
| They have one particular bill in which 
| they are interested, that placing brok- 
| ers licenses under the jurisdiction of 
| t the state, rather than the city. The state 
| is looked upon as the more logical or- 
| ganization to assume charge of the li- 
censing of brokers and thus the brokers 
would prefer the state-wide law, instead 
| of the local revenue collecting law which 
| now exists in Chicago. Florian D. Wal- 
| lace, president of the club; Irving E. 
| Read, secretary, and the other officers 
are now working on the details for the 
| November banquet. 

* * * 
| LOSS BUREAU STATUS 

Local agents in Chicago who have read 
| the account of the annual meeting of 
| the Western Insurance Bureau have 
commented on the fact that the Cook 
County Loss Adjustment Bureau did 
not come up for discussion at the meet- 
ing. They were anticipating that the 
Cook County Loss Bureau would be 
discussed at some length, and some sort 
of a statement regarding it issued by 
the Bureau. 

The decision at the annual gathering 
of the Western Insurance Bureau was 
| to leave the whole question of the Cook 
County Loss Bureau in the hands of the 
Western Bureau committee consisting 
of H. A. Clark, Firemen’s; Walter D. 
Williams, Security, and Frank S. Dan- 
forth, Millers National. This commit- 
tee met with the Cook County Loss Ad- 
justment Bureau committee of the West- 
ern Union a few months ago. At this 
conference the Bureau members agreed 
to permit agents to use adjusters of 
their own selection on losses of $1,000 
or less, the adjusters chosen however 
| to be on the so-called approved list. 
| The Union committee composed of 
| Charles R. Street, Great American, 


| 














FOR 





RENT 


General Work Office Space or Supply Department Space 


4,000-12,000 Square Feet 


Modern Fire-Proof Sprinklered Bldg. 
404 South Wells Street 


IMMEDIATE 


POSSESSION 


One Block From Insurance Exchange Bldg. 
“BETTER PROPERTIES” 


KESNER REALTY TRUST orn. 


5 N. Wabash Ave. 


Chicago 





Telephone Central 0840. 





took the position that it was 
not empowered with the authority to 
bind the Union and referred the ques- 
tion back to the governing committee. 
At the recent annual meeting of the 
Western Union approval was voted of 
a $500 minimum loss, the agent to be 
permitted to select an approved adjuster 
on the claims not exceeding that amount. 
The governing committee of the Union, 
however, has been empowered to alter 
the present legislation regarding the 
Cook County Loss Adjustment Bureau 
if a change is regarded as desirable. 
Within the next week or so there will 
unquestionably be a meeting of the 
Cook County Loss Adjustment commit- 
tees of the Union and Bureau and the 
conference may possibly include the 
committee of C hicago local agents which 
has been appointed to act on this ques- 
tion, the agents’ committee being com- 
posed of Charles H. Buresh, Fred S. 
James; Fred J. Sauter; E. C. Sweetland, 
George Herrmann & Co.; A. I. Wolff 
of Klee, Rogers, Loeb & Wolff, and J. 
I. Naghten, president of the Chicago 
Board of Underwriters. At this confer- 
ence, or others that may follow it, it 
may be that the Union will conclude to 
raise its minimum to $1,000 or the Bu- 
reau agree to reduce its to $500. At 
present the discrepancy is undesirable. 
It is hoped by both Union and Bureau 
managers that both of the major govern- 
ing organizations in the west may de- 
cide upon uniform rules relating to the 
Cook County Loss {Adjustment Bureau. 


WILL wine o- PEORIA 


The officers of the Illinois Insurance 
Federation will be in Peoria this week. 
There will be a golf tournament during 
the day and in the evening a dinner will 
be held at which a conference will take 
place concerning prospective legislation 
during the coming winter. L. J. Kempf, 

manager of the Travelers at Chicago, 
who is president of the Federation, will 
preside. Other speakers will be Presi- 
dent Emmet C. May, Peoria Life; 
Charles H. Burras of Chicago, president 
of the National Association of Casualty 
& Surety Agents; H. W. Boyd, of Chi- 
cago, manager of the Newark Fire; he 
A. Howes, Peoria local agent, and John 
c. Lanphier, i. Springfield local agent. 


PRESIDENT ‘VEECK TO SPEAK 


The annual banquet of the Chicago 
Insurance 3aseball League will be held 
in the Stevens building restaurant Thurs- 
day evening of this week. W.L. Veeck, 
president of the Chicago National 
League Club, will speak. Trophies 
will be given to the winning division 
teams and the league trophy to the 
James S. Kemper & Co. team, the 
league champion. 

* ca *” 
COOK COUNTY FIELD MEETING 


Too much cannot be said of the way 
the Cook County Field Club pushed fire 
prevention activities during Fire Pre- 
vention Week. At the first fall meet- 
ing last week, President A. J. Ferguson, 
in his report of the club’s activities in 
this direction, showed what an organiza- 
tion can do that really wills to do. 

In connection with the recent fire pre- 


| vention campaign the club was instru- 
mental in getting the play “Trial by 


| 


Fire” which was distributed by the Na- 
tional Board, into the Chicago public 





schools. This is the first time that any 
fire prevention propaganda has been so 
used. Some of the club’s members made 
talks before Rotary and Kiwanis club 
meetings and public school children. 
The club was also active in getting the 
use of the radio stations in Chicago to 
broadcast on successive nights a talk on 
fire prevention. Five of the largest sta- 
tions in Chicago were enlisted in this 
work. 

It was thought that the first meeting 
should be one for 


of the year open 
discussion, and hence no speaker was 
obtained. The subject of “Collections” 
was discussed informally. It was the 


opinion that the agency 
balance evil could be corrected by the 
field men of the companies concerned 
in a “slow” agency waiting on the agent 
as a delegation and threshing the mat- 
ter out frankly and above board with 
him. It was brought out that a fre- 
quent excuse of the agent is that some 
cther company is giving him better 
terms or more time. If a field man has 
no way of checking up he is a bit back- 
ward in pushing the collection of his 
balances. 

The club feels that because the mem- 
bers know each other well, there is no 
reason why a field man should refuse to 
cooperate in such a procedure against a 
delinquent agent. It insists that it will 
be able to clear up much of this sort of 
thing by the members merely cooperat- 
ing with each other. 

22 


OFFICE PICNIC HELD 


consensus of 


The Cook County department of the 
Phoenix of Hartford, Connecticut, and 
Equitable and the Illinois farm depart- 
men of the Connecticut Fire held its 
annual picnic in the forest preserve at 
Wheeling, Ill, Oct. 15. The event was 
voted by those present a great success. 

A full program of games was carried 
out during the afternoon followed by a 
chicken dinner, music and dancing in the 
evening. Some real talent was discov- 
ered among the employes in attendance 
who furnished a good share of the en- 
tertainment during the evening. 

ce * 
INSURANCE CLUB TO MEET 


The meeting of the Insurance Club of 
Chicago, scheduled for Oct. 14, which 
was to have been a joint meeting for 
the beginning of the fire and casualty 
classes, has been cancelled. The next 
meeting of the Insurance Club will be 
held Oct. 28, at which time considera- 
tion will be given to a matter which has 
been of great interest to the club for 
some time. The officers have been con- 
sidering the definite location of club 
rooms somewhere in the city where the 
meetings could be held and also where 
social contact could be continued con- 
stantly. Definite plans will be placed 
before the members of the organization 
at this meeting. The speaker will be 
W. W. Williamson, Chicago manager 
of the Phoenix Mutual Life and former 
president of the Chicago Association of 
Life Underwriters. 

*x* * * 
FIREMANS FUND BOWLERS 


The western department of the Fire- 
man’s Fund, Chicago opened its third 
annual bowling tournament at the Radio 
Bowling Alleys, Oct. 5. The league is 
composed of officers and employes of 
the western department. The teams 
play once each week for 25 consecutive 
wekes. Individual as well as high team 
prizes are awarded nightly in addition 
to the high season team prizes. Officers 
elected for season of 1926 and 1927 are 

C. Harder, president; R. Karshnick, 
secretary, and W. Show, treasurer. 


xk * * 
DAVIS WITH LOCAL AGENCY 
Arthur J. Davis of Chicago, Cook 


county special agent of the Queen, has 
resigned to become office manager of 
the local agency of Cunningham, David- 
son & Ejils. Mr. Davis started in the 
business 23 years ago in a local office 
in St. Louis. Later he became special 
agent of the St. Louis Fire. He located 
in Chicago as general agent for the 
Arizona Fire 
secretary of the 


and then became assistant 
Marquette 


National. 
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Mr. Davis is a man of fine training and 
equipment. Mr. Eils, who has been the 
inside man for the firm, will now de- 


vote his attention to outside activities. 
es ee 
LUNCHEON FOR JOHNSON 


A number of western managers gave | 


over the agency conducted for so many | 
| years in Chicago by her father, the late | 


| M. L. C. Funkhouser. Miss 
houser has applied for a Class 1 mem- 
bership in the Chicago Board. 
. = 
President R. C. 


Sherman and Secretary 








a luncheon on Monday at the Union | 5. ©. Moisant of the Hlinois Association 
: ~ - ee es of Insurance Agents held a conference 
League Club to Olaf Johnson, Wiscon- with members of the Chicago Local 
sin commissioner. Agents Club Wednesday afternoon on 
x * x | the question of finances of the state as- 
OBSERVE HOLIDAY | sociation. 
: * * * 

Many of the western department and} «4. p. Yeates, western general agent 
local offices were closed for a half day | tor the New Hampshire group, returned 
on Tuesday—Columbus Day. |to Chicago this week after a visit of 

x oF several weeks at the home office. Mr. 
TAKES FATHER’S AGENCY Yeaton brought back with him the ap- 
pointment of the company’s new state 

Miss M. M. Funkhouser will take | agent in Kansas and Oklahoma. 

— 

' 

| VIEWED FROM NEW YORK 

= By GEORGE A. WATSON : 











GARMENT EXPERIENCE IMPROVED 


\ distinct improvement in the loss ex- 
perience on garment worker risks in the 


metropolitan area was noted last month, | 


according to 
both as to the 
amount ol 


the report newly issued, 
number of fires and the 
insurance involved. 
* x 

WILL MAKE NEW CONNECTION 

C. E. Clutia of Boston, superintendent 
of agents at the head office of the Em- 
ployers Fire, will enter the business in 
some other capacity as he has left the 
service of the Employers. Mr. Clutia 
was formerly assistant western manager 
of the Providence Washington. He was 
at one time located at Cincinnati, where 
he traveled for the North America and 
previous to that the Norwich 
Mr. Clutia is a brother of H. H. Clutia, 
vice-president of the Westchester. 

* %* 


GREAT GROWTH IN INSURANCE 


According to the review published by 
Dominick & Dominick, New York City 


Union. | 











| investment brokers, the people and prop- 
erty of the United States are now in- 
sured for more than $189,000,000,000. 
This increase for 1925, over 9 percent, 
' was not confined to one 
ance, but was registered by life, 
fire and marine, 
visions. 
“With installment buying at as high 
a figure ever, with cash-and-carry 
purchases increasing, and sales of 
curities reaching every class of investor, 
| this growth in the amount of insurance 
purchased is the more remarkable,” the 
report says. “Life insurance companies 
curing the year increased their volume 
of sales by about 5 percent and insur- 
ance outstanding about 10 percent. Cas- 
ualty companies showed a sales increase 
| of 11 percent and a growth in policies 
outstanding of 20 percent. In the fire 
and marine companies there was an ad- 
vance of 10 percent in total outstanding 
policies. 
“This growth in business has been ac- 
companied by an amazing increase in 


casualty, 
the three principal di- 


as 





Funk- | 


} ance 


class of insur- | 


se- | 


profits. For life insurance companies 
profits were 21 percent greater than in 
1924; for casualty companies, 41 percent 
greater, and for fire and marine insur- 
companies the premium income 
was 7 percent greater.” 

It is pointed out that the principal 
investments of life insurance companies 
alone in 1925 amounted to about $9,500,- 
000,000. Of this, mortgages represented 
$4,800,000,000 and bonds $4,331,000,000, 
with $81,000,000 invested in stocks 


*x* * 


ELIMINATE FREE INSURANCE 


Superintendent Beha having approved 


the plan of the New York Fire Insur- 
ance Exchange for eliminating the free 
insurance evil the central bureau will 


begin functioning within a month’s time 


For a season its scope will be confine d 
to the exchange territory and to fire 
insurance, but later on it will be ex 


tended to cover the entire 


brace other divisions of indemnity. 
The plan of the National Bureau of 
Casualty & Surety Underwriters in the 


same connection has been amended from 
time to time following conferences with 
metropolitan brokers but it is assumed 


| Rhode Island itselt. 


| in IS51, 


state and em- |} 


17 


Rhode Island group, in order to take the 


‘he agency is one 
of the leading offices in the city. 
The Merchants has appoint ed Kelly, 


Fuller & Kern managers of the metro- 
politan department in New York and 
caaicel agents for suburban territory as 
well as countrywide binding agents. The 
agency is one of the long established of- 


fices in New York. It already repre- 
sents the Fire Association, Boston, 
Georgia Home and Patriotic, besides a 


number of other companies. The Mer- 
chants of Rhode Island was incorporated 
and is a member of the Rhode 
Island fleet. 

+ a * 
PROBABLY 


WILL LIQUIDATE 


“Pol- 


Consoli- 


According to a statement in the 
icyholder” of Manchester, the 
dated Assurance will probably proceed 
to liquidation, the opposition first of 
fered by the company against liquidation 
proceedings brought by a_ stockholder 
having been dropped. It has appeared 


evident to the board of directors that 


| liquidation is inevitable, L. Sinclair, gen- 


| the 


it is now in shape for submission to Mr. | 


3eha and this will probably be done 
during the present Week. 


In notifying the fire companies of the 


| don-Caledonia 


new program, Superintendent Beha re- | 
quests that the blank forms to be sent | 
| by the central bureau of the New York 
Fire Insurance Exchange be filled in’ 
and sent each month to the insurance 
| department, which will hold the in- 
formation supplied confidential. Mr. 


3eha highly complimented the commit- | 
rep- | 


tee of fire and casualty company 
resentatives responsible for the prepara- 
tion of the bureau plan. 

* + 
RHODE 


CHANGES BY ISLAND GROUP 


Hoey & Ellison have been appointed 
metropolitan agents in New York 
fire and allied lines by the Rhode Island. 
Hoey & Ellison resigned the Merchants 


of Providence which is one of the 


for | 


| 
} 





/ will address the 


‘Insurance 


eral manager, and Colonel Scott, chair- 
man, having resigned. The position of 
Consolidated Assurance is further 
aggravated by the accounts of the Lon- 
Trust, in which the Con- 
solidated was largely interested and 
which shows a considerable depreciation. 
The trust holds all of the capital of the 
London-Caledonian Reinsurance, which 
is reported to have suffered heavy ma- 
rine with the result that a large 


losses, 


part, if not all, of the £200,000 invested 
in the trust by the London-Caledonian 
Reinsurance, will be lost. 


Leo Thieman Will Speak 
Leo E. 


Thieman of the Casualty In- 
formation 


Clearing House of Chicago 
Muskegon, Mich., Un- 
Association Thursday even- 
week. Mr. Thieman will 
address before the annual 
the Kansas Association of 
Agents at Lawrence next 


derwriters 
ing of this 
also give an 
meeting of 


week. 


BM LSLSLSISISLSISISTSLSUSLILSLSLS LS LI LOLS LSLSLSLSLOLSLSLS LOLS LOLS LSLSLILSLSLSUSLSLSLSLSLSLSLSUS) 





claims. * And 
$1,600,000 more. 
than one year . 
sum of money. 


AETNA 





‘“‘Every dollar must be paid.’ 


within 


Yet in the face of such staggering blows, 
refused - compromise. 
dollar must be paid. 





the year, the 
Nearly five and a half million 


in days whena million dollars was a huge 


. from coast to coast. 


Cth 19. Are 


THE STRENGTH OF AETNA 
’ When the Chicago fire burned 
more than 2,000 acres of buildings, the ATNA INSURANCE 
COMPANY was faced by the appalling total of $3,700,000 in 


Boston fire 


the directors of 
They declared: 
‘And every dollar was paid. During these 


crises which sent sixty-eight fire insurance companies to the 
wall AZETNA laid the foundation of its present strength . 
a reputation for living up to the spzrit of its agreements . 
for treating people like people, not claim-numbers. 
That is the strength of ATNA. Fire can destroy property 
but it cannot reach the backbone of AZTNA’S strength: 
the good will of people . 


claimed 
... 1n less 


‘“‘Every 


.in 
.and 


President 


OR PORA T ED I_N 





“More than a Century 
of Service”’ 


JETNA INSURANCE COMPANY 


Lau G 


1819 
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PIRE 


INSURANCE 
COMPANY 


Hartford 


WESTERN 


DEPARTMENT 
Chicago 








} great increase 
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OKLAHOMA AGENTS MEETING 
R. P. Barbour, United States Manager 
of the Northern Assurance, Promi- 
nent Speaker at Convention 
By W. A. SCANLON 


OKLAHOMA CITY, Oct. 13.—The 
annual convention of the Oklahoma As- 


| sociation of Insurors got under way with 


a meeting of the executive committee 
Tuesday night. At this session plans 
were discussed and formulated for ar 
rangements of the convention proper. 


M. E. Williams, McAlester, president, 


| presided at the opening of the meeting 


Wednesday morning. The Oklahoma 


association has made a great gain in 


| membership during the past year, hav- 


ing won the cup presented by the Na 
tional Association of Insurance Agents 
for the association showing the largest 
increase Under the guidance of Fresi 
dent Williams the association has had 
Not only was there a 
in membership but agents 


splendid year 


over the state have become active in 

ssociation atfairs. Much good has been 

accomplished by the many regional 

meetings held during the past vear at 
hroughout the st 


Has 216 Members 


a ret \\ ilter Stevens ol Musko 

o 1< eport showed that the isso 
216 members in good 

g € nances re g l 


lesse Read, 
Oklahom: 
Bennett, secretary of the 
[Insurance 





\ssociation or 
\ or | Kol superintendent 
( Marvland alty 
S ke ‘ Bone Wed nes la 





ns ( ‘ < 
\dams. of t () (it 
othe the T Chursda 
: / Ba Ou | nite ~~ it 
Northern of London, is here and 
dd 3s meeting Phursday J 
| McCullough, president Oklahoma 
( Fire & Casualty Underwriters, will 
Thursday afternoon o1 ‘ire Pre 
tion” a! Eugene Whittington, Ok 
i City, 1s to talk on “Building a 
local Organization.” The program mak 
ers allowed for much time for general 
iscussion among the members 
Will Visit the Bureaus 
\1 e subjects of most interest 
eQ i igents and which were 
Ss . were Ban \gencies, 
Fire Prevention, Qualification of Agents, 
niere! igreemet 
{) ‘ teresting t gs at his 
ing will be a to e Ok 
Inspection Bureau ( e Ok 
RB ( } gents 
yt i I 
] Oklahoma ( lub 
d night t field men of Oklahoma 
“hee ¥ 
{ } < cc es 1 r 
g Oklahoma Clu 


Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


& quality letterhead at a price that commands attention 
Rig savings to ym on your agency letterhends 
(~ ‘ . . « 
lee whom we are serving 
4 Moor over $1.20 per M 25 M lots 
OM Wwte 125 per M 12% M lots 
(Minimum quantity 12%M) 


1.45 per } 
1.70 per } 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, Ill. 





HELD» 


TWO CITIES WERE INSPECTED 


Monday Luncheons of Field Men at 
Topeka and Wichita Created Large 
Amount of Interest 


Che Kansas State Fire Prevention 
Association inspected Wichita, Kan., on 
Oct. 6-7, on the invitation of the Cham- 
ber of Commerce. In conjunction with 
the inspection, a clean-up campaign was 
also held. Fire drills called at the 
schools showed results of excellent train- 
ing along these lines. The cooperation 
of the local association of agents with 
the Chamber of Commerce indicated 
considerable interest has been aroused. 
Each team of inspectors, who made 828 
inspections and 2,401 recommendations, 
Was accompanied by a Boy Scout, who 
is to write an essay on the subject of 
“Fire Prevention.” 

Chief Brownell of the Wichita fire de 
partment will follow up the recommen 
dations by members of his department. 

\ddresses were made by F. L. Brit- 
ton, W. E. Griffith and C. W. Bean to 
school children; H. K. Rogers, noon 
meeting on Thursday; J. W. Hurd, civic 


clubs. A talk was given before the Ds 
Molays Thursday evening by members 
‘ 1 . 


the Wichita fire depart! 

Hutchinson Inspected 
\t the invitation of the Chamber o 
Hutchinson, Kan., was 


spected by the Kansas State Fire Pri 


Commerce, 


vention Association Oct. 5. Fifty-one 
} members were present and with the ex 
cellent cooperation given by the local 
board was very successtul \ dinner 
was held at the Chamber of Commerce 
at noo \mong the principal speak 
ers were C. W. Bean, W. E. Griffith, F. 
L. Britton, who spoke to about 200 peo- 
ple The inspectors visited 442 risks 


' 
and made 949 recommendations. 
Nine ne ; 


Wichita by the Kansas Blue Goose iol 


members were initiated 


| lowing the inspection. There were 96 
men present, 40 ot hem fron lopeka 
Among the guests were Wirt Leake 
Texas, most loyal grand gander, and 
‘rank Britton, of Topeka deputy 

The dinner followed two days of fire 
nspection work in Wichita The tire 


surance men raised a fund of $1251 
1¢ Kansas flood sufferers. 


Central Kansas Meeting 


\t the regular weckly meeting of the 
Central Kansas Field Men’s Club Mon 
day at Wichita 19 members were pres 
ent. The secretary was instructed to 
revise and correct the membership list 
It has now 40 members which, to the 
best of information is 100 percent repre 
sentation of the field men who live in or 
near Wichita 

The question of apportionment on a 
loss on grain covered by short term 
grain policy and also the grain item 
under the regular farm policy was as 
signed for discussion to a committee of 
adjusters consisting of Mr. Chambers, 
Mr. Montgomery, Mr. Bibler and Mr 


Stone, the report to be made on 
Luncheon at Topeka 


Monday luncheon of the 





Goose at Topeka was pre 
) ea Britton. Forty-five 
r present Short talks 
ere given b Ma Thomas of Tope ka 
Chi W aidelich ind D () McCra 
state fire marshal’s office T. H. Byrd 
f the A mobile will act as chairman 
1 Mi 
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Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 


400 Rooms 
400 Baths 


Rates from 
$3.00 


CharlesHeiss, Mgr. 





FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
gre: 58 MILLER, 





Wabash 
0340 


So Chicago BARBOUR 


Successful 
175 W. Jackson Blvd. 








RATE, REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 
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SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 
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INSURE COTTON PRICES | 





PROPOSAL UP IN WASHINGTON 
ee | 
Not Interested | 
but Plan is to Be Presented 
to Carriers Abroad 


American Companies 


WASHINGTON, Oct. 13.—A plan to 
provide insurance to cotton growers | 
against a declining market has been 
laid before officials of the departments 
of agriculture and commerce by O. F. | 
Bledsoe, president of the Staple Cotton 
Cooperative Association. Efforts to in- 
terest American insurance companies in 
the proposal have been unsuccessful, it 
is understood, and domestic insurance 
officials are of the opinion that it might 


not prove wholly possible under the | 
laws of New York, but the matter is | 
to be placed before British and Euro- | 


pean companies in the hope that they ; 
will look upon it with more favor. 


Insure Against Price Decline 


The proposal of the cotton association 
contemplates insurance for each delivery 
of cotton to the cooperatives against a 
decline in the price as fixed in the mar- 


ket on the day of delivery. For in- 
stance, if the current day’s quotation 
was 16 cent per pound, all cotton de- 


livered on that day would be covered 
at that figure. If, upon liquidation, the 
price found to be down, the un- 
derwriters would have a loss, but this 
loss, it is declared, might be only a pa- 
per loss which would be made up later 
in the season when the price of cotton 
could reasonably be expected to have | 
advanced over the earlier period. \ 
large amount of money would be re- 
quired to back the plan because of the | 
enormous value of the annual cotton | 
crop, but, it is declared by proponents 
of the scheme, the law of averages would 


was 


apply and the hazard would be no} 
greater than on any other kind of cov- 
crage, and the cost of the insurance 
could be held down to a figure that 


would make it attractive to the average 
cotton farmer while still leaving a mar- 
gin of profit for the companies. 





Hail Bruised A pples 
Did Not Recover as 
Adjusters Expected 


Y will be remembered that orchardists 
in Pike county, IIL, were hard hit by 


hail June 25, and many of these had 
tried out hail insurance for the first 
time. The apples were divided into 
classes by the adjusters. On some 90 


percent loss was allowed, on others 50 
percent, while those which only 
bruised and the skin unbroken were not 
paid for at all. It was the opinion of 


were 


many of the orchardists as well as the 
adjusters that these apples which were 
only bruised would recuperate and be 
as good as unhurt apples. 

Earl Cadwell, with 1,000 acres of 
orchards, received $5,625, but it is now 


seen that Mr. Cadwell is still the loser 
as those apples which were bruised are 
good for nothing. D. R. Wade and Ross 
Shinn, smaller holders who were insured, 
have also lost all their damaged apples 
which it was believed would be all right. 

Of course apple insurance is in the 
experimental stages, and adjusters will 


profit by the experience of the Pike 
county orchardists. It is now known 
that the hail has cut down the Pike 


county apple yield several thousand bar- | 


rels more than was expected. Possibly 
if it had not been for the long-continued 
wet weather of the past tew weeks, 
Which has been unusual, the damaged | 
apples might have come out all right, 
but apples which were out of the zone | 
of the hail have come out all right, in- | 


dicating that the damage was not so | 
much from the late rains as from the | 
early hails | 


FUTURE 





DETERMINE FLORIDA COURSE 


Fear Moral Hazard May Be Accentu- 
ated Among Owners of Small 
Dwellings by Tornado 


NEW YORK, Oct. 13.—Now that 
the adjustment of losses resulting from 
the Florida hurricane is well under way 
and each interested company has at least 
a rough estimate as to what it will 
likely pay in consequence, officials are 
giving thought to their future operations 
in the state. It is said that while the 
resort hotels along the east coast par- 
ticularly may suffer the loss of some 
patronage next season, this is not likely 
to prove at all serious; certainly not 
to such an extent as to create a moral 
hazard on any of the properties, which 
are well buttressed financially and able 
to stand any strain of such character 
which they might be subjected. 


oO 


Residences Not Insured 


But the situation with respect to many 
ot the residence properties 
the hurricane territory is different, and 
(CONTINUED ON NEXT PAGE) 
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Al Type for Every Purpose 


DETEX WATCHCLOCK CORPORATION 


BOSTON-23 BEACH ST. @CHICAGO-4147 RAVENSWOOD AVE @NEW YORK~-76 VARICK ST 





COMPLETE COVERAGE—FIRE, THEFT, LIABILITY, COLLISION AND PROPERTY 


DAMAGE—ALL IN ONE POLICY IF DESIRED 





Over 
and 
Over 
Again 


are proving 


to greater 


A Casualty Salesmen 


Complete Coverage Con- 
tracts are the sure, safe road 
income and a 
growing clientele. 


If ‘tmore income’’ is YOUR 
problem—and if you wish 
to make steady progress to- 


“Automobile Insurance Exclusively” 








ward an ever-increasing vol- 
ume of business—-write to the 
Atlas Agency Department 
today. Ask about Atlas 
‘‘Surplusages of Service’’. 

the one distinctive feature 
which, coupled with an or- 
dinary desire to succeed, au- 
tomatically assures success. 


that Atlas 


EXECUTIVE OFFICES 


Fort Wayne, Indiana 





AGENTS WANTED 





WHERE NOT REPRESENTED tn 


ILLINOIS, INDIANA, OHIO, MISSOURI, MICHIGAN ead PENNSYLVANIA 
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A Dependable Company 


























Agents Wanted at Desirable Points 


American Equitable Assurance Co. 


of New York 


Metropolitan Assurance Underwriters 


of New York 


New York Fire Insurance Company 


Incorporated 1832 


New York Equitable Underwriters 


Good Facilities on Desirable Classes—Fire, 
Tornado, Use and Occupancy and Allied Lines 


Losses Paid in Allied Companies Since 
Organization Over $28,000,000 


Apply to 
HOME OFFICE, 92 WILLIAM ST., NEW YORK 




















KANSAS MEETING PLAN 
PROGRAM NOW ANNOUNCED 


Number of Prominent Speakers Are 
Scheduled for the Annual Conven- 
tion at Lawrence Next Week 


President Dwight M. Smith of the 
Kansas Association of Insurance Agents 
has announced the detailed program for 
the annual meeting to be held at Law- 
rence next week. The program is as 
follows: 


Wednesday, Oct. 20, S p. m. 
Executive Committee Meeting. 
Thursday, Oct. 21 
Registration. 
Convention called to order. 
America, 
Invocation. 
Report of National Convention by 
President Dwight M. Smith. 
Report of Executive Committee. 
Appointment of Committees. 
Reading of Communications. 
Report of Secretary Chas. K. Foote. 
Announcements. 


Afternoon 


Talk by W. S. Foster, Assistant Mana- 


ger North America, “Use and Occupancy.” 
L. L. Bebout, President of Surety & 
Casualty Association of Kansas and Mis- 
souri, will speak. 
Discussion and adjournment. 
Get-together dinner and entertainment. 


Friday, Oct. 222 
Morning 


Talk by E. H. Lindley, Chancellor of 
University of Kansas. 
Talk by Ex-President of National As- 
sociation, Cliff C. Jones. 
Talk by James W. Campbell. 
Discussion of plans for next year. 
Announcement by Mr. McDonald. 
Afternoon 
Music. 
Talk by Capt. W. R. Baker, Superin- 
tendent of Insurance. 
Report of Nominating Committee. 
Election of Officers. 
Talk by Harry Rogers. 
Evening 
Kansas University “Home Coming,” 
Robinson Gymnasium. 


Saturday, Oct. 23 


Morning 
Golf. 
Group discussions. 
Afternoon 


University of Kansas vs. University of 
Nebraska Football Game, Stadium. 








FUTURE OF BUSINESS IN 


FLORIDA IS CONSIDERED | 


(CONT’D FROM PRECEDING PAGE) 
it is this class of risks which is giving 
company managers some concern. Hun- 
dreds of private homes erected during 
the boom period in Florida are mort- 
gaged and while mortgagees were care- 
ful to compel the carrying of tornado 
as well as fire insurance upon the mer- 
cantile, office and hotel buildings on 
which loans were made, no such require- 
ment was insisted upon with respect 
to residence loans, with the result that 
comparatively little tornado coverage 
was carried on residences, and the dam- 
age wrought by the storm thereupon 
must be borne directly by the home 
owners. 


Many Residences Jarred 


It is further taken for granted that 
the great majority of the residences 
were severely jarred by the hurricane, 
even those that escaped greater damage, 
and that their sound value has con- 
siderably decreased. To what degree 
this may be the case can only be con- 
jectured. Florida has a valued policy 
law, a fact that underwriters are not los- 
ing sight of in their cogitations over the 
policy they had best pursue with re- 
spect to future writing in the state. 


The Preferred Underwriters of New 
York, a reciprocal, is in process of or- 
ganization. 











WATCH MIAMI BUILDING 
MAYER-KISER LOSS IN DOUBT 


Reported Relief of Condemnation Pro- 
ceedings Not Seriously Re- 
garded Now 


There has been considerable interest 
in the adjustment proceedings in con- 
nection with the Mayer-Kiser building 
in Miami, which had a $1,000,000 tor- 
nado policy on it and faced a total loss 
as a result of the recent hurricane. 
There has been much misunderstanding 
as to the situation and the early reports 
were largely misconstrued. As more ac- 
curate statements come from Miami, it 
is apparent that the companies will face 
a heavy loss and that there is no way in 
which they can secure any particular 
relief. It was at first rumored that 
condemnation proceedings would relieve 
the companies of liability, but this is 
now believed to be incorrect. 


Little Definite Is Known 


During the first few days in the field, 
it was not certain just what action 
would be taken. It was apparent that 
the Mayer-Kiser building had been 
twisted out of shape from the sixth floor 
up and that condemnation proceedings 
would be taken by the city. Some 
thought that the fact that the building 
had been condemned would relieve the 
companies of liability. There was con- 
siderable discussion as to what would 
happen, but it developed that the sug- 
gestion that they would be relieved of 
hability hinged only on whether the 
structure is condemned for faulty con- 
struction, or because directly damaged 
by the wind. Regardless of the cause 
of the twisting of the building, there 
would have been a liability, of course, 
for the actual reconditioning of the 
structure, but the damage to the frame 
work which endangered the entire build- 
ing added another factor to the debate. 

It is not now believed that the mat- 
ter of faulty construction, regardless of 
whether a tornado can reveal faulty con- 
struction, is likely to enter into the 
case of the Mayer-Kiser building. The 
latest surveys tend to show that the 
building may not be a total loss. There 
is little heard now as to condemnation 
proceedings. 


RIEKE QUITS NATIONAL BODY 





Well Known Field Representative of 
the Agents’ Association Will Seek 
a New Connection 


Karl Rieke, well known field man for 
the National Association of Insurance 
Agents, is leaving its service. Mr. 
Rieke has done remarkable work for 
the National association, having trav- 
eled all over the country and visited al- 
most all states where there are state 
associations. Mr. Rieke was trained in 
the Shirley E. Moisant agency at Kan- 
kakee, Ill. He maintains his home 
there and expects to break into the in- 
surance business in some capacity. He 
is a very dependable field man who has 


made hundreds of friends throughout 


the country. 


Will Inspect Charles City, Ia. 


Plans are about completed by the 
Iowa Fire Prevention Association for a 
thorough inspection of Charles City 
Thursday of this week. 

Harry Rogers, the well known “fire 
clown,” will be there and in addition to 
entertaining the school children, will ad- 
dress a noon day meeting of the em- 
ployes of four Charles City factories, 
including the Hart-Parr company, which 
employs 600 men. Other speakers will 


include C. D. Wadsworth, president 
Iowa Fire Prevention Association: O. 
J. Davis, Home of New York; E. S. 
Freeman, Agricultural; J. D. Carpenter, 
Queen, and Frank Rodgers of Ames. 
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COMPUTATION OF UNEARNED PREMIUMS 


————- BY E. W. 


BAUM — ———___—' 


Insurance Accountant 


HERE is no complicated process 
in computing unearned premium re- 


serves for balance-sheet purposes. 
7 can be readily understood that pre- 

iums covering risks which do not ex- 
he before the close of the current year 
are not entirely earned at that time. 
Assume a policy is issued for a term 
of two years on Jan. 1. At Dec. 31 of 
the first year only one-half of the pre- 


mium has been earned. Since the com- 
pany has collected the premium for the 
two-year period, a reserve for the un- 


earned portion must be created to prop- 
erly set up the assets and liabilities of 
a company in balance-sheet form. 
ever, calculating the unearned premium 
of each individual risk as of a certain 
date entails such an enormous amount 


How- | 


| nor 


j be a 
| vide 


of clerical labor as to make it imprac- | 
ticable. Hence premiums are grouped 
by terms and an established unearned 
fraction thereof is assumed to be the | 
unearned portion at the close of the 
year. 
Shows Accepted Scale 
The accepted scale of unearned pre- 
mium fractions, as of date Dec. 31, 1925, 
is shown as follows: 
Unearned 

rerms Fraction 
ee eaniced deena eWadlecaw 1/2 
DE oe bdw et awd a be bon ate 1/4 
2 2 ener a eee 3/ 
| ESE Serer ee ae 1/6 


BREE EEES weave sebeswcckecss e0k6s 
ol ea hibie' saw Selec 5/6 
1922- 1926 


1923-1927 


SL errr ergs ee 7/8 
DE wesnnaie eaihh ad ewes ees 1/10 
0 Rn er cee 3/10 
Sr eee. 1/2 
PM Ss cin ncan at aee dower wee om 7/10 
1925-1930 Newnes aie O66 600k cba S 9/10 
Geer BOD PERBccccccccsccececace Pro rata 
Advance premiums..............-. 1009 


This scale of unearned fractions meets 
the requisites of most statutory réquire- 
ments. The fractions represent an 
average. Quoting two extremes, we 
find in the first case: Where a policy 
has been issued during the month of 
January, 1925, for a term of two years, 
that in reality at Dec. 31, 1925, practi- 
cally one-half of the premium has been 
earned; however, the unearned fraction 
three-fourths is used; a second case: 
where a policy has been issued during 
December. 1925, for a term of two years 
that at Dec. 31, 1925, the 


most that | 


| Fire 
| man, 


| ing 


could possibly have been earned is one- | 


twenty-fourth: however, 
fraction three-fourths 
earned is again used. 


the 
or one-fourth 


Procedure Is Described 


In general the procedure of computed 
reserves for annual statement purposes 
consists of bringing forward the pre- 
miums, by terms, in force at the close 
of the preceding year, dropping those 
terms which expire during or at the 
close of the current year, reducing the 
remaining terms by cancellations ef- 
fected during the current year, and add- 
ing the business written during the cur- 
rent year and in force at the close of 
the current year. A careful summary 
of the year’s writings by terms is nec- 
essary, also care must be exercised in 
the treatment of cancellations of prior 
year’s business. 

Reinsurance premiums tend to de- 
crease the premiums in force and can- 
cellations of reinsurances to 
the premittms in force. In computing 
reserves, therefore, reinsurance trans- 
actions must be considered and pre- 
miums in force either decreased or in- 
creased, as the: case may be. It is of 
interest to note that in the case of a 
two-year or longer term risk which the 
company carried in its entirety (not eli- 
sible under treaty agreement) for the 
first year and reinsurance is effected dur- 
ing the second year for the remainder 
ot the term, the reinsurance term will 
he that of the unexpired portion of the 
erm of the risk. For reserve purposes 
reinsurance premium not ap- 
y against the term f the risk 


does 
which 


this 
1 


unearned | 


was written, but rather against 
term which corresponds to the 
the reinsurance. Some companies, how- 
ever, use the full term of the risk and 
must make a special calculation for the 
unearned premium reserve. 

Most departmental offices compute re- 
serves only for annual statement pur- 
poses. As a rule, departmental offices 
report writing of new business and can- 
cellations of prior business each month 


that 
term of 


to home offices. Here the departmental 
reports are consolidated and balance- 
sheet reserves created. 

The unearned premium reserves cre- 
ated by the large companies are enorm- 
ous in amount, representing by far their 
greatest liability. It is, however, con- 
tingent in nature and a company ope- 


rating at neither an underwriting profit 
can carry to the surplus ac- 
count or set aside for dividend purposes 
the earnings on investments. 

A more accurate basis for the 
putation of reserves would be on a 
monthly, rather than a yearly, basis. 

The annual statement fractions pro- 
vide sufficient reserve when the writ- 
ings of a company are constant or in- 
crease proportionately. Should there 
decided decrease, they will pro- 
too large a reserve, although it is 
possible under certain circumstances 
with a decrease in current writings for 
the reserve to increase. 


loss 


com- 


Suits Ordered ‘Consolidated 


NASHVILLE, Oct. 13.—Consolida- 
tion of 12 suits brought by James E. 
Caldwell & Sons, Nashville insurance 


agency, against the Globe & Rutgers 
Insurance company, was ordered in 
chancery court here by Chancellor New- 

The agency was also enjoined 
bringing any additional suits bear- 
on the same controversy. 

The suits followed a bill of complaint 
filed by the Globe & Rutgers, which sets 
out that James E. Caldwell & Sons had 
been appointed local agents but that later 


from 





WHEN 











4 “A GOOD ASSET TO ANY AGENCY” 


YOU 


HAVE A 
NO-WORRY POLICY 
YOU HAVE 
THE DELAWARE 
IN YOUR AGENCY 


address 
applications for representation 


to the Chicago Office 


DELAW ARE 


INSURANCE COMPANY or NEW YORK 
111 W. JACKSON BOULEVARD 
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| the contract was cancelled. The com- | 
pany demanded payment by the agency | 
of certain amounts claimed to be due, | 
the bill states further, which payment | 
was refused, resulting in the cancella- 
tion by the company of all policies sold 
by the agents. liad aaa 
The agency, thereupon instituted 12} 
suits in a justice of the peace court | 
against the company for the payment 
| of certain commissions and return pre- 


| miums said to be due. 


' cf the National Central 


lin 51 


The suits ranged 
from $4.75 to $370.60. It 
by the company that the 
brought to cause an added 
court costs to be assessed 


in amounts 
was alleged 
suits were 
burden of 
against it. 


Death of August Weber 
BALTIMORE, MD., Oct. 13.—Au- 


gust Weber, vice-president of the Cen- 
tral Fire, died at his home here last 
night. He was 77 years old and had 
been identified with the company since 
its institution. He was also president 
Bank, which 
was founded by his father and had not 
lost a business day at either institution 
years. He is survived by four 
daughters and a son, Charles H. Weber, 


| of Richmond. 


| 
increase | 





| of C. D. Greene & Co. 


c.. &. &. Miller, ‘Jr. 
NEW YORK, Oct. 
Miller, wife of Chauncey 
Jr., junior partner in the 


Bereaved 

13.—Madaline 
S. S. Miller, 
adjusting firm 
of Chicago, and 
daughter-in-law of C. S. S. Miller, di- 


ATIONAL UNDER- 

WRITER advertisements 

are an important source of 

worthwhile information. 
“An education in themselves,” 
they contain sales pointers, inter- 
esting announcements and inci- 
dents, profitable suggestions and 
timely messages, that serve to 
keep the agent reader informed 
and on his toes. 


The National 


Much thought and money is spent 
by National Underwriter adver- 
tisers to bring before National 
Underwriter readers pleasing ad- 
vertising displays which are read- 
able, worthwhile and profitable. 


Read over the advertising in this 
issue—start cultivating a good 
habit today. 


Underwriter 


| 3 CHICAGO 3 


rector of publicity of the North British 


& Mercantile group of companies, died 
in Summit, N. J., last night following an 
illness of several months. Mrs. Miller’s 
old home is at Summit. She went there 
the middle of September on a vacation 
where she contracted typhoid fever. She 
was formerly Miss Madaline Severance 
and was a young woman of fine attz 1in- 
ments. C. D. Greene from Chicago is 
en route to attend the funeral. 
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Wanted—More Live Stock Insurance Companies 


A Refreshing Change 


Tue NATIONAL UNDERWRITER is besieged 

st eve y agents in all parts 

e « eeking to learn w er 
there e live stock insurance companies 
gy busine the country and if so 

w he re 3 ¢ There is only 
l e company now doing busi- 

ss, it being the Hartrorp Live Stock 
Hartford, Conn. Some years ago 
there were a number of companies lo- 
cated central west, doing this 
class yusiness. In fact, there was an 
organization of live stock insurance 
companies. At that time it seemed that 
this class of insurance promised to be 

é it development. All the com- 
I es have quit the field except the 
Hartrorp Live Stock. The KASKASKIA 
Live Stock changed into a life insurance 
company. The NepraskKaA Live Stock 
changed into an indemnity company. 
O s reinsured or quit. 

The business evidently has been un- 
r 1 some cases has proved 
very disastrous. There probably have 
not been many live stock underwriters 
de e Some companies were pro- 

ler high pressure. Some at- 

Ir is not often that daily newspapers 
comment intelligently and sympathetically 
upon increases in fire insurance rates. 
On the contrary, the fire companies 

e for many years had to contend with 
a press that has not understood, 
or even tried to understand, the ques- 
tior fire insurance rates. In more 
recent years, the companies have made 
a concerted effort to get on a closer 
footing with the public. They have tried 

various ways to get a better under- 
standing of their business. 

Pe ps their efforts are bearing 
ruit. Recently, a rate increase for Ken- 
tucky was announced, whereupon many 
of the daily newspapers in that state 
sent up a roar of protest. One paper, 
however, the “Ashland Daily Independ- 
ent,” wrote an editorial that is sane and 
reasonable. It is an indication that at 
least one daily newspaper editor is dis- 


posed to be as fair to the fire insurance 


business as to any other. The editorial, 
published last week, reads: 
BE HONEST 


Every day the newspapers carry adver- 





tempted to get the business by paying 


excess commissions. Some plunged here 


and there because of lack of conserva- 


underwriting. 
It would 


tive 


the farmers and 


entitled to indem- 


that 
are 


seem 
stock raisers 
While 


have an 


live 


other lines of insurance 


over-supply of capacity 
this is certainly not true in the live stock 
field. stock raisers 
people in the agricultural belts go un- 


insurance Live and 
protected or they are forced to purchase 
protection from 
haky. 

Here is a field that deserves the at- 
tention of men. It 
us that should be 
worked 


local mutuals which 


are § 
insurance seems to | 
scheme 
that 
investment 


there 
out 
would be 


some 
on a scientific 
for capital 
and that would supply a long-felt want. | 
The government should not be 
into live stock insurance 
It may unless private 


plan 


sate 


forced 
the 


business. 
capital can work 


out a plan that will be satisfactory, that | 
will give a reasonable return on the 
money invested and that will furnish 


indemnity at rates that are not prohibi- 
tive. 


| when Mr. Bates leaped for the steps. 


| the 


| he is 


| few 


| company into Cuba. 
| complete 





Grand Wielder Paul E. 
Blue Goose has received 


Rudd of the 
a letter from 


| J. Charles Harris, grand custodian of the 


goslings, who is now at his home i! 
San Francisco, where he will reside for 
the winter after spending the past few 


months at Long Beach, Cal. Mr. Har- 
ris reports that he is improving a little 
each day and that over a period of time 
improvement in 
markable, considering his 
September, 1925 
to sit up alone, but now he can 
himself on his feet and can walk for a 
short distance with the aid of his nurse. 
When he arrived at San Francisco a 


injuries. In 
Mr. Harris was unable 


number of the ganders were at the dock 


tc meet him and a luncheon 


given 
in his honor a few days later. 


Was 


Mil- 
Week 
agent f 
and 
State 


One of the busiest field men in 
waukee during Fire Prevention 
was Roy N. Nicholson, state 
the Michigan Fire & Marine, 
president of the Wisconsin 
Prevention Association. He 
week by addressing 100 students at the 
Washington High School Monday morn- 
ing and that noon talked to 
own luncheon club, the Optimists. Tues- 
day he talked to the employes of the 
Chicago & North Shore electric railway 
and to Milwaukee Floral Club. He 
the program Wednesday noon at 
ting of the Milwaukee Knights 
of the Round Table with Judge Fair- 
child. Thursday, while working in Ra- 
cine and Kenosha, he talked to the Ki- 
wanis Club at Racine. Friday he was 
the principal speaker at the Milwaukee 
Conopus Club and in the evening ad- 


past 
Fir 


his 


the 
shared 
the meet 


x 


Civic Association. Mr. Nichol- 
son, after the strenuous work, reported 
going to learn the sign language 
in order to give his voice a rest for a 
days. 


W. L. Maillot, vice-president of the 
Fire Association, sailed from New York 
City for Havana some days ago, his par- 
ticular mission being the entry of his 
Incidentally he will 
his vacation which was 
rupted during the summer, President J. 
W. Cochran now being home after his 
trip to Honolulu. 


Alfred R. Bates of Chicago, the well 
known insurance attorney and son of 
the late Thomas Bates, suffered severe 
injury while attempting to board a Chi- 
cago & North Shore train in Evanston 
where he resides. The train had started 
He 


tisements of leading stores wherein the | did not get a strong enough hold and 
price of poets seo — ao 2 —— | as the trained pulled over the Church 
percent, according to the “sales” which | ctreet viaduct in Evanston, he let go, 
the stores happen to be running. A per- |! falling 28 feet to the street seaiitinn t 
son who paid $10 this week, or the man | (SINE 0 eet t 1¢ street, resulting in 
who bought them for $10 last week may | the fracture or both ankles. | He was 
be charged $15 this week. taken to the Evanston hospital where 
This radical price fluctuation of | he is resting as easily as could be ex- 
groceries, meat and clothing is accepted pected. 
by the people. But what happens when | — 
a fire insurance rate which has been 


practically stationary for a 
a century has to be 
meet the generally 
doing business? A terrible howl goes 
up from regulatory bodies whose busi- 
ness it is to see that insurance com- 
panies do not steal the pennies out of 
the children’s bank. Public officials who 
will never bat an eye at price fluctuation 
of commodities which absorb the bulk 
of the individual's income, will hold their 
hands up in horror at a necessary in- 
crease in insurance rates, the _ total 
amount of which is so small the average 
family can hardly figure it. 

Why this perversion of reasoning? In- 
surance stands as the guardian of the 
life savings of the average family. It 
is entitled to rates which show a profit. 
The man who draws double and treble 
the wages, or receives double or treble 
the price of his product that he did 20 
years ago, has little reason for object- 
ing to slight rate increases which in- 
surance companies may find it necessary 
to make over and above the pre-war 


quarter of 
raised a trifle to 
increased cost of 





figure. 


James G. Nicoll of Edinburgh, general 
manager of the Scottish Union & Na- 


tional, is expected to arrive in this coun- 
try soon. Accompanied by J. H. Vree- 
land, United States manager, he will go 


on to the Pacific coast. They will visit 
the key cities in Oregon and Washing- 
ton while on the Coast. 


The recent selection of Dan Moody as 
Democratic nominee for governor, which 
in Texas is the equivalent of election, 
is of particular interest to the insurance 


fraternity of the state. Miss Mary 
Moody, to whose sisterly interest and 
assistance Mr. Moody attributes much 


of his present success and popularity. 
has for long been a valued and prominent 
local agent at Taylor, Tex., the governor- 
elect’s home. She represents many com- 
nanies, some _ direct-reporting, some 


*hrough the general agency of Cravens, 
Dargan & Co., and has for several terms 
been secretary-treasurer of the Taylor 


healt} , | 
health has been re- . - er a 
| recuperating from injuries recently 


balance | - 
| insurance 


| Reineke 


for | 
| Grinnell 
re | 
started the | 


| dressed a mixed gathering of the Lay- | 
} ton Park 


Fire Insurance Exchange. Miss Moody 
is considered one of Taylor’s most suc- 
cessful agents and an outstanding suc- 
cess as a business woman as well as 
foster-mother to the next governor of 
the big state. 

W. J. Reineke, president of the Michi- 
gan Association of Insurance Agents, is 
sus- 
tained in an automobile accident and 
expects to be able to speak before two 

gatherings next week. Mr. 
will extend a welcome to the 
Insurance Advertising Conference when 
it convenes in Detroit on Monday and 
he will preside at the annual meeting 
of the Michigan Association of Insur- 
ance Agents at Grand Rapids next 
Wednesday and Thursday. 


Roger W. Budlong, a graduate of 
College of lowa in this year’s 
has joined the “Weekly Under- 
writer” as a member of the editorial 


class, 


staff. Mr. Budlong is the fourth mem- 
ber of his family to affiliate with the 
insurance business. His father is E. C. 
Budlong, vice-president of the Federal 
Life of Chicago. Theodore Budlong and 
Richard C. Budlong, his brothers, are 
with the Commercial Casualty and the 
Northwestern National Life, respec- 
tively. The latter was formerly asso- 
ciate editor of THe NatrionaL UNDER- 


WRITER. 





OTTO AND HIS AUTO 


You will all remember Otto 

Of the good, old Family Fire; 

As a field man, he was “there and over,” 
too; 

Most hats went off to Otto, 

And the ones that didn’t, ought to 

Be ashamed—adorning ivory as they do. 


Now Otto had a conscience 


| Of the ancient, moss-grown type 


That had the kaiser’s cheated to a turn; 
Each month he made improvements 
On his swindle-sheet waltz movements 


| That made his friends quite jealous with 


inter- | 





concern, 


For Otto never wavered 

As he hastened here and there, 

Across the state and up and down he 
went; 

He was keen for business volume 

And the agile expense column 

Never worried good friend Otto worth 
a cent. 


But a change came over Otto 

Of the good, old Family Fire, 

When he parted from the customs of the 
past; 

For Otto bought an auto 

Knowing that he hadn’t ought to, 

Yet he plunged and thus the deadly die 
was cast. 


Otto tested out with Packards, 

(Yes, the salesmen know him now), 

And rode in swell sedans, with great 
eclat, 

But such days were too soon over 

When he left such fields of clover 

And bought the Hank his friends 
priced him at, 


had 


So far, so good with Otto 

And his bus of virtuous parts; 

The days rolled into weeks, 
passed by, 

And lo. a lowly swindle-sheet 


a month 


Fell shrinking at poor Otto’s feet, 

For Otto found the auto could not lie! 

He had figured through the evening 

With the patience of old Job 

And the pencil chips were all about the 
floor; 

But the thousand miles he’d made 

Didn't leave him near-beer-ade 

Though the gas and oil were perjured 
aft and fore, 


Otto cannot understand it, 

Though his friends have shown him why 
The swindle-sheet and auto do not hitch; 
The old railroad bunk won't reckon 
When you've got a Ford to check on— 
Thus did Otto lose the common auto- 
itch.—-J. I. C., Til. 
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FIRE INSURANCE NEWS BY STATES 


a —— Commissioners Convention and is re- | county of Van Wert seven out of every 


rarded as > of the ost able . th | eight votes cast were for him. 
OHIO AND WEST VIRGINIA State oficiales ia the commry. The se-| hain i 


3 , | Backed by Home Community 
preme bench of Ohio will be greatly 


strengthened by the presence of Judge 





























A prophet may be held to be without 


. honor in his own country, as the Scrip- 
HEARING ON STATE’S FUNDS INSURANCE MEN BACK CONN Conn, tures have informed posterity, but it ap- 
slaleiitnated Editorial in the “Enquirer” pears that a fine citizen and good lawyer 
° 9 . : : ° . TY - ; % may njoy a happier fortune in this 

State Auditor Bond Questioned About Ohio Underwriters Will Cordially Sup- The Cincinnati “Enquirer” in an edi- | ¥ . i. ; 
Expenditure of State Fire Mar- port State Superintendent in His torial mention of Judge Conn says: The man called to the public service 


2 ’ : In the interest of candidates for im- | py receiving a practically unanimous sup- 
shal’s Money Supreme Court Candidacy portant public office it sometimes is pos- . Paige . 


, ‘ port from his “home folks” certainly 
sible to point to exceptional reasons why 


2g _ . . s Z : ee te ; a ad ce must possess elements of exceptional 
CHARLESTON, W. VA.. Oct. 13.- Insurance men with few exceptions —- es ahaa ——— — 7 worth, both as citizen and leader in his 

ae ‘ . . “ port o ieir fellow ec zens, ithout re- — 

The hearing on charges’ preferred | are supporting the candidacy of Judge ound tn party affiliations. profession. 

against John C. Bond, state auditor, held | Harry L. Conn, Ohio superintendent of A consideration of the candidacy of It is, therefore, not surprising to learn 

before Governor Gore, showed that insurance, for the supreme bench of the Judge Harry L. Conn for the supreme of the regard in which Judge Conn is 


funds derived from the fire insurance | state. 


rey . ; . sdies Neuen el ry s colleagues or he s “eme 
) [The men who are opposing Judge bench entitles Judge Conn to be num- held by his colleague n t supre 
companies to support the state fre mar- | Conn 


“ Z ere ; ee se spirants to fice bench, one of whom is quoted as having 
are those in the business whom bered among those aspirar to om ; 


. $e le ‘ oon s never better lawyer 

Hi leroy ) ; ac i who possess special claims that should said: There Was never a ye 

shal’s offic tease ae dhe. RE by him a he has smoked out and attacked for al- operate to invite public confidence and or man of higher caliber on the Ohio 

ex officio insur ince con missioner r to pay | leged misdeeds. Judge Conn has the support. Among these distinctions, in supreme court bench than Judge Harry 
certain pet ed Chis was done without backing of the reputable insurance vote Judge Conn’s case, should be noted the L. Conn.” 

the knowledge of C. L. Poppin g, fire/in every section. He made an admir- fact that, having been appointed by Gov- The people of Ohio will be well ad- 


marshal, according to his testimony. Mr. | able judge on the supreme bench when ernor Donahey to fill a vacancy occur- | vised to extend to Judge ( onn ~— = 
Topping admitted that it was possible | he served for some months following Timg in the supreme court upon the death acter and volume of support In the en- 
Vl : a4 


[ ) } ¢ f re r¢ mamaker i . 92 suing election that always should be the 
for Mr. Bond to employ people to make | the death of Judge Wannamaker. He of utes Seessmnees Soe. Se 2S | ee ; ; 


i j it] i 7" serve until the following November, just reward of ability and high personal 

investigations without letting Mr. Top-| has made one of the most able insur- Judes Conn was elected for the enex- | worth. 

ping know about this. é ance superintendents that Ohio has had. pired term of two months by a majority Judge Conn’s experience and ability in 
he governor inquired if local counts | He is now president of the Insurance of more than 300,000 votes. In his own relation to insurance matters made him 





could not make investis gations 
ut asking state officials te 
He also it quired the state po- 
lice could not make these fot an 
for the = awe nent and so save salaries 
to outside persons. 
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NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist. 1926, STATEMENTS 


May Ask Repeal of Law 


It would appear that the governor 
may have in mind the idea of asking the 
next legislature to seal the law creat- 
ing the state fire marshal and omit here- 
after-taxing the fire insurance companies 
for this purpose. This matter has been 





ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 


seriously considered < arious times SURPLUS 
gee gprs pg Ey Pca st aay i ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
derived may now give impetus to this $21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 


plan. 
Further, it is intimated that the mon- | 
evs drawn upon requisitions of Mr. | 
Bond did not go to the parties named 
in the warrants, and much evidence to ! 
that effect has been admitted at the 
hearings. A banker out in the state 
stated on the stand that he did not work | 
for the state, drew no money from the 
state, and yet he is down on requisitions 
as worming and some money indicated 
as going to him from the fire marshal’s | 
fund woo on the endorsement on the | 
back of the warrant. He said he had | 
cashed certain warrants for Mr. Bond 
as he would have cashed his check: | 
drawn on a personal account. He did | 
not know he had been named in the 
requisition as a clerk in the auditor’s de- 
partment, as in one instance, and as a| 
special investigator for the fire marshal, | 
as in another. 


ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 


ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 


$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 


“ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 


ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 


Denies Governor’s Right 


The hearing consumed four and one- | 
half days. Mr. Bond declined to recog- | 
nize the right of the governor to sit in 
judgment and declined to testify in his 
own defense. Simmered down, the evi- 
dence submitted did not involve the in- 
tegrity of the state funds or securities 
for which the state auditor is custodian, 
but rested solely on whether he had 
made proper requisitions on his budget 
and had employed certain persons whose | 
names appeared on requisitions, payrolls | 
and treasurer’s warrants submitted at 
the hearing. 


“ORGANIZED 1878 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,082 


TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$49,426,317.34 $28,492,730.94 $22,498,413.63 


Report on Storm Damage 


The Red Cross estimates that the dam- 
age done by the storm in Erie county, 
0., Sept. 23, was $72,000. The estimate is 
not based on replacement values. It is 
said that 90 percent of the storm suf- 
ferers carried full or partial tornado in- 
surance. Final reports of the tornado 
relief commission showed receipts of 
$1,393,760 for rehabilitation of Lorain 
and Sandusky after the tornado of June, 
1924. The money was all expended. The 
sum of $89,462 was spent for business 
rehabilitation, virtually all in Lorain. 
The state through the National Guard 
and other agencies contributed $422,217. 


HOME OFFICES 


DEPARTMENT OFFICES 


CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
——. _Bevartment Pacific t 


@ Sansome Street 
HERBERT a CLARK. Manager WwW. W. & E& G POTTER, Managers 
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Editorial find a fence. You will find a hundred 
LTHOUGH the Old Man on the Fence| 2" twenty-five people engaged as under- 
writers, examiners, bookkeepers, stenogra- 
phers, printers, etc., all keenly interested 
in maintaining excellent facilities for 
serving Ohio Farmers agents. 


is the trade mark of the Ohio Farmers 
Insurance Company, the figure of the 
farmer does not necessarily characterize 
the Company. 





Despite the fact a well known cleaning 
powder is marketed under the trade mark| TT is a fact, attested by J. C. Hiestand, 
of a buxom Dutch girl with flowing skirts manager of the Ohio Farmers auto- 
and wooden shoes, we do not assume! mobile department, that the cash value 
that the officials and employees of the| automobile policy, as written by this 
manufacturing company are clothed that| Company, is eminently satisfactory to 
way or that they spend their working| the insured, the agent, and the Company. 
hours chasing dirt. The insured likes his coverage, the agent 

The Hartford Fire Insurance Company| more easily sells the policy, and the 
uses a beautiful representation of a stag|Company makes satisfactory adjust- 
as its trade mark, but the folks in the| ments with less difficulty. 

Hartford home office don’t grow antlers. 


Indians have been adopted as trade 
marks by the Sentinel Fire and the First 
American. Yet those companies have 
never been accused of scalping even 
their competitors. 

In Le Roy, you may search far and wide 
without coming upon a farmer sitting on 
a fence. You'll scarcely even be able to| 


E. K. SCHULTZ & CO. 


General Agents 


Ohio Farmers Insurance Co. 
Organized 1848 
Le Roy - - - 








Ohio 














Automobile 


Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and —, revisions. It is 
being used successfully by automobile dealers, finance , 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. 
plete information on new cars, including prices, specifications, type of metor, ete, 
Section two. : 
car appraisals on all models from 1919 through 1926, including discontinued casa, 
Section three. 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etm 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Completes 
information—samples of the bulletins—pages from the manuals—and a list of the pred 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 





























| FRANK J. JONES 


EDW. H. ERNST 
President 


“100th Anniversary’’ be mi 
CINCINNATI EQUITABLE FIRE INSURANCE CoO. 


i Ohio’s Oldest Fire Insurance Company 


Once Insured Always Insured 





INSURANCE IN HAMILTON COUNTY, OHIO, ONLY 
105 Dixie Terminal Bldg. 


Cincinnati 

















an invaluable member of Ohio’s court of 
ast resort. He is president of the Na- 
tional Association of Insurance Commis- 
sioners, and was directly responsible for 
the payment into the public treasury of 
almost one million dollars by foreign 
insurance companies whose policies in- 
sured public funds which were lost 
through a depository which became in- 
solvent. 


Eminent in Publie Service 


service have not been confined to official 
functioning as lawyer and jurist. He is 


trust of the kind in Ohio, its purpose 





them to go into the world equipped for 
the battle of life. 

Being a practical farmer, owning a 
farm in his home county, Judge Conn 
takes an active interest in all the prob- 
lems of agriculture. His election would 
bring to the farmers of Ohio an under- 
standing “friend at court.” 


Inspect Ohio Towns 
The Ohio State Fire Prevention Asso- 
ciation made an inspection in Delaware 
last week and was in Franklin on 
Wednesday of this week. 


Skandia Gets Reimbursement 
CHARLESTON, W. VA., Oct. 12.—A 
state treasurer’s warrant for $130 has 
been forwarded by the insurance depart- 
ment to the Skandia, reimbursing that 





local resident agent to conform to the 
law, although it was solely a reinsurance 
company and wrote no policies nor re- 
ceived applications from this state for 
insurance. It named an agent in Parkers- 
burg from year to year. tecently he 


company for having paid annually $5 , 
for 26 years as agent’s license fees. The | 
company had supposed it must name a | 


Judge Conn’s activities in the public | 


chairman of the board of directors of the 
Marsh Foundation, the largest charitable 


being to educate orphan, dependent and | 
underprivileged boys and girls to enable | 
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was moved to ask what this was all 
about and the department could not an- 
swer until inquiry had been made. The 
Skandia said it did not need an agent in 
this state, and if it was agreeable it 
would cease naming one, but would like 
to have its money back. 


Parking Rules Changed 


soth fire and casualty insurance men 
in Cincinnati are regretting that retail 
merchants in Cincinnati protested so 
vigorously against parking regulations 
which prohibited all parking between 
4p. m. and 6 p. m. on certain streets, 
that City Manager Sherrill revoked the 
police order placing these regulations in 
effect and once again permitted one hour 
parking everywhere down town at these 
hours. City Manager Sherrill pointed 
out to the retail merchants the increased 
fire danger as well as the increased dan- 
ger of accidents and stated that he be- 
lieved that to rescind the regulation was 
a backward step in traffic regulations, 
but the retail merchants were insistent 
that the change should be made. 


Doing More Inspection Work 


Special agents in Ohio have never been 
so busy making risk inspections. Not 
only are the companies calling for in- 
spection of more risks, but they are also 
expecting a more careful inspection. In- 
quiries of special agents directed to the 
Cincinnati Salvage Corps indicated in- 
creasing activity of special agents in as- 
certaining both the moral and physical 
hazard of risks. 


Ohio Notes 


William M. Wuest, for many years 
connected with M. L. Alexander & Sons 
of Cincinnati, died last week at his home 
in Cincinnati. 

Fire caused a loss of $125.000 in a 
building in Cincinnati owned by the 
White Sewing Machine Company. The 
fire started in storage. 
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Annual Meeting of Michigan Associa- 
tion of Insurance Agents Will Be 
Held Next Week 





| The annual meeting of the Michigan 
| Association of Insurance Agents which 
will be held at the Pantlind hotel, 
Grand Rapids, Oct. 20-21, promises to 
be one of the best in the history of the 
organization. President William J. 
Reineke of Detroit will preside. George 
Brown of Detroit, the executive secre- 
tary, will give a review of the activities 
of the preceding year. Among the 
speakers will be Richard E. Vernor, who 
is in charge of the fire prevention activi- 
ties of the Western Actuarial Bureau; 
Edward C. Stone of Boston, manager of 
the Employers Liability; A. A. Klinko 
of the National Association of Insurance 
Agents at New York; George D. Mark- 
| ham of St. Louis, well known local agent 
and former president of the National 
Association of Insurance Agents; 
Charles R. Street, western manager of 
the Great American; E. Schofield, 
vice-president of the Standard Accident; 
James R. Hale of the Lloyd-Thomas 
Company at Grand Rapids. Spencer 
Welton, vice-president of the Fidelity & 
Deposit, will act as toastmaster at the 
banquet. 





Boom in Tornado Business 


EVANSVILLE, IND., Oct. 12—Since the 
recent hurricane that struck Miami and 
other towns in southern Florida, agents 
for cyclone and tornado insurance in In- 
diana report that their business has 
| shown a big increase and some agents 

say that during the past month they 

have broken all records in this line of 
| insurance. 





Asks Receiver for Agency 


| EVANSVILLE, IND., Oct. 12—The 
Union Insurance Company has asked for 
| the appointment of a receiver for the 
| Youngblood Insurance Agency of Evans- 

ville, setting forth that the agency is 
| insolvent with debts totaling over $2,000. 

In the suit filed here the plaintiff seeks 
| judgement on a note for $150. 





GET SOME NOTED SPEAKERS) WANTS QUALIFICATION LAW 


Clarence C. Wysong, New Commis- 
sioner of Indiana, Gives Addrese to 
Indianapolis Agents’ Association 


INDIANAPOLIS, Oct. 13.—Clarence 
C. Wysong, newly appointed insurance 
commissioner of Indiana, was the prin- 
cipal speaker at the quarterly meeting 
of the Indianapolis Association of In- 
surance Agents held in Indianapolis last 
week, 

“IT have no pet theories nor hobbies,” 
he said, “I only wish to serve the agents. 
companies and assured to the best of 
mv ability. I want cooperation and will 
welcome suggestions from any local 
agent or agent out in the state. I am 
not thin-skinned and want just criticism. 
I believe in the agents’ qualification bill 
the same as I believe in a lawyers’ qual- 
ification law and hope soon to see the 
agents’ bill a law. The insurance agent 
is following a profession. He should 
serve the public, should be able to impart 
insurance information and be worthy 
of trust. The plane of the insurance 
profession is entirely up to him.” 

Joseph W. Stickney made a report 
on the National association meeting 
held last month at Atlantic City and 
called attention to the annual meeting 
of the Indiana association to be held in 
Anderson Friday of next week. N. H. 
Richardson, president of the Indianapolis 
association, presided. 


PROGRAM OF ILLINOIS AGENTS 
Details of the Schedule for the Annual 
Convention to Be Held at 
Kankakee 





The officers of the Illinois Associa- 
tion of Insurance Agents have an- 
nounced the program in detail for the 
annual meeting to be held Oct. 28-29. 
On the afternoon of the first day there 
will be a golf tournament in charge oi 
George A. Arens of the North America. 
A number of visiting insurance men 
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will attend the Rotary Club luncheon, 
the program for that being in charge of 
Secretary S. E. Moisant of the Illinois 
association. The banquet this year will 
be held the evening previous to the 
business meeting. The program is as 
iollows: 
Banquet Program, Oct. 28 

Toastmaster—C. M. Cartwright, 
National Underwriter. 

The Lllinois Chamber of Commerce— 
George Stephenson, Editor, “Illinois 
Journal of Commerce,” Chicago. 

How Can Local Agent Best Cooperate 
With Field Man?—John B. Tetlow, Presi- 
dent, Illinois Field Club, Peoria, Il. 

The Illinois Insurance Department— 
George Huskinson, Deputy Insurance Su- 
perintendent, Springfield, Il. 

The National Association of Insurance 
Agents—James L. Case, Past President, 
National Association of Insurance 
Agents, Norwich, Conn. 

The Signs in the Skies—John F. Staf- 
ford, Western Manager, Sun, Chicago. 

Who Is My Chief?—Charles R. Tuttle, 
General Manager, North America, Chi- 
cago. 


The 


Morning Sessions, Oct. 29 

Called to Order—R. C. Sherman, Presi- 
dent, Waukegan, Ill. 

Address of Welcome. 

Response to Address of Welcome. 

President’s Annual Address — R. 
Sherman, Waukegan. 

Secretary-Treasurer’s Annual Report— 
S. E. Moisant, Kankakee. 

teport of Committee on Organization 

J. A. Giberson, Chairman, Alton. 

Report of Committee on Grievances— 
George North Taylor, Chairman, Streator. 
Report of Committee on Legislation— 

H. Cleaveland, Chairman, Rock Island. 
Report of Committee on Fire Preven- 
tion—Allen Murphy, Chairman, Eldorado. 

Report of Committee on Farm Busi- 
ness—Thor Fritz, Chairman. 

Appointment of Committee on Resolu- 
tions. 

Appointment of Committee on Nomina- 
tions. 

Address — Local Agency 
A. D. Lange, Rough Notes 
apolis. 

" Afternoon Session, Oct. 29 

Report of Committee on Nominations. 

Report of Committee on Resolutions. 

Address—Casualty Insurance, F. P. 
Stanley, Vice-President, Norwich Union 


Cc. 


H. 


Advertising. 
Co., Indian- 


Indemnity, New York City. P 
The Advantages of a Local Board— 
George North Taylor, Streator. 


Discussion of Above Subject. 

Opportunities of Local Agents to Write 
Life Insurance—R. J. Lathrop, Manager, 
Travelers, Peoria. 


Analysis of Local Agency Expense— 
J. A. Giberson, Alton. 
Recollections of a Conventioneer — 


Spencer Welton, Vice-President, Fidelity 
& Deposit, Baltimore. 

Needed Insurance Legislation—H. 
Cleaveland, Rock Island. 


H. 


Inspection of Bloomington, Ind. 


BLOOMINGTON, IND., Oct. 12.—An in- 
spection of buildings and homes by Bert 
Hazel, chief of the fire department, has 
disclosed 16 fire hazards, nine of which 
are outside the fire zone of the city. 

Most of the defects, it was said, were 
due to bad wiring and defective flues. 
Fraternity and sorority houses of Indiana 
University are to be included in the in- 
spection that Chief Hazel will make with 
a representative of the state fire mar- 
shal's office. 


Illinois Fire Prevention Talks 


The following talks 
members of the Illinois Fire 


were made by 
Prevention 


Association during Fire Prevention 
Week: A. A. Knopp, addressed the 
Chamber of Commerce at Rock Island. 


Harry Zimmerman addressed the Kiwanis 
Club at Aurora Oct. 6. Rodney Wiley ad- 
dressed the American Business Club at 
Springfield Oct. 7. Miner Shaw addressed 
<4 


the Rotary Club at Granite City Oct. 5, 
and adso addressed the Granite City 
Commercial Club Oct. 7. 


x * x 
Seek to Protect “North Woods” 


LANSING, MICH., Oct. 11—Although 
weather conditions, marked by unusual 
precipitation, have rendered negligible 
the danger of forest fires in Michigan’s 
“north woods” country this fall, the state 
conservation department is launching the 
most extensive program in the establish- 


ment of fire lines ever attempted in the 
history of the state. A battery of ten 
tractors, with full working crews, is 


working full days establishing these fire 
lines, surrounding both old and fiew state 
xame and forest preserves and in other 
heavily wooded sections. N. A. Kessler 
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of Michigan State College is assisting in 
the work by supervising the use of high 
explosives in clearing the fire lines and 
rendering them free from combustible 
growth. 

Timber insurance, it has been stated, 
is impossible to obtain. It is admitted 
that hazards, due to good roads and the 
penetration of tourists into the heart of 
the forest country, have muliplied within 
the past few years. 


Michigan Notes 


John McDorman, a life insurance agent 
at Caro, Mich., has secured representa- 
tion for a number of companies and will 
do a general insurance business. 

Fire, thought to have been of incen- 
diary origin, during the past week de- 
stroyed the old foundry building at Eaton 
Rapids, Mich., owned by G. Elmer Mce- 
Arthur. The old structure contained con- 
siderable machinery, including cement 
block making equipment, and the loss on 


the contents probably exceeds that on 
the building itself. The damage is esti- 
mated at some $8,000 with insurance of 


less than half that sum. 





Indiana Notes 


The agency of Snider & Luther, Hunt- 
ington, Ind., has been purchased by the 
Bailey Investmnt Company. The com- 
panies represented are the American and 
North River. 


Because of recent heavy fires at Grand- 


view, Ind., and Dale, Ind., an agitation 
has been started for water works and 
fire departments in those two towns. 


Both towns are without fire protection. 

A. C. Richardt of the Richardt Insur- 
ance Agency at Evansville, Ind., has been 
appointed on the advisory committee to 
help conduct the Democratic campaign 
in the First Indiana congressional dis- 
trict. 

The insurance agency known as the 
Suddoth-Lawrence Company at Mt. Ver- 
non, Ind., has been dissolved. The firm 
had been in existence for 18 months with 


offices in the Rosenbaum building. Clar- 
ence Lawrence will continue to operate 
the business at the same address. Mr. 


Suddoth will engage in another business. 
_E. A. Wilkinson, George T. Wells, 
Commodore Goad and George T. Wells, 
insurance men at Boonville, Ind., assisted 
the business men of Boonville and Lynn- 
ville, Ind., in staging a good roads cele- 
bration at Lynnville Tuesday in honor 
of the taking over of the Winslow-Lynn- 
ville-Boonville highway by the Indiana 
State Highway Commission. 
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HAIL VOLUME, LOSSES LOW 


Companies Generally Show Fair Profit 
in North Dakota—Premiums 
50 Percent Less 


FARGO, N. D., Oct. 13.—Companies 
writing hail insurance in North Dakota 
experienced a reduction of 50 percent 
in volume of business written for 1926, 
according to statements made by agents. 
A cold dry spring and extremely windy 
weather before the grain was fairly 
started is largely responsible for this 
drop. The general experience of com- 
panies seems to indicate a lower loss 
ratio. Companies, with few exceptions, 
made fair profits. 

Losses were centered in practically 
one locality, that section of the state 
southeast of Dickinson. Losses here 
were particularly heavy, with scattered 
losses in the vicinity of Mayville. Com- 
panies are beginning to get a little better 
distribution in agencies, with the result 
that the district liability is better. Under 
the old methods with an agency writing 
for only one company the result was 
often disastrous, in cases of heavy losses 
in one locality. 

Rates still have some bearing on pre- 
mium income due to extremely high 
rates in some counties such as Bowman, 
Divide, Burke, Dunn, Eddy, Billings, 
Golden Valley, Foster, LaMoure, Mer- 
cer, Logan, McKenzie, Renville, Sheri- 
dan, Slope, Williams, Wells and north- 
ern tier of townships of Burleigh. Many 
agents in this territory refused to try 
to secure business with the high rates. 
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“Tf it’s Automobile Insurance— 
We Write It’’ 


COMPLETE 
PROTECTIO 


Whatever the need for automobile 
protection, a Union automobile 
agent or broker can render com- 
plete service. Herearethe 
coverages this company writes: 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 
Full Coverage 
50% Retention 


Fender Restriction 
Deductible 


+ 


UNION 
AUTOMOBILE INSURANCE CO. 


HOME OFFICE 8 
UNION INSURANCE BUILDING, 1008 WEST 6TH ST. 
LOS ANGELES 


Assets, Over $2,000,000 











HARRY R. BUSH CLYDE A. HOLT 
President Secretary 





Surplus to Policyholders, $1,052,665.27 


Is prepared to furnish insurance as follows: 

Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and 
Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
Profits and Commissions; Use and Occupancy; Hail and Rain Insurance. 
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you will need it alright. Good, sound service is yours when you call on the London 





) Guarantee Accident Department. When one of your policyholders meets with an 


accident you need help—that is when the performance of the Company behind the policy 
| pam 


you Sell will either mean getting more business for you or losing oe 





what you have. 


What seasoned insurance agent doesn’t know the exas- | } N SURE’S | 
* a 


peration that can attend the clumsy handling of personal | 
accident! claims? The London Guarantee’s “Super Service” | OBSERVATIONS 
Accident Department functions in a way that is a joy to | 
agents. We givea full measure of friendly, sympathetic, cooper- 
ation that means a lot to the man who sSells-—-often the dif- 
ference between failure and success. 

You can make substantial profits selling the London 


Guarantee “AL” Accident Policy. That policy, the Company’s 





leader, is so good that by analysis with others it leads. It | 


| A Master Life Insurance 


is easy to find out all about this excellent, very salable Salesman Talks 


policy and the unique advertising literature that is furnished | Insurance salesman who consistently sells $100,000 
policies: 

“If the preparation of your presentation is com- 

free to agents. Write to the Agency Department—prompt han- ey, 744 Th 


| true source of orders is the work which fits your 

| proposition to the prospect. 

‘ - . o | “‘Now, what is every salesman after? The order, 
Ww hout dela a | of course. The taking of the order is a simple 

dling will place a reply in your ha nds it y | enough matter; but where the real work comes in 





is building up to that point. I never think about 
| ‘getting the order’ when I’m working. Every cell 
of my brain is concentrated on what this man can 


d Offi 55 Fif A NEW YORK get out of ~ A plan and -¢ ~ 2 tf =e + pay 
° th him dividends in peace of mind, thrift and morale 
Hea ice. I venue, | as well as in actual money. 
“A successful salesman thinks with the mind of 
| Cc. M. BERGER, United States Manager his prospect. He weighs his own proposals as 
nearly as possible in the same scales his prospect 
| uses. He always has a definite proposal to make 
and it fits his man so well he can’t say ‘no’ if he 
has or can get the money. 

“When I finish a presentation I’ve missed the 
mark if the man says, ‘It’s a good thing all right, 
but—.’ That simply means I’ve fallen down on 
the most important part of any presentation, its 
preparation. With a properly prepared presenta- 
tion your prospect’s thought, if not his words, 
should be, ‘By, gad, that’s something I want.’ ”’ 


Are You Like Sisyphus? 


Mythology has it that Sisyphus, incurring the 
| displeasure of the gods, was punished by being 
| given the task of pushing a huge stone up a 
mountain, which he could never get to the top. 
| 





So through all time Sisyphus was condemned to 


af | push and push without getting any place. 

Many insurance men who do not remedy the 
unsound business policy they employ are like Sisy- 
phus—pushing and pushing, but getting nowhere. 
Sell a multiple line, i. e. sell all kinds of insurance 
—it saves your time and is safer. The purchaser 
of Automobile Insurance is a prospect for other 
lines, and so on. It goes hard with the specialist 
when the line he sells goes bad. The insurance 
man who is really pins up the mountain of 
success is doing it by selling multiple lines—no 
backsliding then. 
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Rates were reduced in several counties 
last year. 

There was some loss to flax after Sept. 
15, the expiration date of hail policies. 
Flax, in some localities, was extremely 
late and in some instances did not ripen 
t all. 


SOUTH DAKOTA AGENTS MEET 


Annual Convention of the State Asso- 
ciation Will Be Held at Mitchell, 
Oct. 21-22 


Insurors of South Dakota, 
association of insurance agents, 
hold its annual meeting at Mitchell, 
D., Oct. 21-22, according to the an- 
nouncement by A. W. Weller of Mit- 
chell, secretary. The Insurors is the state 
branch of the National Association of 

Agents. Commissioner G. N. 


Insurance . 
Helgerson, former Commissioner W. N. 


The 
state 
will 
we 


Van Camp and others are scheduled to | 


speak. J. D. Sioux Falls, vice- 


Dux, 


president, will report on the recent meet- | 


the National association at 
\tlantic City. All fire and casualty com- 
panies, whether members or not, are 
rged to attend, and field men and spe- 
cial agents are also invited. 

Milton E. Dowdell of 
president of the association. 
ional direetors are as follows: 
Ericson, Pierre; Andrew Daley, Water- 
town; A. A. Coburn, Deadwood; H. C 
Ball, Madison: Fred B. Ray, Yankton; 
( J. Kabrud, Brookings; Charles 
I.ocken, Aberdeen. 


BIG ATTENDANCE EXPECTED 


ing 
ng 


ol 


Mitchell is 
The re- 
Se & 


Early Registrations for Wisconsin In- 
surance Day Indicate Great Interest 
in Coming Event 


MILWAUKEE, Oct. 13.—Early  re- 
servations for the first Insurance Day 
in Wisconsin, which is to be held at the 
Hotel Pfister, Milwaukee, Oct. 20, point 
to an attendance much larger than the 
committee had anticipated when the 
lans were made. Agents from all sec- 
tions of the state have been sending their 
reservations to the Insurance Federation, 
<6 Michigan street, according to Walter 
: Belson, executive secretary of the 
ederation. Among the companies and 
igencies which have announced their in- 
holding agency conferences 
Milwaukee, and then hav- 
remain over for Insur- 
Time of Milwaukee, 
general agent of the 


\ 1 
\ 


mn of 
19 
agents 
nce Day are the 
Albert E. Mielenz, 
\ Life, 


gency ot 


enti 


Uct. 
their 


nt 
al 


Milwaukee. 
Well Known Speakers Secured 


of the most representative groups 
veakers in insurance history in the 
west has been assembled for the 
Henry F. Tyrell, legislative 
isel for the Northwestern Mutual 
Life and chairman of the _ speakers’ 
committee. They include Frank P. 
Manly, president of the Indianapolis 
Life; Edward C. Stone, United States 
nanager the Employers Liability; 
loseph R. Wilson, manager development 
epartment, Maryland Casualty; George 
G. Bulkley, president Springfield Fire & 


(One 

S] 
middle 
liddle 
nt by 


evel 


ul 
u 


of 


the | 


and Gottschalk & Hargarten | 


Marine; Benjamin Poss, 
sel of the Equitable Fraternal Union, 
Milwaukee; Claris Adams, secretary 
American Life Convention, Indianapolis; 
J, A. &, Preus, former governor and in- 
surance commissioner of Minnesota and 
now engaged in the insurance field in 
Chicago; Charles Milton Newcomb, 
Cleveland, prominent humorist and after- 
dinner speaker; Olaf H. Johnson, insur- 
- commissioner of Wisconsin; and 
| O. N. Thurber, secretary of the North- 
western Association of Mutual Insurance 
companies, Owatonna, Minn. 


general coun- 


Will Stage Big Party 


Insurance Day will open with a big 
party the night before, Oct. 19, at the 
Hotel Pfister, to which all agencies and 
their employes will be invited. Admis- 
sion will be by ticket only. They are 
being distributed by the general com- 
mittee and at the Insurance Federation 
| office. On the evening of Insurance Day 

the big banquet will be held to close the 


| event. Mr. Adams will be toastmaster 
at the banquet. Mr. Newcomb will be 
|} one of the speakers. The principal 


| speaker will be announced later by the 
| committee. 

Milwaukee’s two largest evening 
newspapers are planning special editions 
for Insurance Day which will carry in- 


tinent to all lines of insurance. 


Field Men Address Fargo Clubs 


FARGO, N. D., Oct. 12.—Cultivation of 
the fire prevention habit and develop- 
ment of fire consciousness was urged by 
George VonSien of Cosgriff & VonSien, 





in his fire prevention talk before the 
eeseae Club of Fargo. Mr. VonSien be- 
lieves the personal liability law, which is 
in effect in many countries, would be a 
| g00d law for the United States. 

| The Exchange Club was addressed by 
;O. A. Schollander, state agent for the 
| St. Paul Fire & Marine and state presi- | 
| dent of the Fire Underwriters Associa- 
tion. Earl V. Neuberger of the Hartford 
was the principal speaker at the Kiwanis 
Club. 


Comments on Farm Risks 


MADISON, WIS., Oct. 12.—Insurance on 
farm risks comes in for special com- 
ment in the annual report of Commis- 
sioner Johnson, who said that this 
branch is receiving serious consideration 
in Wisconsin by the stock companies and 
those which are licensed in the state 
have withdrawn or are about to with- 
draw from this class of risks due to the 
enormous fire losses. He said that this 
; condition works a hardship .on the 
; farmers, not only through the lack of 
fire insurance protection but that they 
are unable to negotiate farm loans to 
conduct their operations. 


Protection of farm 

ning rods was advocated by the commis- 
sioner, who quoted from the survey made 
in Iowa where the losses from unrodded 
buildings are 76 times greater than they 
are on rodded buildings. One Michigan 
;}company, according to Commissioner 
| Johnson, insuring only rodded buildings 
with $55,000,000 at risk experienced only 
$32 loss from lightning in four years. 


Good Results in South Dakota 


SIOUX FALLS, S. D., Oct. 12.—A most 
successful week was spent in this state 
for fire prevention, and a very encourag- 


|} ing campaign put across. A great deal 
| of good work was accomplished with the 
| aid of the various fire 


buildings by light- | 


| DERWRITER, a volume of over 600 pages. 
Chis year’s edition gives a complete | 
line-up of all the agencies with their 


| mens 
| of the 


}and Enderlin. 


terviews, reviews and other matters per- 


fire chiefs in the state, who gave good 
cooperation in this respect. A large part 
of the program carried out consisted in 
working with the school children in the 
way of fire drills and impressive talks by 
various speakers on fire prevention, 
which included the rural districts as 
well as the city schools. 


Fire Preventionists Elect 


FARGO, N. D., Oct. 12.—George W. 
tennix, Fargo, state agent for the Fire- 
of Newark and formerly secretary 
North Dakota Fire Prevention As- 


sociation, was made president at the an- 


nual meeting of the association held in 
Fargo Monday. Other officers elected 
were: H. ¢ Runyan, Fargo, state agent 
Commercial Union, vice-president; A. K. 
3Zolton, Fargo, state agent Columbia 
Underwriters, secretary-treasurer. The 
meeting was presided over by O. A. 


special agent for 
& Marine, retiring 
president. About 20 of the members 
were in attendance. A program was 
mapped out for the ensuing year. Valley 
City will be inspected Oct. 26, with in- 
spections at Oakes, Dickinson and Wil- 
liston scheduled for the near future. The 
report of activities for the past year 
showed inspections held at Lidgerwood 
Several hundred school 
addressed and entertained 
clown stunt during the 


Schollander, Fargo, 
the St. Paul Fire 


or 
oo 


children were 
with the fire 
past year. 


Plan Follow-Up in Schools 


MILWAUKEE, Oct. 12.—As a follow-up 
on Fire Prevention Week, the Milwaukee 
fire department has adopted plans to 
carry the fire prevention message to 
schools in the city throughout the entire 
who is in 


year. Assistant Chief Hackett, 

charge of the fire prevention bureau of 
the fire department, has furnished the 
Milwaukee Vocational school and the 
Trade school with a list of the causes | 
and effects of fires in the various indus- | 
tries throughout Milwaukee. Where the | 


fire occurred in a certain department the | 


students studying the work of that de- 
partment will be given an 
to analyze the particular fire and will 
be instructed on methods of prevention. 

Chief Steinkellner of the fire depart- 
ment is also to select 12 or 15 men from 
his department who will be given a 
course in public speaking and they will 
then be sent to the various schools dur- 
ing the year to talk on fire prevention. 


Report Fewer Arson Cases 


ST. PAUL, MINN., Oct. 
victions in arson cases in the past few 
months, followed by rather stiff prison 
sentences, have resulted in a marked de- 
crease in suspicious fires in Minnesota. 
While there are at this time about 11 
cases awaiting court action the state fire 





13—Several con- 


opportunity | 


marshal’s office reports that there are not 
| nearly so many new cases demanding 
attention as would normally be expected 
in view of the business conditions which 
| have prevailed the past few months. Not 
|all cases brought into court have re- 
| sulted in convictions, but there have 
| been enough of them to discourage other 
| “sets.” Moreover, the unanimity with 
| which the supreme court has upheld all 
arson convictions has been another great 
| 
| 


help, Mr. Hitchcock said. In seven years 
the high court has not reversed a single 
arson conviction, 


Dakota Notes 


N. D., electors will vote Nov. 
question of issuing $16,000 bonds 
purchase of an aerial ladder 
the fire department. 


Minot, 
2 on the 
to finance 


| wagon for 
Loss of several thousand dollars was 
caused by an early morning fire at Tap- 


which destroyed half a busi- 

Structures burned were the 
Company store, 
barber shop 


pen, N. D., 
ness block. 
Tappen-Merk Mercantile 





|} a cream station, pool hall, 
and another building. The telephone ex- 
| change was housed in one of the build- 
ings burned. 
Minnesota Notes 
| N. B. Remley, chief of the Moorhead, 
| Minn., fire department, inspected public 
| buildings the past week asa Fire Preven- 
| tion Week activity for his department. 


Elimination of fire hazards at a number 
of buildings was recommended. 

The Firemen’s must pay $1,337 to the 
| Kaufman Jewelry Co. of St. Paul, whose 
places of business were damaged by fire 
The the 


|} in March, 1924. companies on > 
| loss refused payment on the ground of 
false statements. The jury in the lower 


court found for the insured and the su- 
| preme court upheld the verdict. 


Wisconsin Notes 


Two more weddings are announced in 
| the Wisconsin Audit Bureau at Milwau- 
kee. Miss Edyth Silber married Ray 


Schwartz and Miss Hilda Miller married 
Ray Siegel. 
The executive 


committee of the Wis- 


consin Association of Insurance Agents 
will hold its first meeting since the an- 
nual convention in Milwaukee on Insur- 


It will 
association 


discuss the 
for the 


Oct. 20. 
of the 


ance Day, 
work ahead 
coming year. 

Joseph Grundle, secretary 
waukee Board and secretary of the Wis- 
consin Association of Insurance Agents, 
visited Beloit Oct. 4, where he addressed 


of the Mil- 


the board at its monthly meeting, in the 
| interests of the membership campaign 
for the state association. 

The three fire patrols in Milwaukee 
were in service 65 hours in September, 
according to the monthly report of Su- 
perintendent Curtin. They covered 335 
miles to answer 117 of the 172 alarms 
turned into the Milwaukee fire depart- 
ment. There were 241 covers spread in 
buildings in that period and 26 covers 


| on roofs. 








_ IN THE MISSOURI VALLEY 











IOWA HANDBOOK IS ISSUED 


The National Underwriter’s Compen- | 


dium of Insurance Information 
Meets Needs of the Business 


The 1926-27 and ninth biennial edition | 


of the Underwriters’ Handbook of Iowa 
has been issued by THe NATIonNAL Un- 


departments and | companies arranged by cities and towns, 


all of the companies, both local and for- 
eign, with their state managers and field 
men arranged for convenient use, sta- 
| tistics showing the amount of premiums 
| and losses in Iowa for the last six years 
| for fire and life companies, and class- 
| ified casualty business for the last two 
lo 
| 
' 


a. The book is up to the standard 

THE NatIoNAL UNDERWRITER. Hand- 
heuike and compiled in the usual thor- 
ough manner. Some of the features of 
use to those who are interested in 
| Iowa’s insurance business are the re- 
! sume of the insurance laws, special lines 
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written by fire and life companies, | 
lowa’s insurance adjusters, fire, life and | 
casualty associations having jurisdiction | 
in lowa, state agencies for fire com- | 
panies and general agents for life and 
casualty companies, lowa fire chiefs, | 
and a map ot lowa showing how the 
lowa Insurance Service Bureau covers 
the state. 

Careful inspection of the new edition 
shows a number of lowa’s home com- 
panies have dropped out of business 
within the last two years. At Cedar 
Rapids, the Farmer’s Fire was absorbed | 


by the Continental interests. At Des | 
Moines, the Grain Belt, which was } 
doing a remarkable hail business in 


lowa, the Hawkeye Securities and the | 
Standard Mutual Hail, as well as two 
life companies, the Republic and West- 
ern, have been merged or retired from | 
business. The Universal Life is out at | 
Dubuque. On the contrary, there have | 
been no new companies of any magni- | 
tude started in business. Iowa, however, | 
still has a great number of strong home | 
companies, which with all the other | 
local information is shown in the new- | 
est edition of the Underwriters’ Hand- | 

| 


book of Iowa. Copies may be obtained 
from any of THe NatTionaL UNDERWRITER | 
offices at the regular price of $7.50 each. | 


WRITES NEW CROP INSURANCE 





Lincoln Mutual Protects Farmers’ In- | 
vestments Instead of Guaranteeing 
Certain Yield From Land | 


er 1 

TOPEKA, KAN., Oct. 13—A form | 
of crop insurance that is new to Kansas | 
is being written by the Lincoln Mutual | 
of this city. The company is now se- | 
curing the 200 preliminary policyhold- | 
ers that are required under the law be- | 
fore it can issue the policies and begin | 
writing the business generally. The | 
company must also deposit a reserve of 
five times the maximum single risk. 
The deposit will be $5,000 as the maxi- 
mum single risk the company will write | 
will be $1,000. 


Insurance on Investment 


A. L. Sowers, president of the com- 
pany, has worked out the plan for the 
insurance so that it appears as crop in- 
surance but actually is insurance on in- 
vestment. The company does not guar- 
antee any particular yield but simply 
undertakes to protect him against loss 
of labor, investment in seed and equip- 
ment and interest or rental on his land. 
Most crop insurance is written on a yield 
basis. The company has taken the cost 
of production figures of the different 
crops in Kansas as compiled by the gov- 
ernment and state agricultural depart- 
iments and the insurance is written on 
this schedule to protect the farmer 
against any losses for his work and seed 
up to the time of the harvest. The 
mmaximum is $10 an acre and the costs 
of the production of the different crops | 
are $7 to $10 an acre up to the harvest 
period. 

Covers Most Contingencies 


The insurance is written against 
drouth, windstorm, hail, frost, winter 
kill, insects and flood; in fact, about 


everything that could damage a crop 
except fire. If the damage is complete 
the farmer would be paid the face of the 
policy. If, however, the damage is only 
partial and the yield is sufficient to meet 
the cost of plowing, seeding, seed, inter- 
est on the investment for land and equip- 
ment, the insurance company will not 
pay any loss. If one crop pays one-half 
the cost of production, the company pays 
the other half. The rate to be charged 
is 2 percent added to the hail rates in 
the different hail zones in the state. The 
company is not going to write the ordi- 
nary hail insurance and will write this 
form of crop insurance in its place. 





Rulings in Missouri 


Attorney General Gentry of Missouri 
as just issued two rulings bearing on 


1 


insurance matters. In opinion he holds 
that insurance companies incorporated | 
prior to the repeal of the 20 percent 


| fecting 


| W. 


| this 


capital stock statute, that desire to in- | 


crease their capital stock must do so 
by the payment of such increase in 
cash. In short, he holds that such com- 
panies have no vested right to increase 
their capital stock under the laws af- 
their incorporations, but must 
comply with the present statute govern- 
ing the enlargement of capital stock. 
In the other case Mr. Gentry held 
that a Missouri insurance 
seeking to reinsure an Illinois assess- 
ment company must submit the pro- 
posed reinsurance agreement to a com- 
mission appointed by superintendent of 
Missouri, and that the approval of such 
commission, after proper notice to all 
policyholders and stockholders, is nec- 
essary before such reinsurance contract 
may be legally effective in Missouri. 


Lincoln Companies’ “Good Will Tour” 


The good will tour of representatives 
of the insurance subdivision of the Lin- 
coln, Neb., chamber of commerce will 
start Oct. 25 and will cover the greater 
part of southern and southeastern Ne- 
braska in the next five days. Every one 


| of the home insurance companies in Lin- 


coln will be represented, as well as other 
large producers in this line. Nebraska 
City, Auburn and Falls City will be cov- 
ered the first day; Pawnee City, Beatrice 


|and Fairbury the second: Hebron, Su- 


perior and Red Cloud the third; Hast- 
ings and Grand Island the fourth, and 
Aurora, York and Seward the fifth. A 
25-seat bus has been chartered for the 


| trip. 


Frank E. Helvey, in charge of pub- 
licitvy, says that the purpose is to adver- 
tise the insurance facilities of Lincoln, 
develop good will between the agents 
and advertise Nebraska generally as an 
insurance state. Ira Crook of the Lib- 
erty Life is general chairman; W. H. 
Logan in charge of the itinerary, and 
S. Whitten looks after hotel ac- 
commodations. 


Iowa Field Men Hold Luncheon 


DES MOINES, Oct. 13—Iowa field men 
held their usual Monday noon luncheon 
here this week with a large attendance, 
although no program was arranged, The 
feature of the meeting was the intro- 
duction of F. O. Hesse, for nine years 
Wisconsin state agent for the Norwich 
Union, with headquarters at Milwaukee, 
a member of the Wisconsin Blue Goose. 
Mr. Hesse has become vice-president of 
the McKinney-Lantz Company, which will 
continue to operate a local agency. 


Speaks on Adjustments 


J. E. Riddle, manager of the Des 
Moines branch of the Western Adjust- 
ment & Inspection Co., gave a very in- 
teresting and instructive talk on loss 
adjustments before the Atlantic, Ia., 
Rotary Club last week. He stressed the 
importance of having forms concurrent 
and policies giving the coverage that as- 
sured want. 


Kansas Association Elects 


WICHITA, KAN., Oct. 13—The Kansas 
Fire Prevention Association held its an- 
nual meeting here last week, the follow- 
ing officers being elected: C. H. Dachen- 
bach, United States Fire, president; C. W. 
Bean, Continental, vice-president; B. E. 
Marsh, Phoenix Assurance, secretary- 
treasurer. Mr. Dachenbach, who has been 
vice-president during the past year, suc- 
ceeds W. G. Studebaker as president. 
Mr. Marsh has been serving as secretary- 
treasurer during the past year. 


Fire Chiefs Met 


MANHATTAN, KAN., Oct. 3—The 
Kansas State Association of Fire Chiefs 
held its annual meeting here last week, 
the sessions being the occasion of large 
fire prevention demonstrations. W. A. 
Buel of Parsons was elected president, 
Joseph Waidelich of Topeka, vice-presi- 
dent, and K. D. Doyle of Wamego, sec- 
retary-treasurer. Fire prevention con- 
stituted a very large part of the discus- 
sions at the business sessions. 


Postpone Kansas Decision 


TOPEKA, KAN., Oct. 13.—The Kansas 
supreme court did not announce a deci- 
sion in the fire rate insurance suit as 
expected last Saturday. The supreme 
court has never held a case long as 
one the court was incre ased 
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To know that you have a 
company in your agency 
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Hotel Empire 


BROADWAY AT SIXTY-THIRD 
STREET NEW YORK CITY 


M. P. MURTHA, General Manager 


A NEW fourteen-story fireproof 

structure containing every mdd- 

ern convenience and “Servidor” 
service 


jRoom, private toilet - - $2.50 
RATES - Single Room with bath 3.50 
(Double Room with bath 5.00 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 
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Michigan, Tennessee, Kansas, Indiana and Florida. 
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to seven justices. Before that six months 
was a prompt period for a decision. Or- 
dinarily the decisions are announced 
within two months after being submitted. 
The decision in this case is expected to 
come down Nov. 6, the next date when 
the court will hand down decisions. 


Send Out Hail Fund Vouchers 

LINCOLN, NEB., Oct. 12.—Vouchers for 
losses sustained by the state hail depart- 
ment this year are being made out and 
will shortly be mailed to claimants. For 
the second year in succession the depart- 
ment, under Commissioner Dumont, has 
been able to pay losses in full. 

Premiums this year were $26,942 on 730 





policies. Losses numbered 110 for 
$13,371. The volume of business trans- 
acted by the state fund has steadily de- 
creased in recent years. For three or 
four years the fund failed to pay out, 


and as the state contributes no money to 


the fund the losers had to prorate the 
available cash. The biggest disaster was 
in 1924, when only 50 percent of each 
loss was paid. 


Fire Fighting Course at Ames 


A three-day short course in fire fight- 
ing will be given the latter part of this 
month at the Towa State College at 
Ames, under the auspices of the state 
engineering extension department. Last 
year was the first year of the course and 
141 fire fighters were registered. The 
training will be under three main head- 
ings, fire prevention, fire fighting and 
firemen training. Fire prevention prob- 
lems wiil include such problems as the 


fire hazards of modern building construc- 
tion, electrical appliances, wiring, spon- 
taneous combustion, ete. Firemen, watch- 





men, mayors and councilmen of various 
lowa cities will register for the course. 
Iowa Notes 
The Presidential Fire & Marine of 
Chicago has been licensed in Iowa. 
The H. C. Burleson agency of Cedar 


Rapids has moved into new offices in the 
Merchants National fank building. a 
newly completed 12-story office build- 
ing. 

G. A. Newman, local agent at Man- 
chester, Ia., recently returned from a 
two weeks’ trip to Canada, where he in- 
spected the wheat crop on land which he 
owns there. 

J. E. Riddle, 
Moines branch 
ment, was the 
meeting of the 
Club last week. 
Adjustments.” 

The B. D. Forshay Loan & Insurance 
Agency of Anita, Ia., has moved from its 


the Des 
Adjust- 


manager of 
of the Western 
principal speaker at a 
Atlantic (la.) Rotary 
His subject was “Fire 


office in the rear of the Citizens Bank 
building to the main banking room, re- 
taining the banking fixtures. The bank 
is no longer in existence. 

The Iowa State of Waterloo has 
brought suit to recover $4,327 from 


Charles Abraham, formerly a storekeeper 
at Bronson, Ia., who was tried for arson 
last April, but was freed by a jury. 
However, the fire which destroyed his 
store building was proved of incendiary 
origin and Homer Milby is serving a ten- 
year sentence. 


Missouri Notes 
The engagement of Miss Harriet Moore 
to Boyle Owsley Rodes, prominent St. 
Louis insurance man, was announced 
Sunday. The wedding will take place 
during the Christmas holidays. Mr. 
Rodes is a member of the William Mark- 


ham Company. 

Police of St. Louis Sunday detained 
Mier Salzberg, proprietor of a grocery 
store at 1233 North Taylor avenue, fol- 


investigation into a fire which 
broke out in the store. Several boxes of 
matches and some oil-soaked paper are 
alleged to have been found in the store. 
Damage was negligible. 


lowing an 





Nebraska Notes 


The insurance and surety bond bus!i- 
ness of Downs & McCague and of Hamil- 
ton & Co., both of Omaha, have been con- 
solidated. Charles W. Hamilton, Jr., is 
vice-president of the new organization. 

A state charter was granted last week 
to the Merchants Finance Company of 
Omaha, capitalized at $18,000 and organ- 
ized by Fred A. Wright and George B. 
Thummel, to do a general finance and in- 
surance business. 

The city council of Blair, Neb., is ask- 


ing for bids for improvements of its 
municipal waterworks system. An en- 
gineer’s estimate is that $16,000 will 


cover the present needs, which include 
added fire protection in the way of in- 
creased water supply and also some 
purification machinery. 

Fire of unknown origin destroved three 
frame buildings on the north side of the 


main business street of Wolmach, Neb., 
Oct. 8 The Woodmen’s hall, the Fitz- 


simmons building, which housed the 
northside barber shop and the Fairmont 
creamery station, and the F. M. Schmidt 





building, occupied by the Bower 
and feed store. 


flour 
The buildings containing 


the City bakery and the State Bank of 
Wolbach were damaged. 
Damage of $25,000 was caused by a 


fire in Falls City, Neb., Oct. 7, including 
$25,000 by Fisher’s Booterie, where the 


|} apartments above the stores. 
| City “Journal” had a small loss. 


blaze started, and which was practically 
wiped out; $7,000 by the hardware and 
grocery house of Colgazer & Son, and by 
professional men occupying offices in the 
The Falls 
The in- 


| surance coverage is estimated at $17,000. 


- 
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TAXES HEARING POSTPONED | 


Consideration of Rate Increase Is De- 
ferred to March 1 by Agree- 
ment of All Parties 


DALLAS, Oct. 13.—The hearing on 
the Texas Chamber of Commerce pro- 
test against the proposed increase in fire 
insurance rates, scheduled for Oct. 20, 
has been postponed to March 1 on agree- 
ment of all parties concerned. The hear- 
ing will be before the State Fire Insur- 
ance Commission at Austin. The cham- 
bers of commerce and various business 
institutions in the state announced a 
lump sum of $50,000, or as much more 
as is needed, has been pledged for the 
purpose of auditing the books of the 
companies seeking an increase in the 
insurance rates. The business organiza- 


tions announced they would be ready | 


for the hearing March 1, but that all 
data wanted could not be assembled by 
Oct. 20. The insurance men readily 
agreed to postpone the hearing. They 
said they wanted the chambers of com- 
merce to have all the data ready and 
have the figures from the company 
books in order that all cards may be 
laid upon the table and the commission 
act on the proposed increase promptly. 


Dallas Reduces Its Losses 


DALLAS, Oct. 12—Bent on reducing the 
ratio of 73.4 percent in Dallas for the 
three past years and securing reduction 
if not elimination of the 6 percent pen- 


| Wirt Leake of Dallas. 


| banquet 


to the commission a_ grand total 
$2,278,061,979 net business; $27,299,120 net 


premiums; $17,632,804 net losses incurred. 


was reduced to $430, the lowest in 20 
years, not even taking into account the 
increase in population within this period. 
This is 75 percent less than the same 
month last year. Insurance involved in 
this loss amounted to $405, the records 
reveal. The loss in August, 1925 reached 
$4,145 in buildings and contents with 
$4,055 insurance involved. 

Fire loss in September this 
amounted to $2,135 in buildings 
$1,015 in contents, totaling $3,140, 


year 
and 
with 


| insurance loss reaching $2,135. 


of 


The average rate was 1.202 and loss ratio | 


643. 

The five-year period, 1921-1925, 
sive, shows premiums aggregating $118,- 
768,805 and $74,807,182, with 
ratio of .629. 


losses, loss 





Dallas Wants 1927 Convention 


DALLAS, Oct. 12.—The 
Underwriters Association 


Dallas 
will 


Fire 
make a 


; | 1,000 
inclu- | 


Junior Department Does Good Work 


OKLAHOMA CITY, Oct. 12.—More than 
Oklahoma City boys have joined 


the junior fire department, inspected 


| their homes, attended the routine of in- 


| the 


bid for the annual meeting of the Texas | 


A 


Association of Insurance Agents, 
determined at the regular meeting of the 
local association this week. The meeting 
will be held in June and it is understood 
President R. W. Thompson of the state 
body is anxious to have the convention 
held in Dallas next time. The 
agents will present the invitation 
come to 
at the 


to 
regular meeting in February. 


* Blue Goose at San Antonio 


The San of the South 
Texas Blue will hold a fall splash 
in that city 18, which will be at- 
tended by Loyal Grand Gander 
Ganders from the 
South Texas and Texas ponds are invited 
to the party, at which a flock of goslings 
will have their wings tested for the first 
time. A gold tournament will be held 
in the afternoon. The initiation is set 
to occur after the tournament, and a 
will be served at the Gunter 
hotel. The entertainment committee has 
promised to have special features at the 


Antonio puddle 
Goose 
Oct. 
Most 


| banquet. 


alty, citizens and members of the Dallas | 


Fire Prevention Council joined hands in 
a vigorous campaign here last week. By 
advertising, group meetings and fire 
demonstrations the enormity of Dallas’ 
$6,000 average loss per day for 1925 was 
brought heme. 

S. W. Inglish, manager of the Texas 
Inspection Bureau and publicity commit- 
tee chairman for Fire Prevention Week, 
issued warnings against the various in- 
cipient hazards common to homes and 
businesses and gave specific directions 
as to the proper manner of combat for 
the dangers. tay McDowell addressed 
the Rotary Club and E. D. Stebbins the 
Insurance Women’s Club; 15,000 home in- 
spection blanks were completed 
school children and prizes were offered 
by the Chamber of Commerce to the 
school district showing the least scho- 
lastic per capita fire loss. 

A. L. Reubel, chairman of the Dallas 
Fire Prevention Council, announces that 
a reduction of $500,000 for the first eight 
months of the year from the figures for 
the same period of the past year has 
been accomplished. 





Texas September Losses 


AUSTIN, TEX., Oct. 12—Insurance 
losses in 308 fires reported to the state 
fire marshal in September totaled $423,- 
130, the heaviest losses being from fires 
of unknown causes amounting to $191,- 
470. The main causes were classified as 
follows: Defective chimneys or flue, 
$4,110; matches and smoking, $22,280; 
petroleum and its products, $10,266; 
stoves, furnaces, boilers and their pipes, 
$44,910; electricity, $35,417; incendiarism, 
$36,225. 


Beers-Kenison Changes 


DALLAS, TEX., Oct. 12.—Harry G. 
Mensman, who was formerly with Beers- 
Kenison Company, and more recently 
with the American Eagle, is returning to 
Beers-Kenison to be in the Dallas office 
of that company. 

W. E. Rankin will be in the Galveston 
office as one of the underwriters. 





Shows Experience by Classes 


AUSTIN, TEX., Oct. 12.—A statement 
just issued by the fire insurance division 
of the State Insurance Commission cov- 
ering the underwriting experience by 
classes for the year ending Dec. 31, 1925, 
gives all insurance companies reporting 


by | 








A. T. Fountain Reelected 


A, T. Fountain of the Dickey-Ashby- 
Fountain agency of Tulsa, Okla., has 
been reelected president of the Automo- 
bile Club of Oklahoma. This makes his 
third term. Mr. Fountain is also presi- 
dent of the Tulsa Board. 


Oklahoma City Loss Low 


it was | 


Dallas | 


Dallas to the board of directors | 


spection at the various fire stations in 
the city, and took part in the general 
celebration of Fire Prevention Week, 


The junior department was organized by 
Associated Fire & Casualty Under- 
writers of Oklahoma City with Herbert 
Heiman of the Al Heiman Company as 
chairman of the committee in charge. 
The association worked in cooperation 
with the-Oklahoma Fire Prevention As- 
sociation 


Find Explosives in Tulsa Inspection 


TULSA, OKLA., Oct. 12.—The inspec- 
tion made by members of the fire de- 
partment during Fire Prevention Week 
estimated by department officials to 
have saved to business property at least 
$100,000. Explosives sufficient in quan- 
tity to wreck whole blocks of the busi- 
ness district were unearthed and the cor- 
rection of thousands of minor hazards in 
the matter of careless fusings were made 
following the inspection of 650 business 
houses during the week. Enough gun 
powder was found in one store to de- 
molish the entire building, it is said. 
Defective wiring was among the most 
common hazard discovered. 


is 


Texas Notes 


G. E. Light of Pilot Point, Tex., re- 
cently returned from a European tour. 

The Munger gin at Cooledge, Tex., 
burned Thursday with loss of $25,000. 

R. C. McConnell, state agent of the 
Royal in Texas, is in Atlanta for a visit 
to the Southern department of the com- 
pany. 

Fire Thursday night destroyed the 
Heid Brothers wholesale warehouse at 
Fort Stockton, Tex., with loss at $25,000 
estimated. 

The $25,000 stock of general mer- 
chandise of the Berry Brothers General 
stores of Dallas is a complete loss from 


























fire. The loss was partly covered by in- 
OKLAHOMA CITY, Oct. 12—Oklahoma | SUrance. ‘ es 

City registered a record month for low Pg Me STIL ace ig Ay mea na a, 
fire loss in August, 1926, for a city of eT en ee re i en 
approximately 140,000 inhabitants, ac- eae eee te the by a Pag ape | 
cording to Bob Parman, commissioner of | cotton were destroyed. Only $6,000 in- 
public safety. The loss in this month surance was carried. 
TRAVELERS IS NOT ADMITTED | their full-time contract agents with 


Richmond Insurance Exchange Rejects 
Proposed Amendment to Allow Mem- 
bership to Manager and Agent 


RICHMOND, VA., Oct. 13.—A pro- 
posal to amend the by-laws of the In- 
surance Exchange of Richmond so as 
to pave the way for admission of the 
branch manager of the Travelers into 
membership of the body has been voted 
down. The proposed amendment was 
lost by a close vote. It was stated that 
it would probably have been passed but 
for fear on the part of some of the mem- 
bers that companies desirous of plant- 
ing dual agencies might try to take ad- 
vantage of the situation resulting from 
such action. Following is the text of 
the rejected amendment: 

“Branch offices such as those now es- 
tablished by the Aetna and Travelers in 
Richmond may be allowed to appoint an 
independent local agency who may 
handle both commercial fire and auto 
fire and theft insurance and other lines 
over which this exchange has jurisdic- 
tion, provided said agent be a member of 
this exchange: also the branch managers 
shall be members of the exchange. It 
shall also be required that such branch 
offices shall accept business only from 





offices only in said branch offices.” 

The branch manager of the Aetna is 
unaffected by the situation as it now 
stands. When he was taken in recently 
there was no need to amend the by-laws 
because his office was handling lines 
through the Standard, a subsidiary, while 
the Aetna’s local agent was writing simi- 
lar lines through the Automobile, an- 
other subsidiary of the company. 


NOTICE OF INCREASE FILED 


Kentucky Actuarial Bureau Starts at 
Beginning Again to Comply With 
State Law 


FRANKFORT, KY., Oct. 13—The 
Kentucky Actuarial Bureau through its 
manager, G. H. Parker, has given State 
Auditor W. H. Shanks notice that a 12% 
percent increase in fire insurance rates 
in this state will be effective Nov. 8, 
1926. This notice was given pursuant 
to an agreement reached early last week 
in Maysville on the eve of the hearing 
of the motion made in the eastern dis- 
trict federal court in Kentucky before 
Judge Cochran to remove the injunc- 
tion suit from the state fiscal court in 
Frankfort to the federal court. Circuit 


Judge Williams, presiding judge of the 
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state fiscal court, had refused to receive 
the petition of the bureau and the fire 
insurance companies doing business in 
Kentucky or to approve the bonds of 
the companies to remove the case. This 
injunction suit had been filed by State 
Auditor Shanks to restrain the bureau 
and the companies from putting into 
effect the notice of increase in fire in- 
surance rates effective Sept. 29. 

Hearing Is Scheduled 


When the attorneys for the insurance 
companies and the state met at Mays- 
ville last week to argue the question of 
removal, it was agreed that all old 
scores would be called off, that a new 
notice of increase would be given and 
that a hearing should be held by State 





| 


Continental. This record is the more 
extraordinary in that country stores in 
rural Tennessee have been burning at 


an alarming rate for the past two 
years. 

Mr. Hudson is frank in his state- 
ments regarding his business. “I do it 
simply by being careful whom I in- 
sure,” he declares, “for I won't 


sure a man who I think would like to 
get out of business, and who is likely 


|! to think the only profitable way out 
| is a convenient fire some day when he 


and the family have driven off in the 
Ford. 


country stores, whose proprietors can 


| hardly make a living yet who are eager 


Auditor Shanks, just as the law of the | 


state provides. A hearing on the notice 


will be held by Auditor Shanks some | 


time during the week of Oct. 25. In the 
meantime the injunctions secured by the 
auditor to prevent the bureau from put- 
ting the increased rate into effect will 
remain in statu quo. 


TENNESSEE AGENTS PROGRAM 


Annual Convention Will Be Held Next | 


Week at Memphis—Many Excel- 
lent Speakers Scheduled 


President Albert Frierson of the Ten- 
nessee Association of Insurance Agents 
announces the program for the annual 
meeting to be held at the Peabody ho- 
tel in Memphis, .Thursday and Friday 
of next week. The annual banquet will 
be held on the evening of the first day. 
The program is as follows: 

Thursday Morning 
Address of welcome, J. S. Tobin, 
phis. 
Response, N. F. Molloy, 
freesboro Board. 
President’s Report, Albert Frierson. 
Secretary--Treasurer’s Report, Miss Julia 


Mem- 


President Mur- 


a 
Hindman. 


Report of Chairman of (Fire) Executive 
Committee, H. Phelps Smith. 

Report of Chairman of (Casualty) Ex- 
ecutive Committee, Robert T. Groom. 
Address, “Uniform State Insurance 
Laws,” Frank N. Julian, Insurance 

Commissioner of Alabama. 
Address, J. V. Bowman, 


tral, representing Special Agents. 
Address, E. M. Allen, Helena, Ark. 
Open discussion, “Qualification of an 


Agent,” led by Howell A. 
Union City. 


Bransford of 


Thursday Afternoon 
Address, S. Y. Tupper, Southern Manager, 


Queen. 
Address, “The Fourth Estate,” by Col. 
Charles Dobbs, “Insurance Field.” 
teport of Public Relations Committee, 


Chas. B. H. Loventhal, Nashville. 


Report of Grievance Committee, Henry 
MeMillan, Knoxville. 
Appointment of Nomination, Auditing 


and Resolutions Committees. 
Open discussion—‘Patronize Companies 
Loyal to Your Local Board,” led by J. 
Kemp, Chattanooga. 
Friday Morning, Oct. 22 
Address, George E. Turner of the Cas- 
ualty Clearing House. 
tates, F. B. Quackenboss, 
Tennessee Inspection Bureau. 
Address, Chas. L. Gandy, assistant secre- 


M. 


oo 


manager 


tary, Alabama Association, Birming- 
ham. 
“Membership in the State and National 


Associations,” Grover C. Evans of Lib- 
erty. 
Friday Afternoon 
Report of Committees. 
Election of Officers. 
Unfinished Business. 
Invitations for Next Annual Convention. 


HAS GOOD COUNTRY BUSINESS 


D. H. Hudson of Nashville Has Not 
Had Loss in 17 Years on 
His Small Stores 


NASHVILLE, Oct. 13.—Seventeen 
years of insuring country stores with- 
out the need of paying a single loss, 
and that in Tennessee, the state of fre- 
quent fires, is the record of D. H. Hud- 
son of Nashville, who represents the 


which 
convinced 


burn 
must 


to insure, 
have 
wary. 

“T first find out if the merchant is 
making money. If he is, he is not 
likely to want to get out of business, 
and any fire he would have would be 
an honest one,” he said. 

He does not think that the ubiquit- 
ous gasoline tank and the _ gasoline 
which is sold in even the most remote 
mountain districts has caused many 
of the fires. However, he does not 
hold the theory that no country store 
is a paying proposition. 


strangely 
me that I 


up, 
be 


1s 


“Tt all depends on the man, like 
everything else. One man may suc- 
ceed where another will fail, and the 
| fault usually lies in the merchant rather 
than the location in the country. I 
have in mind a community 22 miles 


} ice. 


are 


| sentially agricultural state. 


American Cen- | 


| be 


| ried Oct. 


from Nashville with a good pike lead- 
ing to the city and excellent bus serv- 
One merchant failed there—but 
now there are two stores there, both 
making money. 

“Not so many progressive merchants 
seeking locations in the country, 
but there are and still will be, in my 
opinion, manv successful country stores 
long Tennessee remains an es- 
And those 
successful stores are the only ones to 
insure.” 


as as 


Dinner for Prospective Benedicts 
RICHMOND, VA., Oct. 12—Dan L. Coul- 


bourn and Gordon Kyle, Virginia special | 
of | 


agents respectively for the National 
Hartford and the Aetna, who will be- 
come benedicts the latter part of this 
month, will be tendered a _ testimonial 
dinner the evening of Oct. 25, by their 
associates in the field. Mr. Kyle is to 
married Oct. 28 to Miss Emma Law- 
son Adams. 
30 to Miss Anne Bigger. Both 
brides-to-be are popular members of the 
younger social set in Richmond. 

Other honor guests at the dinner will 
be Drury P. Malone and Edward Huntt, 


in- | 


Instance after instance of these | 


Mr. Coulbourn is to be mar- | 


| Virginia specials resnectivelv for the |} 
| North America and for A. H. Turner, | 
| southern manager at Atlanta for a fleet 





of companies. 30th are leaving the field 
soon, Mr. Malone to fill an executive 
position at the home office and Mr. Huntt 
to become assistant manager under Mr. 


Turner. It is reported that Hugh M. 
Witt, Virginia special agent for the 
Alliance, will succeed Mr. Malone. 


Fine Distinction Drawn 


FRANKFORT, KY., Oct. 12.—In a case 
involving a policy issued to H. S. Fort- 
ner of Owenton, Ky., by the Continental, 
Fortner was given a judgment of $3.500 
for the destruction of his house that was 
under construction when it was de- 
stroyed by fire. Fortner was construct- 
ing a $5,000 bungalow and it was almost 
ready for occupancy when it burned. 
The company refused to pay on the 
ground that the residence was unoccu- 
pied. Fortner had yet to install the 
bathroom fixtures, and to do some other 
little work before the house was readv 
for occupancy. Federal Judge Cochran 
held that there is a distinction between 
a house ready for occupancy nearing 
completion and a house ready for occu- 
pancy completed. On that ground he in- 
structed the jury to find for the insured, 
thereby establishing a new precedent in 
insurance cases in the federal courts of 
this state. 


Discuss 45-Dav Rule 


LOUISVILLE, Oct. 12.—At last week’s 
meeting of the Kentucky Fire Under- 
writers Association, discussion was heard 
regarding the campaign for enforcement 
of the 45-day rule on agency balances. 
Changes in the constitution and by-laws 








THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED C. GUSTETTER, Secretary 
F,. MINOT BLAKE, Ase’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 


$12,098,449.89 


EDWARD MILLIGAN, President 
GEORGE C. LON - -President 
HENRY P. WHITMAN. Seon 


IN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Total Assets 
$33,950,173.38 
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PHENI 


Reserve for Outstand- 


A F 2 - 
ing Losses, $1,807,973.62 


TP. 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE 


TORNADO AUTOMOBILE 


TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 











GEO. M. EASLEY 


GEO. M. 


HAL. V. HAYS 


EASLEY AND COMPANY 


GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 








National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin — Kentucky 
Minnesota — Tennessee 
: Nebrask 
Ohio ama Oklahoma 
- Managed by 
J. Hubbell H. B. Chrissi 
— i ain - R. L. Thiele 
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COMMENCED BUSINESS 1883 


Forty-three Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 
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AUTOMOBILE INSURANCE 


HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 














F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 


Akron, Ohio 
1926 


Surplus to Policyholders $440,427 
Total Admitted Assests $1,330, 674 








January 1, 
Capital $300,000 





An Ohio Company writing Business through Ohio Agents. 
represent an Ohio Company? 


AGENTS WANTED 


Why not 
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U ciadhad RIT E R 


of the organization came up for pas- 
sage, but were held over until the next 
meeting. The annual meeting of the 


association 


has been scheduled for Nov. 
23 at the 


Seelbach hotel, Louisville. 


The association has recently added 
some new members, including Leland 
Meeks, special agent of the general 


agency of Reutlinger & Co., representing 


the Central States and Lafayette, and 
SS jass, farm department. special 
agent of the North America, 
Virginia Department’s Report 

RICHMOND, VA., Oct. 12—The annual 
report of the Virginia bureau of insur- 
ance for the year ended May 1, 1926, 
which came off the press a few days ago, 


shows that there was a total fire loss of 
$5,514,287, with $34,830,866 insurance in- 
volved. Fifty-three fires were blamed 
on incendiarists. In these cases there 
were 12 arrests with three 
and seven acquittals. Two cases are 
still pending. Some of the leading causes 
of fires were listed as follows: Careless- 
ness, 401; defective flues, 324; sparks, 
260; stoves and pipes, 221; defective wir- 


ing, 251; lightning, 46; spontaneous com- 
bustion, 59. tats and mice were held 
responsible for four blazes. The re- 


port shows that it cost $55,242.58 to oper- 
ate the bureau during the year. 





Will Inspect Harrodsburg, Ky. 


Announcement 
meeting of the 
tion Association 
QCct. 27, 
the 
and 


has been made of a 
Kentucky Fire Preven- 
at Harrodsburg, Ky., 
to be held under the auspices of 
Harrodsburg Chamber of Commerce 
Rotary Club. 


Virginia Notes 

Gessner Harrison, 
General Adjustment Company's staff at 
Baltimore, was summoned to Richmond 
last week by news of the sudden death 
of his father. 

Companies on the Bedford Hardwood 
Company fire at Bedford, Va., are esti- 
mated to have suffered a total loss on a 
schedule of $26,000. The company’s plant 
burned last week. 

Bernard D. Shepherd, 


member of the 


formerly a fire 


agent of Staunton, Va., has been sen- 
tenced to serve six years in Atlanta peni- 
tentiary for embezzling funds of the 
Bank of Craigsville while cashier of the 
institution. 

Coleman Wortham, executive of the 
Davenport Insurance Corporation, Rich- 


convictions | 





October 14, 


1926 


| 
| 


mond, has been elected vice-chairman of 
the Men’s Association of Second Presby- 
terian Church, that city. The association 
was organized last week. 


Robert S. Hudgins, local agent of 
Richmond, Va., is_ being mentioned for 
appointment as educational director of 


the state 


: department of game and inland 
fisheries. 


He was one of the candidates 


for executive secretary of the depart- 
ment in the recent contest for that of- 
fice. He is well known to radio au- 


diences for his talks on game conserva- 
tion. 

Announcement is made of the marriage 
of Miss Ruth Esther Wilkes, daughter of 
Mr. and Mrs. Gilmer H. Wilkes of Rich- 
mond, to Archie H. Harris, for several 
years clerk in the Virginia Inspection 
& Rating Bureau, and son of the late 
Archie H. Harris, former manager at 
Richmond for the Boston and other com- 
panies. Mr. Harris recently re signe 2d his 
position with the bureau and is now lo- 


cated in Baltimore in another line of 
business. 
Kentucky Notes 
The Kentucky Blue Goose will hold its 


second monthly 
Hotel, 


luncheon at the Seelbach 
Lquisville, Oct. ‘ 
George C. Cundiff, state 
farm department of the 
York group at Louisville, 
Vine Grove, Ky., 


agent for the 
Home of New 
was called to 
Monday by the death of 


his mother. 

Griffith-Tipton Co., Lexington, Ky., 
have purchased and will merge with 
their present business that of Justin R 
MeCarthy. Mr. McCarthy for the time 
being will be connected with Griffith- 
Tipton Co. 

H. H. Chittenden, special agent in Ohio, 
with headquarters at Columbus, repre- 


senting the Home 
end in Louisville 
EK. Chittenden, 
delphia Fire & Marine. 

Elof Peterson, manager of the farm 
department of the Fidelity-Phenix: I. D. 
Goss, farm department of the Conti- 
nental; and George W. Lilly, manager of 
the loss department, America Fore group, 
will visit Louisville this week, along 
with J. F. Donica, secretary of the Amer- 
ica Fore group. 


group, spent the week 
with his brother, James 
state agent of the Phila- 


Louisiana Notes 


H. E. Higinbotham, Inc., have been ap- 
pointed general agents for the Camden 
Fire in New Orleans. 

Fire originating in the kitchen of the 
Hotel at Sibley, La., Saturday destroyed 
the hotel and an entire block of business 
buildings and took toll of five lives. The 
loss has not yet been estimated. 
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| ON THE. PACIFIC COAST 








CHARGES BOARD 


IS “TRUST” 


Williams Agency of Los Angeles Seeks 


to Enjoin Companies From 





Withdrawing 
SAN FRANCISCO, Oct. 13.—Alleg- 
ing that the Pacific Board constitutes a | 


trust and further alleging collusion be- 
tween the board companies which were 
in the agency and which were forced 
to withdraw after the agency had been 
disqualified by the board, the Carle L. 
Williams agency of Long Beach and Los 
Angeles has obtained a temporary in- 
junction in the superior court at Los 
Angeles restraining the board companies 
which still remain in the agency from 
withdrawing from the office. Subpoenas 
have been served on the board and most 
of the companies citing them to appear 
in Los Angeles to show cause why the 
injunction should not be made perma- 
nent. 

The matter grows out of the writing 
by the Williams agency of the $13,500,- 
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| pointed, 


000 line on the property of the bureau of 
water and power of Los Angeles. The 
board rate on this schedule was 51 cents. 
The Williams agency wrote the business 
at 45 cents, placing it with the National 
Union, which is non-board and which 
was in the agency. 

Following this action on the part of 
the Williams agency, the Pacific Board 
on Sept. 9 disqualified the agency under 
Rule 14, which provides 30 days in which 
the board companies may take up their 
supplies. The Home of New York and 
Colonial Underwriters did not wait for 
the time limit set by the board to ex- 
pire, but took up their supplies early 
this month and as a result were out of 
the agency before the serving of the 
subpoena and the issuance of the tem- 
porary injunction. 

The other companies in the agency are 
reported to be: Commercial Union As- 
surance, Glens Falls, Hartford Fire, Lon- 
don & Lancashire, Phoenix of London, 
Yorkshire Underwriters, Boston, Home 
Fire & Marine, Atlas, Minneapolis Fire 
& Marine, Bankers & Shippers, Rhode 


Island, Aetna, North British & Mercan- 
tile, Globe & Rutgers and Norwich 
Union. 

Company managers express them- 
selves as not being particularly per- 
turbed by the action of the Williams 
agency, feeling that the permanent in- 


junction will not be granted. 


Lewis in Temporary Charge 


H. D. Lewis of Chicago, western 
manager of the Northern Assurance, 
who has gone to San Francisco to take 
temporary charge of the Pacific coast 
department following the death of Man- 
ager Robbins until] his successor is ap- 
will probably not return to his 
until some time in Novem- 
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ber. R. P. Barbour, United States man- 
ager, will arrive in San Francisco next 


a successor. Mr. Lewis formerly had 


| 


| to defective 


. c | with matches were 
week and will then canvass the field for ie ee 


charge of the Pacific coast states when | 
they were attached to the western de- | 


partment. 





Brokers’ Golf Tournament 


SAN FRANCISCO, Oct. 12—C. L. Mce- 
Pherson, prominent broker of San Fran- 
cisco, won the golf tournament which 
was a feature of the 20th anniversary 
celebration of the founding of the In- 
surance Brokers Exchange of San Fran- 
cisco. Forty brokers participated in the 
tournament, which was in charge of 
John G. Levison. 


Former Chief Bywater Dead 


SALT LAKE CITY, UTAH, Oct. 12.— 
William A. Bywater, former president of 
the International Fire Engineers’ Asso- 
ciation and chief of Salt Lake City’s fire 
department until last year, died at the 
Latter-Day Saints’ Hospital in this city 
the last week after a short illness. Since 
his retirement from fire fighting activi- 
ties, Mr. Bywater, who was still on the 
right side of 70, had taken life some- 
what easy. He held an agency, however, 
for fire extinguishing equipment and did 
some work along this line. He drew a 
pension from the city. 


Rap Insurance of Grazing Lands 

FRESNO, CAL., Oct. 12.—At a meeting 
of the valley section of the California 
Development Association at Fresno, it 
was charged by A. M. Benedict, forest 
supervisor at North Fork, that 80 per- 
cent of the money expended in forest fire 
control in his district is spent fighting 
fires started by foothill farmers burning 
their grass to get insurance. 

The association adopted two resolu- 
tions, one requesting joint national and 
state funds of $165,000 a year to fight 
forest fires in the San Joaquin Valley 
and another requesting rigid fire pre- 
vention laws for California. The second 
was directed at the Pacific Board and 
urged that before insurance companies 
cover possible grazing losses they estab- 
lish a definite value for grazing lands 
and then insure them for only 65 per- 
cent of this set value. Companies are 
also asked to ascertain real value of 
burned grazing land before paying insur- 


ance and to thoroughly investigate re- | 


sponsibility for each fire. 
Mr. Benedict’s charges were substan- 


ecattleman, who declared he “knew such 
a condition to be a common thing.” Both 
speakers said that grazing land, leased 
in early spring at 25 to 30 cents an 





wiring. Children playing 
responsible for 92 | 
fires, and 23 were caused by blazing | 
candles. 


Reeves With Hollingsworth Company 


LOS ANGELES, Oct. 13.—Walter T. | 
Reeves, Jr., has been made manager of | 
the insurance department of W. I. Hol- | 
lingsworth & Co. of Los Angeles to fill | 
the post left vacant by the resignation 
of Leland Mann, the appointment being | 
announced by B. O. Miller, vice-presi- 
dent and general manager. Mr. Reeves 
is a southerner by birth and has lived 
in Los Angeles for some time. He has 
had an experience of several years in 
the insurance business in the east and | 
has been active in banking circles. In | 
his new position he is associated with 
George T. Dyer of Los Angeles, formerly 
connected with the local board of fire | 
underwriters. 


San Jose Wants More Protection 

SAN JOSE, CAL., Oct. 12—The local 
agents of San Jose have appointed a com- 
mittee consisting of John B. Shea, W. T. 
tambo and Joseph Goodwin to go before 
the city council and ask for additional 
fire protection for the city. It is stated 
that some time ago the citizens of San 
Jose voted bonds for the purchase of ad- 
ditional equipment, but that only two | 
men were added to the fire fighting staff 
and that no new equipment has been 
purchased. The local agents express | 
themselves as being fearful that if the 
proper apparatus and men are not added 
to the equipment of the fire department 
that the rates will be raised and also 
that in view of the bonds which were 
voted to cover this additional expense 
the city is entitled to the proper pro- 
tection. 


Complications in Adjustment 
tAYMOND, WASH., Oct. 12.—Compli- 
cations in the adjustment of the loss of 
the Quinalt Lumber Company, through | 
the burning of its mill here Sept. 15, | 
loom as the result of the discovery that 
the insured had not complied with the | 
requirements of the 90 percent reduced | 
rate average clause in its policies. A 
recent appraisal of the property is re- 
ported to have indicated an insurable | 
value of $353,000 calling for insurance of | 
$317.700. Insurance actually carried at 
the time of the fire is reported to have 
been about $265,000, leaving a deficiency 


| of $52,000. 
tiated by H. C. Bigelow, Madera county | 


acre, is insured in late summer for 50 | 


eents to $1.00 an acre and then burned 
to collect the insurance. 


Report on Los Angeles Losses 


LOS ANGELES, Oct. 12.—The total fire 
loss in Los Angeles the last fiscal year, 
according to a statement made by the 
research department of the Guaranty 
Building & Loan Association of this city, 
was $2,313,371, showing a decrease of 
$67,664 as compared with the total for 
1924-25. The report states that there 
were 6,037 fires in Los Angeles and 3,042 
buildings were burned. Of this number 
2,412 buildings were wooden structures, 
consisting mainly of dwellings; 467 of 
the fires were traced to burning tobacco, 
cigars and cigarettes; gasoline leaks 
caused 227, chimneys and sparks from 


No Action by Oil Committee 
SAN FRANCISCO, Oct. 12—No definite 
action has as yet. been taken by the com- 
mittee of three members of the Oil As- 
sociation and three non-members which 


| was appointed by the Pacific Board. It 


is expected that the committee, which | 
consists of Thomas H. Anderson, Liver- 
pool & London & Globe; Ray Decker, 
Home of New York; R. H. Griffith, Glens 
Falls; Walter M. Speyer, New Zealand; 
Ward S. Jackson, Crum & Forster, and | 
Arthur M. Brown, Edward Brown & Sons, 
will meet this week in an attempt to 
work out a plan whereby the interests of | 
Board members not members of the Oil 
Association will be protected. 


SAN FRANCISCO, Oct. 12—It is ex- 
pected that plans looking toward the 
completion of the formation of a wood- 
working pool will be consummated in the | 


To Push Woodworking Pool | 
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early future. No definite steps have so 
far been taken, due to the fact that sev- 
eral managers who are active in the 
movement have been absent from the 
city. Harry L. Simpson, one of the lead- 
ers, has now returned from an extended 
trip to the Pacific northwest and inter- 
mountain territory and W. L. Wallace, 
assistant manager of the Norwich Union, 
who has also taken an active part in the 
plans, is back from a month's agency 
trip covering California and the Pacific 
northwest 


Coast Fire Chiefs Meet 


FRESNO, CAL., Oct. 12—Cooperation 
of varicus city departments and private 
interests with fire departments to the 
end that greater fire protection and fire 
resistive measures may become more gen- 
eral in Pacific coast communities is the 
theme of the annual convention of the 
Pacific Coast Association of Fire Chiefs, 
which opened here Monday evening. 

The Fresno Association of Insurance 
\gents assisted in the arrangements for 
this meeting. The relationship between 
fire underwriters and the fire chief was 
told Wednesday by Harry F. Badger, sec- 
retary of the Pacific Board. The program 
was largely the work of Jay W. Stevens, 
chief of the fire prevention bureau of 
the National Board and state fire mar- 
shal of California, whose efforts in de- 
veloping the fire prevention idea in the 
fire departments has shown effective re- 


ults on the Pacific Coast 





Insurance Basketball League 


SAN FRANCISCO, Oct. 12—The Insur- 
ince Basketball League of San Fran- 
sco played its initial games last week. 
Marsh & McLennan, last year’s cham- 
pions, defeated the Northern Assurance, 
19 to & The North British & Mercantile 
was winner in its game with the Pacific 
Indemnity, 31 to 15. The result of the 


Phoenix-Continental game was 35 to 138. 
Trophies will be presented to the winning 


team of each division, the two winning 
teams will then play a final series for 
the championship of the league An ad- 
ditional appropriate trophy is. being 
offered to the championship tean 
Coast Notes 
Joy Lichtenstein, Pacific Coast man- 


Hartford 
an agency 


Hartford Fire and 
is in Los Angeles or 


ager of the 
Accident, 
visit 

R. M. Dooly, head of the agency of 
Dooly & Co., Portland, Ore., has re- 
turned from a business trip to New York 
the J. A. Lewis shingle plant 
Wash., has been ad- 
buildings and equip- 


stock 


$35,663 on 


$281 on 





registered for 
Insurance Ex- 
committee has 
of study. 

Seattle, Wash., 
general insur- 
associates the 


Johnson & 


students have 
fF the Seattle 

education 
extended 
Perkinson & 


course 
Bridges, 
Fame 


agency ot 
fire 
Polo 


Oct. 6. 
with in- 


Forty polo were lost in a 

whic destroyed = the Edgewood 

Klamath Falls. Ore., 
ted at $7 

4 


75.000 
< ance of $40,000 


ponies 


estima 


estimated approximately 

by a spectacular fire 

Bentley Lumber Com- 

pany, at Los Feliz road and Railroad 

‘ l¢ Glendale, Cal last week The 

! overed by insurance, is 

for improvements and 

for lumber and build- 

l, and $12,000 for ten automo- 
ch were destroyed. 


$72,000 was caused 


at the plant of the 





S230,.000 
dol, 
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PLAN STRINGENT FIRE CODE 


Denver Will Soon Act on Proposed 
Regulations to Reduce the City’s 
Losses Materially 





Denver is soon 
most stringent fire 
was announced 
last week. The 


Oct. 15 


DENVER, 
| the 


to have one of 
( the country, it 
by officials of the city 
c is included in a new set of building 
which are scheduled to be 
»y the city council within the 


next few weeks. One of the clauses of 
the new code provides for inside fire 
exits made of fireproof materials and 


constructed in such a manner that should 
the entire building burn the exit would 
remain intact. The code also provides 
w the extension of inner tire districts 








to outlying parts of the city and an en- 
largement of those districts designated 
for masonry and fireproof construction 
only. It is said the code will be one of 
the most stringent in the United States, 
and it is hoped by officials it will cut 
the fire loss materially. 


C. T. Neil Agency Transferred 
DENVER, Oct. 183—The C. T. Neil 
agency at Greeley, Colo., was transferred 


last week to Thomas M. Welsh. The 
agency represents the Hartford, Home, 
Springfield, Aetna, Automobile, Star, 
Glens Falls, Sun and Equitable. 


Decide Future of Colorado Pond 
as & 
the Colorado 


Wuersch, 
Blue 


most loyal gander of 
Goose, has 


called a} 
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general meeting for Oct. 25 in Denver to 
decide whether the pond shall continue 
to function as a live, going organization, 
or forfeit its charter. According to Most 
Loyal Gander Wuersch, there can be no 
middle course and the officers of the 
pond desire to learn the wishes of the 
members. 


Fireman Killed in Exhibition 

DENVER, Oct. 13.—Fireman D. M. 
Kenny of the Colorado Springs fire de- 
partment was killed last week while 
aiding in a fire prevention exhibition 
staged by those interested in fire preven- 
tion. The accident occurred during an 
exhibition at Colorado College before 
1,000 students. Kenny’s safety belt tore 
while he was making a 25-foot descent 
on a rope. 
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NEWARK FIRE COURSE STARTS 


New Jersey Society of Insurance Will 
Give Junior and Intermediate 
Lectures This Year 


NEWARK, Oct. 13.—Last year the 
New Jersey Society of Insurance, work- 
ing in conjunction with the Insurance 
Institute of America conducted its first 
or junior course on fire insurance and 
at the end of the term, examinations 
were given. This year two classes in 
fire insurance, junior and intermediate, 
will be held and a junior class in cas- 
ualty insurance. The full course requires 
three vears’ work. Examinations are 
given at the close of each term and 
diplomas are awarded by the Insurance 
Institute of America to those satisfac- 
torily completing the courses. It is 
not mandatory that those desiring to 
take up the intermediate course shall 
have taken the junior course. 

The lectures for the fire insurance 
courses will be given weekly in the 
auditorium of the American Insurance 
Company, from 5 to 6 p. m. Those for 
the junior fire course will be held on 
Fridays and for the intermediate on 
Wednesdays. The first junior fire in- 
surance lecture on the principles and 
history of fi 


fire insurance, will be given 

Oct. 15, and the first intermediate lec- 
ture on fire insurance rating, Oct. 13. 
Additional information in regard to 
the courses can be obtained from 


Parker, secretarv, American 
Insurance Company, 70 Park Place, 
Newark. The annual tuition fee which 
includes the registration fee for exami- 
nation at the end of the term is 


Stephen E. 


$6. 


Massachusetts Agents’ Meeting 


[The Massachusetts Association of In- 
surance Agents will hold its annual 
meeting in Boston Oct. 27. The 
ness sessions will be followed 
the evening 


busi- 
with a 
banquet in 


Fire Course at Y. M. C. A. 


BUFFALO, N. Y., Oct. 12.—The Buffalo 
Y. M. Cc. A. has opened a new course in 
its night school on fire insurance, open 
to both men and women. It is said to be 


a practical evening course, covering the 
fundamentals of the business including 
standard policy and policy forins, rate 


making, loss adjustments, inspection and 
salesmanship W. E. Boyd, Jr., is the 
instructor 


Form Permanent Organization 


ROCHESTER, N. Y., Oct. 12—Agents 
from various towns in the northern part 
of Chautauqua county to the number of 
75 assembled at Dunkirk, N. Y., last 
week for the purpose of meeting with 
officials of the Insurance Federation of 


New York and the New York State As- 
sociation of Local Agents. After the 
luncheon the following spoke: William 
McPherson and J. W. Rose of Buffalo, 


president and secretary, respectively, of 
New York agents; Fred Noxsel of Buffalo; 
Leonard L. Saunders of Albany, and 
Wellington Potter of Rochester, director, 
executive secretary and president re- 
spectively of the Insurance Federation of 
New York. W. A. Starr of the Starr- 
Kiser agency in Dunkirk acted as chair- 


man of the meeting in the place of W. 
W. Heppels, who was confined to his 
| home by illness. Mr. Starr introduced 


Bert G. Tiffany, president of the James- 
town-Fire & Casualty Underwriters, who 
acted as toastmaster. 


The result of the meeting was the 
formation of a permanent organization 
to function throughout northern Chau- 
tauuqua county. 

Philadelphia Losses High 

PHILADELPHIA, Oct. 12.—According 


to reports of the 
the International 
tion held here 

continues to have 
fire record of 
United States. 


annual convention of 
Fire-Fighters Associa- 
recently, Philadelphia 
the heaviest loss-per- 
any large city in the 
“Fully 75 percent of all 
building construction in the congested 
areas of Philadelphia,” the report de- 
clares, “is of a tinderbox variety and if 
it were not for the highly efficient fire 
department the fire losses would be much 
greater annually. Buildings that are not 
strictly up to date in construction should 
be equipped with the automatic 
sprinklers so to give the firemen an even 
chance in battling the blaze and also to 
conserve the properties 


Baltimcre Legislative Committee 

BALTIMORE. Oct. 12.—At a_ recent 
meeting of the executive committee of 
the Insurance Society of Baltimore the 
following members were named to serve 


en the legislative committee: Henry M. 
Warfield, John P. Lauber. F. Highlands 
Purns J Arthur Nelson Daniel H. 
Hamilten and Clinton ©. Richardson 


Teese Heads Camden Branch 


PHILADELPHIA, Oct. 13 Harold V 


| Smith, vice-president of the Franklin 
Fire, has appointed Jesse W Teese 
manager of the Camden branch office 
of the company. Mr. Teese has been for 
the past five vears head counterman at 
the Franklin office in this city He suc- 
ceeds Norman B. Stinson who resigned 
to enter the local agency field. Mr. 
Teese was formerly with the Fidelity 
& Casualty in this city 


Philadelphia Society Is Expanding 


PHILADELPHIA, Oct, 15 The Insur- 


ance Society of Philadelphia is making 
some radical innovations Harold V. 
Smith, president, has advised that the 
membership dues of the organization be 
raised from $16 to $20 a year. The 
society's quarters must be enlarged 
greatlv, President Smith says. An addi- 
tion of three stories may be built in the 
rear of the building to accommodate the 
night classes in the insurance course. 
The club dining hall also will have to 
be enlarged soon The cost of these 


changes will be in 
but the club officers 
imperative at once to meet the increased 
membership. This added expense could 
be covered by mortgage bonds issued to 
the 


vicinity of $40,000 
declare they are 


members 


Tie in Interstate Golf 


BOSTON, Oct. 12.—Members of the In- 
surance Society of Massachusetts are 
much elated at the results of the inter- 
state golf tournament with the Insur- 
ance Societv of New Yerk, when the 
two teams played to a tie score at the 
Oakland Golf Club, Bayside, L. I. The 


| Massachusetts golfers took to New York 
a fine cup to be contested for until won 
three times for permanent possession, 
which will assure future matches. 
Gerald Henderson of Boston won the low 
gross prize offered by Vice-President Ead- 
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ward C. Lunt of the Great American In- 
demnity and Stoddard P. Johnson of New 
York won the prize offered by President 
Cc. V. Meserole of the Pacific Fire. New 
York has been invited to come to Boston 
for a match in 1927. 





Threadneedle Agent Fined 


BOSTON, Oct. 12.—John B. Hodgkin of 
Wollaston, an officer of the Fratus, 
Hodgkin Co., an insurance brokerage 


corporation, was convicted in the munici- 
pal court of Boston the past week of 
negotiating insurance policies in an un- 
licensed and non-admitted company, the 
Threadneedle of England. The policies 
involved were of the jewelers’ block 
variety. Hodgkin was fined $100. Some 
few weeks ago Hodgkin's licenses and 
those of his corporation were revoked by 
the insurance department as a result of 
other complaints. 





Pennsylvania Department Change 


PHILADELPHIA, Oct. 13—William W. 
Fagley has been appointed chief investi- 
Kator of the Pennsylvania department by 
Commissioner Einar Barfod. Mr. Fagley 
succeeds Robert C. Wilson, who has held 
that position for many years. Mr. Wil- 
son is transferred to Harrisburg in an- 
other capacity. Mr. Fagley has been an 
investigator in the health department. 


Fireman’s Fund Maine Appointment 

Manager Edward T. Cairns of the east- 
«rn department of the Fireman’s Fund 
has appointed Clyde V. Vining as special 
agent for Maine to succeed D. W. Tozier. 
Mr. Vining is a native of Maine and 
traveled that state for two years in the 
interests of the Underwriters Bureau of 
New England. The past few months he 
has been a special agent for the Trav- 
elers Fire, from which position he now 
retires. He will make his headquarters 
im Portland. 


New England Notes 


Benjamin Ginsberg of Boston was ar- 
rested the past week on warrants from 
the Roxbury municipal 


: ) court, charging 
him with larceny and acting as an ad- 


juster of fire losses without a license 
He pleaded not guilty and was held in 
$500 bail for trial later. 

John Colby Berry, a well known life 


and accident insurance agent and promi- 
nent politician, died at his home in Plym- 
outh, N. H., last week, after a brief ill- 
ness, aged 81 years. He was a candidate 
for governor in 1896 1902 and was 
a presidential elector in 1900 

Morris Penrose, 
known insurance agent in Hartford, died 
at his home Friday after an illness of 
two weeks. He had been associated with 
his two brothers, Howard and William 
Rex Penrose, in the insurance firm of 
William R. Penrose & Co. for several 
years 


for many years a well 


Eastern Notes 
T. Alfred Fleming, supervisor of con- 
servation of the National Board, ad- 
dressed the Rotary Club of Buffalo, N. ¥ 
last week on fire prevention. 
jenedict Wolf. prominent Philadelphia 


insurance broker, died in Jefferson Hos- 
pital of a complication of diseases. He 
was head of the Wolf Insurance Agency 
for many years. 











| NEWS FROM CANADA | 








ONTARIO AGENTS’ ELECTION 


Cecil Bethune Is Named President— 
Many Prominent Speakers on 


Program 
FORONTO, ONT., Oct. 13.—At the 
annual meeting of the Ontario Fire & 


‘Casualty Insurance Agents Association 


last week, Cecil 
elected 


held here 
Ottawa Vas 
other officers named 
Priestman, ‘Toronto, 
urer; Don F. 


3ethune of 
president. The 
were: Charles 
secretary - treas- 
Cameron of Cornwall, 
vice-president. The eight  vice-presi- 
dents who served last year were re- 
elected, these being: A. W. Bell, Mid- 
land; W. J. Burns, Windsor; C. H. 
Denton, Tillsonburg; John T. Truman, 
Hamilton; C. A. Boehm, Waterloo; W. 
C. Lillie, Fort William; H. E. Rose, St. 
Catharines; George Orr, Toronto. To- 
ronto was selected as the convention 
city for next vear. R. J. Wickam, 
president of the Fire Insurance Brokers 
Association of Quebec, and W. M. Har- 
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graft, representing the Toronto Insur- 
ance Conference, addressed the meet- 
ing. C. A. Martindale, secretary of the 
Home of New 
mobile Rates, 
Wholesale 


business 


and 
the 


Loss 

Insurance.” 
session of the convention the 
members discussed the question of 
agents’ licenses and decided to refer a 
resolution in favor of a scale of license 
fees, graded from $50 for urban agents 
to $5 
committee 
rect question 
training them. 


Experience 
During 


di- 
and 


with the 
agents 


will deal 
licensing 


which 


of 


FIRE PREVENTION STRESSED 





Winnipeg Does Its Full Part in the 
Annual Observance of Fire Pre- 
vention Week 


WINNIPEG, Oct. 13.—The 
week being Fire Prevention Week, Win- 
nipeg contributed its fair share the 
work. R. W. Craig, K. C., addressed 
the volunteer inspectors who were sup- 
plied by the Western Canada Insurance 
Club to undertake an inspection of down- 
town buildings. According to Mr. Craig, 
the weather man was effectively demon- 
strating the usefulness of the sprinkler 
system, as the day commenced with a 
drizzle of rain. E. McGrath, provincial 
fire commissioner, spent a very busy 
week addressing the various service 
clubs in the city, among them the Rotary 
Club, Kiwanis Club and Lions Club. 
The speaker pointed out that fire losses 
in Winnipeg the past four years amount- 


sat uce 
past 


to 


ed to $5,192,880 and for the province 
during the same period $12,834,396. He 
stressed the necessity for cooperative 


work to reduce losses to a minimum by 


the observance of certain rules for the 
elimination of fire hazards on the part 
f the public, as many of the chief 
causes of fires were due to acts of cafe 
lessness and thoughtlessness. 
Canadian Losses Compared 

According to the “Monetary Times,” 

fire losses in Canada for the week ended 


Sept. 29 were estimated at $75,639, as com- 


pared with $165,000 for the correspond- 


York, spoke on “Auto- | 


| 


| 
| 
| 
| 
| 
| 
| 


for rural agents, to the executive | 
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ing week of 1925. The only loss of any 





commercial interest was that of the 
Western Hemlock Company's. shingle 
mills, which amounted to about $30,000. 

Stamping System for Provinces 

It is now reported that there may be 
a stamping system established in 
Maritime Provinces. The New Bruns- 
| wick Board has voted favorably in this 
connection, but the Nova Scotia Board 
had recorded a_ dissentient vote. It 
transpires that the vote had been taken 
in the latter case by agencies, and not 
by companies, which was not a constitu- 


tional proceeding, and it is now proposed 
to offer an amendment providing for the 


establishment of a stamping office to be 
voted on by companies. It is expected 
| that when the matter comes to a vote 


the companies will vete for the adoption 
the amendment. This will clear the 
way for both these provinces to he served 
by the one stamping office. 


of 


Censider Oil Burner Tests 


WINNIPEG, Oct. 12.—In the city 


coun- 


cil the past week two by-laws governing 
the requirements for installations of oil 
burners were considered. One was that 
each device be passed by a laboratory 


test approved by the Underwriters Labo- 


ratories. Chicago is the only place to 
carry out the test, which would cost 
$500. The first by-law required approval 
before the device could be installed 
The latter by-law repealed the for- 
mer one, and did not become effective 
until March, 1927, thus allowing time 
for selling oil burners before the by 
law was operative to compel the de- 
vice to be approved by test 
Canadian Notes 
J Ross Stewart, assistant secretary 
ef the Aetna, has been in Winnipeg on a 


visit. 


The J. F. Bole Agency of Regina, S¢sk., 
has been appointed to represent the Citi- 
zens of Missouri. 

In British Columbia, the British prac- 
tice has been adopted of treating chim- 
ney fires as legal offenses punishable on 
conviction by fine 

Fire of unknown original destroyed 
the larre building of the Canada Ice 
& Coal Company at Hamilton, Ont., caus- 
ing a loss estimated at about $100,000 

W. H. Buscombe has been apnointed 
secretary of the Wellington § Fire of 


Guelph, Ont. He has been associated with 
I company for ten years in various 
positions 


the 
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FACE FUTURE OF CONFERENCE 


Meeting of National Organization Re- 
ceives Widespread Interest in 
View of Present Crisis 


NEW YORK, Oct. 13.—Widespread 
interest attaches to the annual meeting 
of the National Automobile Underwrit 


ers Conference which opened here today, 
for upon the outcome of its deliberations 
the future of the organization will very 
largely depend. ‘That the body, because 
of the inability shown to compel observ- 
ance of its regulations by some powertul 
member companies, has lost prestige dur 
the past year is undoubted 
ineans are adopted to strengthen 
organization at the gathering today, 
abandonment would not be surprising. 


and unless 
the 
ts 


Dislike Central Control 


rhe four sectional organizations con 
stituting the national body have chaied 
under central control, holding that they 
are better fitted to with local 
ditions than is the parent body and hence 
are - seeking independent jurisdiction 
Che western organization notably points 
with satisfaction to the results since the 
adoption of its pet program for meeting 


com con 


the competition of mutuals and recip 
rocal concerns, a condition that would 
not have obtained had it been strictly 
hound by the national bod The big 


issue before the Pacific coast conference 
is the future of the organization 
to combat the activities of the automo 
hile clubs of southern and northern Cali 
fornia, a venture f 


formed 


that has cost no end of 


money and the results from which are 
unsatisfactory. , 

Attention will likely be given the prop 
osition that a special company be formed 
to write finance business, though at pres 
ent the chances of adopting such a plan 
seem remote. 


RULING ON FLEET COVERAGE 


Private Cars cf Officials and Employes 
Cannot Be Included, According 
to Missouri Ruling 


ST. LOUIS, Oct. 13.—Superintend 


ent Ben C. Hyde of Missouri, in an 
order issued Oct. 9, held that the in 
see , 


clusion of private automobiles in fleet 
insurance policies written by fire in 
surance companies operating in Mis- 
souri is illegal, constituting discrimina 
tion in The order of the super 
intendent is effective immediately 
vill have direct bearing on a large num 
ber of fleet policies not in effect 
For some time past it has been the 
practice of companies, it writ 
ing fleet policies on automobiles an 
trucks operated by transportation, com 
mercial and industrial companies to in 
clude in the coverage the private passen 
of officials and employes of 
such companies. Under this system such 
officials and employes 
much lower rates than they would 
ave bad to pay for individual policies 


rates 


and 


several 
1 


ver Cars 


were able to ob 
tain 


on their cars. Superintendent Hyde 
holds that the practice of including pri 
‘e cars in fleet policies is clearlv an 
legal rebate, and that such practice 


| 
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and temper of your 


Save the Time clients by using 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 
COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 
CONVENIENT—Fits the vest pocket without annoyance 

New pages easily and quickly inserted. 
TIMELY—Revised pages issued promptly, not periodically, 
showing new information and changes; always up-to-date. 
COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use. 





SCOPE OF EDITIONS EFFICIENT—Rates for all major coverages readily found 
Editions are offered in one operation. 

ee ee ATTRACTIVE—Pleasing and dignified in appearance. Has 

poss 2 aiantiet — the suvstantial aspect of the bound book and the flexibility 


of the loose-leaf. 


SPECIFICATIONS DURABLE—Will not become soiled-looking and ‘‘dog-eared.”’ 


Pave Size, 2%x4% in Constructed to withstand unusually hard and constant 
loose-lenf Wing binders usage. 
of either press-board, _ ‘ ° 
fabricoid on hr leather ECONOMICAL—Worth while savings effected in time and 
proportionate charges effort and at nominal cost 
Quotations gladly submitted upon request, stating quantity required and district 


covered, 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street 
Baltimore, Maryland 
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Iowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An [OWA Company For IOWA Business 
IOWA Agents Wanted 
F.L. MINER FRANK P. FLYNN 


President Treasurer 
C.S. VANCE. Vice-President and Underwriting Mgr. 


PARLEY SHELDON 
Henorary Vice-President 
C. M. SPENCER. Vice-President and Secretary 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 
aa General Adjusters for Insurance Companies rrr 
we Five, Windstorm, Automobile and Theft Claims we 


Missouri, St. Louis, lilinois or Speical Assignments anywhere 
26 years’ experience 





Promptness—Efficiency—Prudence 











DETROIT NATIONAL FIRE 


Insurance Company 


231-253 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS M. TEAriEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








When in Omaha 


Hotel Conant 


250 Rooms with Bath— Rates $2 to $3 
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Make a note of 
this ....« 
Representa: 
tion of The 
Home of New 
York gives 
iprestige to an 











| must cease initial: 


| creased. 
| forced 





The insurance 
no jurisdiction over 
insurance rates. 


department has 
theft or liability 





Harrison Heads Universal Auto 


DALLLAS, TEX., Oct. 12.—Edward T. 
Harrison, vice-president and secretary 
of the Trinity Fire, 
dent of the 
special meeting 
tors held in 


Universal Automobile at a 
of the board of direc- 
Dallas the past week. 


CLARK’S SUGGESTIONS 





was elected presi- | 


wwe RECEIVE ATTENTION 


(CONTINUED FROM PAGE 3) 
are grossly inadequate and are firm in 
their insistence that these must be in- 
Competition has persistently 
rates downward, with a corres- 
ponding upward trend of the loss ratio. 


‘A continuation of this condition can 
have but one end. President Clark 
| pointed out that whereas five years ago 
| the average rate was approximately 96 
cents, today it is close to 86 cents. On 
the other hand, the average loss ratio 
of 1921 was 56 percent; it is now 65 per- 
cent. Commenting upon this showing 
Mr. Clark sensibly observed that income 


| tion, 


out of balance. 
for the condition 


and outgo are entirely 
The obvious remedy 


| derwriters 


recited President ( lark pointed out is to | 


get adequate rates, “regardless of any 
opposition from state officials,” a conclu- 
sion that struck a responsive chord in 
the minds of all Bureau members. 


Reports from Committees 


Formal reports were read from but 


one or two of the standing committees | 


and these dealt with uniform forms and 
the education of the general public with 
relation to fire insurance and its allied 
lines. In the main these reports were 
similar to those offered upon the same 
subjects at the Union meeting last 
month. 

In the absence of detailed reports 
from the executive, conference, coopera- 
tion of Bureau field men, map, 
and traction committees, President Clark 
had the chairman of each of the bodies 
briefly outline its purposes and opera- 
a procedure that proved informa- 


tive to company representatives who 


| had not been re gular attendants at Bu- 


reau gatherings. 


Cook County Loss Adjustments 


Though no action was 


| spect to the Cook County Loss Adjust- 


| ment Bureau, 


its operations were freely 
discussed, particularly in the light of the 


recent recommendation of the Union 
that Chicago agents be permitted to 
name adjusters under certain defined 
conditions to settle such losses as not 
| to exceed $500 each. As the executive 
committee of the Bureau had already 


| been given full power to deal with the 


situation no specific action was taken, 
though the view was expressed that the 
Sureau representatives on the 

County Adjustment Bureau 
tinue their efforts to secure entire 
mony between the companics 
membership in the latter body 
Chicago agents. 

The Bureau rules affecting St. 
will be modified as to conform to leg- 
islation adopted by the local board of 
that city. 

No formal reference was made at 
of the sessions to the commission 
tion at Chicago, nor was the old 
important subject of separation 
tioned. 


] .08S con- 
holding 
and their 


Louis 


any 
situa- 

time 
mecn- 


Some Improvement in Farm Business 


As the Bureau has no jurisdiction over 
farm business, which is dealt with by a 
separate organization compose -d of farm 
writing companies, of course, no legis- 
‘ation was SURE ested in this connection. 
Representatives of farm w riting 
were agreed that the business is 
ing some improvement, though consider- 
able room for betterment yet exists. 
Opinion was divided as to the cause for 
the reduced burning ratio of the class 
experienced of late. Some managers at 
tributed it to the publicity campaign 


offices 
show- 


conducted through the medium of farm ! 


' circulating publications, while others felt 


taken with re- | 


| decision 


patrol | 
| their rates 


that it resulted from the improved econ- 
omic condition of the farmers. All were 
agreed that the tenant farmer was a far 
less desirable risk from an underwriting 


| standpoint than is the man who owns 


his property and has a permanent in- 
terest in its up-keep. 
Optimistic Spirit Seen 
The general tone expressed by 


Bureau members was one of optimism, 
underwriters feeling that in spite of dis- 
couraging situations in certain directions 
and in Rag wen centers, the general 
trend of the business was toward better 
> ay 

A summary of present rate 
litigation throughout the 
diction was given by F, D. Silber, gen- 
eral counsel. In the former connection 
Mr. Silber said the issues centered about 
the right of the companies to collect 
what they maintained were essential 
rates in Kentucky, Missouri and Kansas, 
and more particularly the basis upon 
which the rates were calculated. The 
companies contend that the basis is 
earned premiums and incurred losses 
and expenses while a contrary view is 
held by state officials. While the de- 
cision in the Missouri Supreme Court 
has been adverse to the companies un- 
are hopeful that a reversal 
will be secured in the Supreme Court of 
the United States, to which appeal has 
been taken, provided that tribunal is 
willing to hear the case. As the ques- 
tion involved is a constitutional one as 
to whether property can be taken with- 
out due process of law, as well as the 
right of contract, it is assumed the Su- 
preme Court will shortly hear the case. 
As the issues at stake have never been 
previously tried before that tribunal and 
as they likely to be raised again in 
other states, it is most desirable that a 
be had from the court of final 


and tax 
Bureau juris- 


resort. 
Kentucky Case Is Up 


In Kentucky argument will 
in open court on Oct. When the 
tornado writing companies increased 
in the commonwealth some 
time ago, no interference therewith was 
attempted, the law giving the rating 
board no jurisdiction over indemnity of 
such character. 


be heard 


25 


The Supreme Court of the United 
States will consider the premium tax 
cases appealed to it by Illinois, Charles 
| %, Hughes, former Secretary of State, 
presenting the argument on behalf of 
the insurance companies. Of the five 
tax cases now pending before the su- 


Cook | 


har- | 


preme court of Illinois, Mr. Silber ad- 
vised the most important was the effort 
of the state to collect back taxes from 
the companies over a period of 25 years. 
In the trial court decision favored the 
companies, and appeal was taken by the 
tax authorities to the highest tribunal. 


Both parties to the action have filled 
briefs and these are now under advise- 
ment by the supreme court. The other 
cases too are important and as they 


have proven matters of dispute for years, 
decision by a court of final jurisdiction 
will settle the issues once and for all. 


Will Meet at Briar Cliff 


So highly is 
a meeting place 


Cliff regarded as 
from the stand- 


Briar 
both 


point of its accessability and hotel ac- 
commodations, it was unanimously 
agreed to hold the annual gathering 
there next spring. 

Upon adjournment of the Bureau 
meeting, sessions of the subscribers ac- 
tuarial bureau and the Western Sprink- 


led Risk Association were held. Ralph 
Rawlings as president of the latter or- 
ganization presiding, while J. Harvey 
Patterson, secretary-manager, gave a 
comprehensive account of its activities 
during the past six months, and set 
forth its condition at the present time. 
The Underwriters Adjusting Company, 
one of the subsidiary organizations of 
the Bureau, is showing consistent devel- 
opment, C. A. Rich, its general mana- 
ger reported, and is now equipped 
through its 34 divisional offices to han- 
dle expeditiously and satisfactorily fire, 
tornado, automobile, inland marine and 
‘burglary losses within its territory. Mr. 
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Rich commended very highly the work 


of the arson squad of the National 
3oard, the co-operation of which had 
proven valuable in running down sus- 
pect cases and in bringing a number of 
arsonists to book. Unusual care, Mr. 
Rich offered, should be shown by un- 
derwriters in writing automobile risks, 


the moral hazard of the business being 


an ever present one. 


CHRYSLER CASE UP IN 
U. S. SUPREME COURT 


(CONTINUED FROM PAGE 3) 
the Ohio statute prohibiting combina- 
tions in restraint of trade. 


Wisconsin Brief Filed 


One of the questions before the Su- 
preme Court of the United States for de- 
cision in the celebrated Chrysler-Pal- 
metto wholesale insurance cases is: 
What is the difference, far as violat- 
ing the law is concerned, between Chrys- 
ler’s giving an insurance policy with each 

car sold, and, as a sales inducement, fill- 

ing the radiator with bootleg whiskey? 
This question is submitted to the Su- 
preme Court on the last page of the 
brief just filed on behalf of the commis- 
sioner of Wisconsin by Attorney General 
Herman L. Ekern of that state, and 
Walter H. Bennett of New York, coun- 
sel for the National Association of In- 
surance Agents. 


so 


Argues for State Control 


The anti-Chrysler brief sets forth the 
Wisconsin laws governing the opera- 
tions of insurance companies and agents, 
differentiates between insurance and com- 
merce, discusses what constitutes doing 
business by an insurance company, de- 
scribes the police power of the states 
over foreign corporations, argues for the 
necessary and proper state control and 
supervision of insurance, points out that 
the litigated Chrysler-Palmetto master 
policy is not a complete Michigan con- 
tract as claimed by Chrysler, and cites 
numerous authorities for all these and 
other contentions. 

Four Contentions Made 

From the revealed facts in the case 
there are submitted to the Supreme 
Court the following four contentions on 
the part of those opposing this scheme 


of insurance: 
1. That the Palmetto Fire and the 
Chrysler Sales Corporation have entered 


agreement to insure automobiles 
located in Wisconsin and to issue and 
deliver insurance to the residents of 
Wisconsin upon automobiles in the state, 
with the intent of evading the laws of 
Wisconsin enacted for the purpose of 
supervising, regulating and taxing the 
business of insurance as affecting the 
risks located in the state. 


Avoid State Restrictions 


® That the Palmetto Fire is issuing 
insurance upon risks located in Wiscon- 
sin and to residents of the state with 
intent to escape from the provisions, re- 
strictions and safeguards imposed by the 
Wisconsin insurance laws upon com- 
panies authorized to do business in the 
state. 

3. That the Palmetto Fire is defraud- 
ing Wisconsin out of the taxes which are 


into an 


rightfully due it under the laws of this 
state. 
Plan Is Destructive 
{. That the Palmetto Fire and the 


Chrysler Sales Corporation have entere ad 
into this agreement to promote the sale 
of automobiles by a plan subversive of 
sound insurance as developed by years 
of experience, and this practice is de- 
structive of the policy of Wisconsin as 
expressed by laws enacted for the pro- 
tection of its citizens. 


Falls Spoke in Cleveland 


CLEVELAND, O., Oct. 13.—Laurence E. 
Falls, superintendent of agencies for 
the American of Newark, opened the fal! 
season of addresses before the Insurance 
Society of Cleveland with an address on 
“The History and Principles of Fire In- 
surance.” Mr. Fall traced the develop- 
ment of the business from the formation 
of guilds in England in 1397 and the 
insurance act of Florence, Italy, in 1503, 
to the present rating and underwriting 
principles. 
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ANALYTICAL COMPARISON OF INSURANCE STOCKS| ir ns 
Teams os anne. pnenqaen _ ae Current Current Comment 
e mitte remium ar nvest. Dividend -Recent Mkt. 
eum Capital Surplus Assets Reserve Value Income Rate Bid Askeé | on Insurance Stocks } 
Name tion ——_—————Ass of January 1, 1926. ——_~+———_Dollars per share—————— _| 
ee ETE ore Pe sere 107 $ 5,000,000 $11,898,683 $47,319,227 $25,858,362 $100 $33.91 $24 Q J 490 ns | 
NOE. b.0008 00600000 be8a : 00,000 2,406,709 9,826,477 4, 795,752 6 20.36 11 QJ 240 266 | 
rere baneens kane 3 00,000 2,652,621 7,258,467 2,730,736 10 2.79 ee Fi 49 51 | INSURANCE stocks continued feature- 
American Alliance ........... 29 2°000,000 ,278,236 7,225,352 1,693,688 100 16.51 16Q43 295 305 ve , Sqects see ae 
American of Newark ........ 80 3,500,000 3.789.260 23,557,284 13,356,651 5 1.35 1QJ 20 25 ss during the week, with practically 
Assurance Co. of America.... 29 500,000 605,624 2,004,296 686,582 100 1652 8QF 210 ms ee eee ae 
TE rere akan Fe 4,000,000 2,105,222 23,853,216 11,492,208 100 13.56 ........ 190 525 portant issues. Insurance Company of 
Bankers & Shippers....... ee 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10 QM z9u 410 North America nd Great American 
chi iacnsshkenedeenes-« ~~. 8 2,000,000 5,092,096 15,528,066 5,946,538 100 3000 163 & J 450 470 “wise. ee ' ae aa 
II, SIE cc acalany Sune aawin-e ; = 2,000,000 2,155,101 10,324,702 5,015,178 5 114 70cJ& J 13 15 hare re among the less inactive and 
I siicteck chek tniinn ae a 500,000 561,042 1,558,101 309,585 10 1.26 1203 &J3 29 2.1 oo hag one wae ve 
Chicago Fire & Marine..... eee 6 1,000,000 154,027 2,636,822 1,305,882 10 1.15 80¢ QJ 14 17 Phoenix, but there was practically n 
City of New York ....... co ae 1,000,000 1,145,587 5,072,007 2,080,179 100 20.09 123 & J 285 295 other. basis for comment 
Commonwealth, N. Y. ........ 40 500.000 2,279, 6,321,417 2,902,990 100 46.40 lv Jan. OU Announced 1 incurred i he 
Continental ... ccccccccccces - 73 16,000,000 23,260,755 67,774,523 26,213,991 25 6.94 6J& J 132 13¢ ORS oe neurred in tin 
j wid: tornado la > “ouragcer Sc 
Detroit Fire & Marine ...... 60 $00,000 1,898,187 3,561,784 1,453,845 8016.61 8 Q ‘:  ectomee. gps. By: = crergger gm Rossen + 
Dubuque Fire & Marine...... 43 500,000 1,108,528 4.241.332 21382427 100 40.81 20) @ 2 Bue observers tO DENEyR THAT TS CISRSUEt 
Federal ....... ay ee 1,000,000 3,887,542 9,569,274 2,364,185 100 3747 23 & J ty) may react to the benefit of insuring 
Fidelity-Phenix ....... escecee 16 5,000,000 19,001,462 61,324,539 20,967,676 25 10.25 6J&J 190 195 companies in so far as it will tend to 
Fire Association ............. 109 3,000,000 7,138,744 20,938,281 9,218,833b 50c 15.60 250 J & J 52 55 stahilize rates and also increase the 
Fireman’s Fund .. 63 5,000,000 5,223,424 30,191,341 15,004,325 25 6.85 5 QJ 92 of ymount of insurance written < hose 
Franklin Fire ..... $7 11000008 $030920 «| 81919948 ssesses Ost OS Se otk ose | Amoun ee 
' Glens Falls ...... wae 76 2,500,000 3,408,546 15,108,030 7,201,058 10 2.79 1.60 Q J 39 4) site ae 
j Globe & Rutgers .. 27 3,500,000 30.166,944e 67,922,097 20,265,573 100 61.22 36Q J 1400 1475 Hiome of New York stock continued 
Great American 55 «=: 12,500,000 16,541,281 60,774,002 18,221,588 100 17.04 16Q J 285 290) auiet at 332340 and Globe & Rutgers 
Pt POON itscecendeeeace 74 200,004 2,268,912 4,168,440 650,030 15 14.55 3Q JI 154 stock was also unchanged 
Hanover Fire ......... nasa ae 1,500,000 3,085,210 10,289,273 4,640,007 50 =: 16.03 5 QJ 182 190 
Harmonia Fire .......00000s 8 290,000 398,974 900,014 195,322 10 1.8) 160 J & J 46 52 —— 
Hartford Fire ..... eee «++. 116 10,000,000 16,486,980 85,727,772 48,896,624 100 28.95 20QJ 165 475 
Home ........cceeccccceceees 73 18,000,000 20,520,654 86,935,154 388,112,398 100 19.96 i18 J & J 332 340 Hartford Insurance Stocks 
Homestead Fire .......... eee 4 250,000 134,934 402,528 8,064 10 82 40c QJ 23 30 HARTFORD. Oct. 12.—A "rat ek 
Importers & Exporters....... 8 700.000 611.360 3,306,272 1,662, 087 25 5.51 350M &S 64 70 ‘ . po cass ghey weeks 5 
Independence Fire ..... 16 310,000 s04.133 728,031 101,965 10 1.09 600 J & J 24 an has gone by in the way of insurance 
Ins. Co. of North America. 134 7,500,000 20,346.05 58, 876, 018 22,781,373 10 2.89 23J& 4 51 + stock trading Immediately after the 
Bee: Co. State of PR. .ccccces - 132 1,000,000 1,719, 388 5,861,591 2:047,95 0 100 25.32 6J&J 200 lump of a week ago the various stocks 
Milwaukee Mechanics ........ 74 1,250,000 2,428,994 10,395,020 5,666,197 10 1.64 2.20 Q J 34 38 rose, and Aetna Life, for instance, which 
Deatiogial WivG ...cceccccccess © 3.000.000 11,429,173 38,202,777 19,324,218 100 46.23 20Q] 690 715 had touched 535, hopped over 600. In 
National Liberty ............ 67 1,500,000 5,552,501 16,689,381 8,447,976 50 1842 103) & J RAB fact. antes were make at 616, After vei 
National Union Fire ......... 25 2,500,000 1,419,925 12,812,994 7.296.616 100 19.04 12QF 210 20 science he ese rive Denag M - 
New Hampshire Fire ........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 24.67 16Q J sbe maining there a few days it is again 
New Jersey ..........sse++-- 16 1,000,000 486,250 3,192,833 1,422,680 20 2.29 180M&S_ 24 ¢0 back to 575 and 590 asked. ‘She ‘srav* 
Niagara Fire ..........000- 5 8.000.000 5,099,969  20,733.741 10,623,107 100 46.23 20QJ 225 232 elers went through the same experience 
Dn GE De, Besececcersce 26 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 10 J &J 265 nd now its stock is 1175 bid and 1200 
 ¢ “Se eerrrot: 2,000,000 3,801,653 16,949,742 8,845,451 25 = «11.01 5 QM 107 115 asked. Aetna Insurance is 495 bid and 
Pacific Fire ..ccccs 6460460088 75 1,000,000 1,025,886 4,796,783 2,226,202 25 4.64g 3.50 Q J 95 110 se asked a GCeunentteuk Gk neral after 
NN i als cecasec. (fe 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20 QJ 560 575 eee A aga eg napa ea asters ae aietm: Gea 
Providence-Washington ...... 127 2,000,000 6.098.745  14.425.926 4,892,568 100 29.19 12Q43 300 315 pong. Up & 5008 Ree ee 
I oe ere aay: -. «= 85——s«000.000 ~=—S_ «6,137,165 20.348.549 91249628 100 2599 23.33] & J 30 back again to 1600 bid and 1675 asked. 
errr 85 1,500,000 2,486,230 10,179,904 6,310,353 25 7.96a 3QF 85 90 Aetna Casualty & Surety stays pretty 
Springheld Fire a Marine. 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 146J& J 450 460 trong at 720 to 750, and National Fire 
Stuyvesant ........ eccesecees 75 1,000,000 746,133 4,144,641 1,943,943 10 17.414 &6QdI 200 1A helds firm at 690 bid and 715 asked. 
United States Fire .. 102 2,000,000 7,045,267 25,119,697 12,980,412 100 17.41d 6QJd 190 200 Hartford Steam Boiler shows but little 
U. S. Merchants & Shippers... 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8 QJ 240 50 . ee ao to aha, 
Westchester Fire ..... weeece 89 1,500,000 3,101,758 13,427,755 7.423316 10 3.52 250QF 3 16 | Change, selling around 660 a share. Auto- 
* Figures not available. b Includes reclaimable items. dOn 1925 Capital. mobile is now quoted 190 bid aaa | 
e Not including reserves. c Being reduced to $10. eIncludes Reserves. gOn New Capital asked price, nor any stock offered 
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GROWTH AND SAFETY 


Leading Fire Insurance Companies, their They are also able to make substantial 
surplus funds invested in scores—in additions to their investment surplus, 
some cases, hundreds—of carefully- from year to year, either from the pro- 


pra - ‘ ceeds of their own operations or from 
selected securities are deriving an in- the enhancement of their investment 


creasing income from these investments. funds, or both. 
















The resultant growth in the leading companies has placed many 
Fire Insurance Stocks among our most productive investments; 
while splendid managements, diversified activities, large reserves 
— public regulation have long established them among the 
safest. 














— We Invite Your Inquiries — 


J. K. RICE, JR. & CO. 
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Dealers in 
Unlisted and Inactive Listed EQUITABLE BUILDING Telephones: 
Stocks and Bonds of 9030 
es Railroad, Utility, 120 Broadway Rector soanauae 
Mercantile and Other Corporations, New York Cit y 9060-9065 


Insurance, Bank & Trust Co. Stocks 





Private Telephone to Hartford, Conn, 
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piLITY ASSURANCF 
ERS FIRE INsurancp 





SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


KNOW there is a possibility of my meeting with a serious 
| accident. I feel that the only disturber of my income that I 

will meet, over which I have no control, is accident. Accident 
insurance guarantees my income and creates an estate for my 
dependents should I meet with accidental death. 


That is why I carry 
accident insurance 


I am connected with a multiple line 
insurance organization. Almost every- 
one is a prospect for accident insurance. 
I find accident insurance is easy to Sell 
because it may mean dollars and cents 
paid directly to the assured. Properly 
sold it means that the assured has been 


given “The Service That Satisfies.” It 
is then easier to sell him automobile, 
general liability, residence theft, etc. 

I find accident insurance renews more 
easily than any otherform. I am in the 
insurance business primarily to make 
money for myself. 


That is why I sell 
accident insurance 


(THE ABOVE ADVERTISEMENT 


WAS WRITTEN BY 


ONE OF OUR AGENTS) 
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ST. JOHN NEW HEAD OF 


COMPANY ASSOCIATION. 


E. M. Allen Spoke Before the 
Joint Organization at White 
Sulphur Springs 


JEWETT IS VICE-PRESIDENT 


Committee on Blanks Tells About the 
Changes Made by Insurance Com- 
missioners Convention 


NEW OFFICERS ELECTED 
President—E. A. St. John, National 
Surety. 
Vice-President—M. Jewett, Royal 


Indemnity. 

Secretary—F. Robertson Jones, 

Executive Committee—E., C. Stone, Em- 
ployers Liability, chairman; T. J. Falvey, 
Massachusetts Bonding; F. Highlands 
Burns, Maryland Casualty; Richard 
Deming, American Surety; C. B. Morcom, 
Aetna Casualty. 

Committee on Blanks—Travelers, Royal 
Indemnity, Aetna Casualty, American 
Surety, Hartford Steam Boiler. 

Auditing Committee—F. J. Parry, 
American Surety, chairman; J. J. Meador, 
United States Casualty. 

Conference Committee of Four—E. S. 
Lott, United States Casualty, chairman; 
Cc. H. Holland, Independence Indemnity; 
R. J. Sullivan, Travelers; A. Duncan Reid, 
Globe Indemnity. 

Legal Committee—R o yal Indemnity, 
Continental Casualty, United States Cas- 
ualty, 
United States Fidelity & Guaranty. 


At the the 
\ssociation of & Surety Un- 
derwriters at White Sulphur Springs last 
question 


meeting of 
Casualty 


was taken on the 
held the 
Lick 


recent years it has been the custom 


week a vote 


of whether to convention next 


vear at French Springs. During 
the 
one year to French Lick and the 
White Sulphur 
was a general sentiment in favor of 
White Sulphur for next year if proper 
arrangements can be made with the 
hotel people. Otherwise the convention 
is likely to go to Quebec. <A Standing 
vote was taken, however, and all voted 


to go 


next to Springs. There 


in favor of White Sulphur. There were 
78 companfes represented at, the con- | 
vention. At’ the last session ¢ President 


F. Highlands Burns presided, it being 
held independent of the agents’ associa 
tion. 

Wanted Public 


Vice-President A. L. Johnson of the 
Independence Indemnity started a move- 


Relations Committee 


ment to establish a committee on pub- 
lic relations. He called attention to the 
need of work of this kind being done 
and declared that the time had come 
when __ the International association 
should sponsor it. Mr. Burns declared 


that there is now a committee appointed | 


to secure a manager for the National | 
Bureau of Casualty & Surety Under- 
writers and A. Dunean Reid of the 
Globe Indemnity said that there had 


been a movement started to organize a 
casualty presidents association. 
men felt therefore that no action should 


Maryland Casualty, Travelers, | 


International | 


Both | 











| 
RESOLUTIONS ADOPTED BY CASUALTY 
AND SURETY AGENTS ASSOCIATION 





Whereas, a cordial and mutually helpful relationship obtains between this 
association and the organized bodies embracing casualty and surety companies 
and 

Whereas, there has become increasingly evident a tendency on the part of 
some companies upon their adoption of new classes of cover or in other cases 
new forms of policy or bonding contracts—to seek to market these through es- 
tablished agency forces at commission rates materially less than those recognized 
as standards of fairness. 

Be it resolved by the National Association of Casualty & Surety Agents in 
convention assembled that we deprecate and respectfully protest such an attitude 
being convinced that our common interest with the companies warrants the sim- 
ple justice of ample opportunity for conference in advance of any further attempts 
of this nature—asserting that our membership is inherently entitled to a voice in 
fixing the rates of commission under which we are to apply our energies in the 
promotion and sale of any such policy or bonding contracts—and the incoming 
president is directed to convey a copy of this resolution to the chief executive 
official of each casualty and surety company with whom we have associated ‘re- 
lationship. 

* * * 

Whereas the companies transacting fidelity and surety bond business are en- 
deavoring to formulate rules governing acquisition and field supervision cost on 
fidelity and surety business in order to stabilize and place upon a sound and equit- 
able basis this important element of cost, commensurate with the service ren- 
dered—thereby establishing dignity instead of chaos in this distinctly professional 
calling. 

Be it resolved by the National Association of Casualty & Surety Agents in 
convention assembled, that we commend those insurance carriers who have co- 
operated in this effort, and we urge the companies to seek the aid, assistance and 
constructive suggestions of the superintendents of insurance of the several states 
in making this project nationally effective. 

Be it further resolved that a copy of these resolutions be promptly sent to 
the superintendents of insurance of the several states and to all companies writing 
fidelity and surety business. 


be taken by the International association | 
toward making plans to reach out into 
| relationships of. a public nature 


eous blank which is changed to expedite 
the work of the committee on valuation 
until | of securities of the commissioners and 
to aid in the determination of value of 
securities owned by companies No 
33 has a change providing 
for unpaid liability 
men’s cc 


for special 
and 
ympensation losses to make 


reser 
worl 


rves losses 


from underwriting by segrega 
profit dnd loss items at the 
exhibit Another 
| show 


| it possible to obtain from insurance de- 
partment reports the losses incurred for 
| liability and those incurred for work 
| men’s compensation separately, and to 
| fieure the loss ratio for each of these 
| two lines of business. They are two en- 
| tirely dissimilar reserves and the com- 
| mittee said should be shown separately 
New Question Is Asked 
| There is also a new general interrog 
|} atery in the blank cuestioning a com 
| pony as to whether it does both parti 
cipating and non-participating business 
| on separate classes. If so, the amount of 
| premium on both classes of polici 
| must be given. One change in the blank 
| is made to show more clearly the results 
| 
| 


ting the 
bottom of the 


change is made to 





more clearly the results from in 

vestments by deducting investment ex 

penses from interest oy rents aed 

and by segregating profit and loss items 

RICHARD H. THOMPSON at the bottom of the exhibit, 
Chairman Entertainment Committee Non-Cancellable Results 

these other enterprises were completed rhe committee called attention to 
It was therefore voted not to take any | "on-cancellable accident and health in 
action at this time. | surance, showing the status for the 


seven companies writing this business as 


Changes in Blanks follows: 

The committee on blanks made a re- Net premiums in force, Oct. 31, 1922, 
port referring to the amendments | $2.800,437, ; 
| adopted by the National Convention of Net premiums in force Oct. 31, 1923, 


$2,858,182. 
(CONTINUED ON PAGE 


amend- 
miscellan- 


Insurance Commissioners. 
| ment refers to No. 32 of 


One 


the 50) 


Thirty-nine 


BURRAS PRESIDENT 
OF AGENCY BODY 


Important Questions Come Before 
the National Association at 
White Sulphur 


OPPOSE REGIONAL PLAN 


Claim That There Should Only Be Two 
Sets of Commissions Paid 
for Business 
NEW OFFICERS ELECTED 
President—Charles H. Burras, Chicago. 


Vice-President—G. Arthur Howell, At- 
lanta, Ga. 

Secretary-Treasurer—Dorr C, Price, 
Chicago, 

Executive Committee—J. W. Henry, 


| Pittsburgh, chairman; Fred L. Gray, Min- 
neapolis; J. H. Carney, Boston; T. E. 
Braniff, Oklahoma City; J. T. Harrison, 
New York City; B. W. MeCluer, Kansas 
City; G. H. Campbell, Little Rock; H. G. 
Johnson, Washington, D. C.; W. M. Reid, 
Pittsburgh; J. R. Millikan, Cincinnati. 


The National 
& Surety Agents held a separate meet- 
ing at White 
day morning, 
J. W. 


Price of Chicago, the secretary 


Association of Casualty 


Sulphur Springs, Thurs- 


being presided over by 


Henry of Pittsburgh. Dorr C. 
, reported 
$6,059 on hand after paying 


Thomas E. 


all expenses. 
Braniff of Oklahoma City, 
chairman of the 
tom 9 that the conference 
1ad held sessions with the 
nes International Association of Cas- 
ualty & Surety Underwriters on the com- 
mercial fidelity blanket bond. The com- 
panies insisted that 15 percent should 
be the top acquisition cost. The agency 
committee protested against this on the 
ground that if there were any reduction 
im acquisition cost below the usual 30 
percent granted on ordinary surety busi- 
ness, would be little effort made 
producers to write such bonds. 


executive committee, 
committee 


committee of 


there 
, ; 

yy the 
No 


Mr. Braniff stated that the committee 
made the point that whereas in the 
bankers’ blanket’ bond field there was 
considerable outside competition with 
London Lloyds, in the commercial field 
there was not this competition and hence 
there seemingly was little need for the 
cut in acquisition cost to 15 percent, as 


London Lloyds Competition 


was the case with the bankers’ blanket 
bond. The company committee pointed 
out the fact that there would be less 
time and expense involved in handling 
the commercial blanket bond as com- 
pared with separate fidelity bonds. <A 


compromise was made whereby 20 per- 
cent was fixed as the top commission on 
the new form. Mr. Braniff said that 
the agents will not exert themselves to 
any extent to produce business at the 
reduced commission He said that in 
his opinion if the companies desire the 


right kind of business in moderate 
amounts they must agree to pay fair 
compensation. He said that in this in 
stance there must be considerable 
pioneer work done and the companies 
must take into consideration that fact. 

Referring to the conference on surety 








40 


CASUALTY 


age 
the creation of the cpa of 
regional agents who under the rules were 
be paid a higher commission than the 





| STARTS 


lar local agents. In the preparation | 

e rules regulating surety acquisition 

cost the companies simply adopted the 
one used by the casualty com- 

Mr. Braniff said that in spite 

' e protests some companies de- 
led ional agents. They stated 
that was necessary to have these to 
nform to their way of doing business 


there was a compromise 
number of regional agents 
the surety business were to 
the of general 
s in each state. The surety acquisi- 
agreement has never been put 
but it is thought that some- 
hing will be done at the forthcoming 
ur commissic convention at 


(Angeles 


Surety 


hereby the 
llowed for 
vw the 


same as number 


m cost 
{fect 
Irance ners 
| S 
Acquisition Cost 
Secretary Price reported that there are 
621 members of the organization 
107 paid members. 
In the 


cost it was 


discussion on 
stated that 
the commission 
g field supervision. 
t some 
To re 
commission 
the regional 
ited that 
plan 


regional 


surety acquisition 
the 
(0 percent as top cost 
includin 


la companies 


local agents 


paid 35 percent. 
and brokers the 

would be 20 percent and to 
agents 25 percent. It 
in the United States under 
there would be about 695 
agents. The point was made 
it there are not that many agents who 
an expert knowledge the surety 
iness that should put them in the 25 


cular 


was 


ave 


of 


percent class. Later, however, this 
number of regional agents was reduced 
to the same number of general agents. 
If the company does not use its full 
quota of general agents in a state, it 
annot have anv more regional agents 
than it has general agents. It was as- 
serted that the branch offices naturally 


desired to create regional agents. 


Rules Are Observed 


President Henry stated from the chair 
that the general agent was forced to ob- 
serve the acquisition cost rule. he has 
to - thts in order to live. W. Wil- 
son Cleveland stated that in Ohio the 
we oe are very well observed by the com- 
panies. Now and then some of the 
smaller companies may break over but 
this was not disturbing. He thinks that 
the results are very encouraging. <A 
member from Kentucky said that com- 
panies are paying from 35 to 40 percent 
on surety bonds in that state. Mr. Wil- 
son said that in Ohio undoubtedly the 
field practices have been substantially 
improved by the casualty acquisition cost 
rules. A member from central New 


| man and will not endeavor 


with 


plan involved | 


It was stated | 


an expansion program and is con- 
| templating an appreciable increase in 
business before the end of the year, The | 
first step of General Manager Silliman 
will be to augment the field force gen- 
erally. In Chicago, William R. Mooney 
Illinois manager for the company, will 
immediately put on an office manager 
and special agent. In Ohio a similar 
development program will be carried 
out, four special agents to be named. 
working from the home office. The De- 
troit office will also expand, adding a 





THE 


H. C. Silliman, Now General Manager 
of Republic Casualty, Launches 


Drive for Business 


» officers of the Re 
ttsburgh 

vice-president of 
appointed general 
nlanagement the 
the death of his father 
a H. C. Silliman 


plete control of the 


public ¢ 
a = 
company, 
wer, t0 
pany following 
John H. 
have co 
and un dsculeitine 
President Joseph 
terests entirely to 


the Mr. 


asualty of Pi 
Sillimas 


last wee!) 
Was 


assume 


hana 
oO! col 

will 
ry juisition 
the business 
Ward ning his in 
the financial side of 


Ward is a 


ph ses ot 
pila 


con 


business. 
to touch the 


underwriting side of the business 


To Develop Field 
The 


Republic Casualty is now launch- 
ing 


special agency organization. The com- 
pany plans a general extension of activ- 
ities and an intensive campaign for new 
business. 


York said that the casualty acquisition 
cost program had brought order out of 
chaos in that locality. The conference 
committee of the agency association 
held out very strongly in the acquisition 
cost conference for a flat brokerage of 
15 percent. Many took the position that 
there was no real difference between a 
broker and an agent when it came to 
producing surety bonds. C. W. Olson 
of Chicago claimed that commissions 


on surety bonds to brokers in that city | 


were ranging from 20 to 30 percent. He 
said that the branch offices were paying 
excess commissions on casualty and 
surety lines. 

Situation in New York City 


There is a peculiar situation in New 
York City. 
of the New York Agents Association 

(CONTINUED ON PAGE 44) 


INTENSIVE CAMPAIGN | 


financial | 


| cial importance to plans which 


| deaths f 


| from 


There were some members | 


N ATION AL U INDERW RITER 


acquisition mo egal severe ataliger tis ‘COMPANY WILL EXPAND | ‘CONFER ON ACCIDENTS | 'REGIONAL SYSTEM ‘HIT 


HOOVER HAS CALLED MEETING 


Street and Highway Safety 


Meet in Washington Oct. 


Body to 
15 

to Review Activities 
W 


tces 


\SHINGTON, 
of the Nat 
and Highway 
secretary 


Oct. 13.—Commit 
Street 
been called by 
meeting at the 
Commerce Oct. 15, at 
considered the activities 
the various states 
pu promoting the adoption of 
the conclusions and recommendations 
of the meeting last year. 

Approximately half of the sfates have 
inaugurated definite activities for the 
adoption of legislation at the coming 
of their legislatures, it has been 
reported to Secretary Hoover, but sur- 
veys of the Census Bureau and figures 
from other sources show increases in 
automobile fatalities during the summer 
months which more than offset the im- 
provement in the accident record at- 
tained during the earlier part of 
year. This serious situation gives 


ional Conte 
Safety 


rence on 

have 

Hoover 

Department of 
shocrane will be 

( rganized 
r 


ior a 


pose of 


session 


spe- 


worked out at this week’s meeting 
of the national organizations which have 
participated in the accident reduction 
campaign. 

Census Bureau Figures 
Bu- 
of 


the Census 
largest cities 


Figures compiled by 
reau, covering the 78 
the country, 
tion of nearly 
from 
252 days 


32,000,000, show 4,162 
automobile accidents in the 
from Jan. 3 to Sept. 11, an 


| average of over 16 deaths a day and the 


equivalent of an annual death rate of 
18.9 per 100,000 population. Some of 
these deaths, it is pointed out, resulted 
accidents outside the city limits, 
the victims being brought to hospitals in 
the city, where they died. 


Variation by Months 


There was considerable variation in 
the number of deaths from month to 
month, the figures show. In January 


but in March the mini- 
was reached; the fatalities 


there were 431, 
mum of 347 


| numbered 549 for the four weeks ended 


June 19, dropping for the next two four- 
week periods, but increasing to ‘the 
maximum of 560 for the four-weeks’ pe- 
riod ended Sept. 11. The death rate by 


Kansas City, Kan., 


for the | 


| from the 


this | thus 


will be | 
for | 
renewed and intensive effort on the part | 


| preferential commission, 


with an aggregate popula- 
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PROTEST OF GENERAL AGENTS 

Declare That There Should Not 

More Than Two Scales of 
Commissions Paid 


Be 


At the annual meeting of the National 
\ssociation of Casualty & Surety Agents 
there was a fi onslaught made on 
the regional agency system as brought 


out in the casualty acquisition cost rules. 
The conference committee of the agency 
association fought the regional 
start. The committee declared 
that some of the companies that were 
opposed to it were forced to yield 
some companies that demanded prefe1 
ential rates for certain agents in order 
to conserve their organizations. Some 
of the branch offices, it was stated, are 
heartily in favor of the regional agency) 
system. 

Some speakers denounced the plan as 
pernicious, saying that it opened the 
way for the payment of higher com 
missions merely to get the business and 
were brought in severer competi- 
tive phases. 


system 


+ 
to 


Higher Commission Paid 


said that a 
were paid 

although 
Those op- 
where there was a 
the gravitation 
would be toward that sum all the time. 
rhe members of the agency association 
declared there should be only two sets 
of commissions, one for general agents 
and one for producers. The thought 
expressed was that the general agent 
could not break even on 5 percent over- 
riding. Speakers insisted that there 
should always be a marginal 10 percent 
for general agency and supervising cost. 

One of the speakers stated that a con- 
tinuous and strenuous fight should be 
made on the regional agency system be- 
cause in his opinion it was defective and 
could not be justified. He believes that 
in time the insurance commissioners will 
cooperate in the endeavor to have this 
class eliminated. 


One speaker for example 
number of Chicago brokers 
regional agency commission 
they are not entitled to it. 
posing it claim that 








in Indianapolis. New York City had 
rate of 16.2 per 100,000, while Chicago 
reported a rate of 20.4, Baltimore 12.7 
and Boston 12.9. 
large number 


of insurance represe n- 


cities ranged from 1.2 per 100,000 in | tatives have already accepted invitations 
to 23.3 per 100,000 | to attend the conference. 








c. A, ST. JOHN, 
President 


National Surety 
International Association 














M. E, JEWETT, Royal Indemnity 


Vice-President International Association 


Cc. H. BURRAS, Chicago 
New President Agents’ Association 





G. ARTHUR HOWELL, Atlanta 
Vice-President Agents’ Association 
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INTEGRITY DEFICIT 
IS GIVEN AS $660,941 





Figures of Auditors to Serve as 
Basis of Report to the 
Court 





SOME ASSETS SEEM GOOD 





Debenture Bonds Apparently Wiped 
Out and Not Even Taken Into 
Balance Sheet 





Preliminary figures on the Integrity 
Mutual Casualty indicate a net deficiency 
as regards the policyholders of $660,491. 
This is taking the claim reserves prac- 
tically as carried by the company but 
with a percentage adjustment, increasing 
them somewhat, and calculating anew as 
of May 29, the unearned premium re- 
serve. There is an increase of $747,564 
over the figures carried on those two 
items by the company. 

rhe figures are from an audit made by 
a public accountant tor the receiver. This 
audit will, undoubtedly, be the basis of 
the receiver’s preliminary report to the 
court on the condition of the company, 
which will be filed shortly. 


Balance Sheet of May 29 


The balance sheet, as of May 29, in- 
dicates assets of $1,176,810 and admitted 
assets of $995,686. The difference is 
chiefly in premiums more than three 
months due. Liabilities are given as 
$1,656,177 without counting $250,000 in 
debenture bonds issued Nov. 1, 1925, 
with $1,500 accrued interest. The net 
denciency to the bond holders is $995,- 
686. 

The auditor has not attemptéd a very 
close estimate on the real value of as- 
sets, mostly taking the figures from the 
company’s books. 


Half a Million in Bonds 


The principal items in the assets are: 
bonds, $532,500; bank deposits on in- 
terest, $64,776; accounts receivable from 
other companies, $12,805, premiums in 
course of collection, $226,715, not over 
three months due, and $154,494 on the 
same item, over three months due. 
There is an item of $99,324 from J. C. 
Adderly, Inc. The auditors state that 
the discrepancy between their computa- 
tion and the company’s reserve for un- 
earned premiums is enormous and the 
auditors’ computation would increase the 
balance due from Adderly, Inc., by a 
large margin. . 


Doubt on Claim Reserve 


The auditors also think it desirable 
that the claim reserve be worked over 
by cases. Their reserve of May 29 is 
reached by taking the reserve set up 
on April 30 by Woodward, Fondiller & 
Ryan, $812,885, adding in the May 
claims of $71,620 as evaluated by the 
Integrity, and deducting May payments 
ot losses, $105,285, giving the reserve 
May 29 of $779,220. 

No account is taken of 
earned premiums. There 
3,000 payrolls that should have been 
submitted but those submitted num- 
bered only about 1,000. The company 
on Dec. 31 claimed $139,215 in unre- 
ported premiums, but this item was 
turned into the “surplus deficit” by the 
present auditors. 


unreported 
were about 


No Estimate on Good Assets 


The bonds of $532,500 seem to be 
mostly good. The auditors inspected 
$360,000 worth. The remaining $172,500 
were accounted for as follows: Harris 
rrust Company, $41,000 (collateral on 
notes); state treasurer of Virginia, $11,- 
500; American Surety Company, $85,- 
000; state treasurer of Georgia, $30,- 

(CONTINUED ON PAGE 50) 

















SOME POINTS PICKED ON THE FLY 
AT WHITE SULPHUR SPRINGS MEETING 


‘ 





re*RANCIS R. BLOSSOM, a member 

of the firm of Fred S. James & Co. 
and son of George W. Blossom, the 
executive head of the firm, won the 
Fidelity & Deposit challenge cup which 
goes to the man shooting the lowest 


gross score at the casualty convention | 


at White Sulphur Springs. Mr. Blos- 
som won the cup last year and again 
this year. If he wins it once more, it 
will be in his permanent possession. On 
Tuesday his score was 77 and on 
Wednesday 79. The other prize winners 
are as follows: 
Tuesday’s Play 

Low Gross—Agents Association, J. T. 
Harrison, New York City, first; W. S. 
Mann, Kansas City, second. Company 
men, V. H. Bartholomew, Chicago, New 
Amsterdam Casualty, first; T. J. Grahame, 
New York City, Globe Indemnity, second. 

Low Net—Agents Association, Phil 
sraniff, Tulsa, Okla., first; A. J. Hunter, 
Zaltimore, second. Company men, Ken- 


neth Spencer, Globe Indemnity, first; 
Paul Rutherford, Hartford Accident, 
second. 


Wednesday's Play 

Low Gross—Agency Association, J. R. 
Gammons, Providence, R. L., first; H. H. 
Wilder, Boston, second. Company men, 
H. G. Badgerow, Continental Casualty, 
first; R. H. Thompson, Maryland Cas- 
ualty, second, 

Low Net—Agents Association, H. W. 
Schaeffer, New York City, first; Thomas 
E. Braniff, Oklahoma City, second; Frank 
Spratlin, Atlanta, Ga., third. Company 
men, J. S. Bayless, Standard Accident at 
3altimore, first; H. P. Jackson, Norwich 
Union Indemnity, second; Spencer Wel- 
ton, Fidelity & Deposit, third. 

Lieut. Gitz-Rice, the well known musi- 
cian who appeared at the banquet, won 
the guest prize. 

D. D. Smith of Detroit, vice-president 
of the Southern Surety, won the first 
prize for low net on those handicapped 
18 or more. B. Conklin won the second 
prize in the first two days play. 

Mrs. Spencer Welton of Baltimore won 
the ladies’ putting contest. In the ladies’ 
golf tournament Mrs. E. C. Stone of Bos- 
ton won the prize for low gross and 
Mrs. Duncan Reid got the low net. In 
the tournament round Mrs. F. D. Strick- 
land of Baltimore won the low gross and 
Mrs. H. Quinter of Washington the low 
net. 

Thursday’s Play 


Consolation Tournament 
Low Gross, Agents—M. R. Whited, 
Cleveland, first; M. F. Dobbins, Memphis, 
second. Company men, E. J. Schofield, 
Standard Accident, first; W. G. Curtis, 
National Casualty, second. 


Low Net, Agents—George D. Webb, 
Chicago, first; W. A. Earls, Cincinnati, 
second, Company men, R. A. Tuch- 


breiter, Continental Casualty, first; M, A. 
Craig, Globe Indemnity, second. 

Winners in handicap under 18, com- 
pany men, C. L. Phillips, United States 
Fidelity & Guaranty, first; J. M. Haines, 
London Guarantee, second. Agents, V. A. 
Hancock, San Francisco, first; C. H. Bur- 
ras, Chicago, second. 

J. F. Hickey of St. Louis won the prize 
for low gross, age 45 years or more on 
36 holes, 

ok * o 

The casualty convention each year is 
regarded as the premier event of its 
kind so far as the social features are 
concerned. More men take their wives 
to this particular convention than to 
any other held during the year. The 
hotel lobby in the evening presents a 
most colorful and animated appearance 
because of the magnificently gowned 
women. There is always dancing and 
card playing following the dinner. Pri- 
vate parties are arranged in the dining 
room during the dinner hour to add to 
the gaiety of the occasion. 

* * & 

The convention business sessions are 

held in the morning and the golf tour- 


nament lasts during the afternoons. At 
‘White Sulphur the tournament was 
played on course No. 3, the upper or 


newer course. On Tuesday there was 
a bad rainfall during a great part of 
the afternoon and some quit when they 
were about half way through. On 


| trip, 


‘Ives, vice-president, and A. 





Wednesday there was another rain, but 
it Was not as heavy as the first day. 
On Thursday afternoon the sky was 
clear and the atmosphere was bracing. 
The course, however, was heavy and 
soggy at all times so that there was no 
roll of the ball. 
* * * 


As usual there was a gorgeous array 
of trophies to be given to the golf win- 
ners. These excited the admiration of 
all as many of them were costly and 
elegant. The golf winners were an- 
nounced at the banquet Wednesday 
evening by C. H. Burras, the toastmas- 
ter. The winners in the consolation 
prize would not be announced until 
Tuesday evening as the tournament ‘was 
played Thursday afternoon. 

* * + 

The White Sulphur Springs region 
offers many delightful paths for horse- 
back riding. There were some who 
participated in this pastime, the chief 
ones being Mr. and Mrs. Spencer Wel- 
ton, their daughter Betty, R. H. 
Towner of the Towner Rating Bureau, 
Mr. and Mrs. Thomas E. Branift of 
Oklahoma City, Miss Dorothy Paul, 
daughter of Mrs. Nora Vincent Paul of 
jThe National Underwriter, and W.’E. 
Roach of the “Spectator.” 

* * &* 


W. A. Earls of Cincinnati, who on 
usual occasions possesses great courage 
and equanimity, returned to his room 
Thursday evening to pick up his be- 
longings. He had paid his bill two or 
three hours previous. He found the 
suite of rooms occupied by a rather 


formidable looking man and his wife. 


Mr. Earls at once became pugnacious 
and ordered them out of the room. He 
was getting nowhere and then stated 
he would go down to the desk and see 
what could be done. He was informed 
that the occupant of the room was Tex 
Rickard, the prize fight promoter. Mr. 
Earls subsided and gracefully withdrew 
from the encounter. 

Mr. Rickard was on his honeymoon 
having married Miss Maxine 
Hodges of New York at Lewisburg, 
W. Va., the day the casualty convention 
closed. The new Mrs. Rickard was on 
the stage for a number of years. Ac- 
companying the bridal pair were Walter 
Field of New York, whom Rickard calls 
his “silent secretary,” and Mrs. Field. 


* * *& 
The Casualty Information Clearing 
House had a directors’ meeting at 
White Sulphur Springs. There were 


\present from the head office George E. 


Turner, general counsel; Henry Swift 
L. Kirk- 
patrick, secretary. 
Ok *K 7 

There were enough members promi- 
nent in the National Association of 
Insurance Agents to attract attention. 
They were R. P. DeVan of Charleston, 
W. Va., A. G. Chapman of Louisville, 
E. M. Allen of Helena, Ark., H. H. 
Thornton of Pensacola, Fla., and W. H. 
Tomlinson, secretary of the Ohio As- 


sociation of Insurance Agents. 
* * * 

Col. Joseph Button, Virginia insur- 
ance commissioner, and Mrs. Button 
arrived Tuesday morning and _ stayed 
through the entire convention period. 
Both added greatly to the social at- 
mosphere of the occasion. 

oe * x 


F. Robertson Jones, secretary of the 
\International Association of Casualty 
& Surety Underwriters, acts as the gen- 
eral manager in charge of all detail 
arrangements. He was a busy man and 
had a special room on the ground floor 
where the golf trophies were exhibited, 
the registration took place and where 

(CONTINUED ON PAGE 44) 








SURETY CONFERENCE 
IS ON IN NEW YORK 


Officials Are Taking Up the Sub- 
ject of Acquisition 
Cost 


HOPE FOR DEFINITE PLAN 


Superintendent Beha of New York Will 
Insist That the Companies Take 
Some Action 


NEW YORK, Oct. 13.—Much inter- 
est is expressed among surety men in 
the outcome of the conference to be held 
here tomorrow, called by President Mil- 
ler of the Fidelity & Deposit, at which 
will be discussed a possible program of 
acquisition reduction to be sub- 
mitted to the Insurance Commissioners 
Convention which will meet in Los An- 
geles next month. It is the feeling 
among surety companies that some plan 
should be evolved that will actually de- 
crease production cost or stabilize it in 
such a way that the state officials will be 
satisfied that the companies are sincere 
in endeavoring to keep their produc- 
tion expense at reasonable figure. 


cost 


Movement Started in New York 


Superintendent Beha of New York, 
who started the movement for acquisi- 
tion cost reduction, asked for pledges 
from companies stipulating that they 
keep their acquisition and field super- 
vision cost within 30 percent and ad- 
ministration cost within 20 percent. Mr. 
3eha’s program was submitted to the 
insurance commissioners at Chattanooga 
but no action was taken, the whole sub- 
ject going over until the annual meet- 
ing at Los Angeles. In the meantime 
the New York department insisted that 
the companies make good on their 
pledges but evidently the lid has not 
been clamped down by Superintendent 
3eha to any great extent, although it 
is understood that he is insisting that 
no more than 30 percent be paid on 
any one piece of business. 


No Rules Put in Effect Py 


While companies have squared them- 
selves with the New York ruling in 
a way, there has been no formulation of 


rules to come within the New York 
program. When the New York super- 


intendent first broached the subject a 
conference was held and a set of rules 
approved. These, however, were never 
finally adopted and were held back 
when the Chattanooga meeting of com- 
missioners did not approve the general 
plan. Cold water was thrown on the 
Beha program by some of the western 
commissioners who objected to New 
York trving to solve the problem with- 
out consultation with the other com- 
missioners. 


Did Not Start Campaign 


Superintendent Beha has stated that 
he did not start the proceedings. He 
acknowledges that he was approached 
by company officials asking him to use 
his good offices in endeavoring to get 
the companies to come within a top 
notch on acquisition cost. Now that he 
has started the ball rolling he intends 
to follow it up. Much interest, there- 
fore, attaches as to what companies will 
do tomorrow and whether they can ac- 
tually get together. Some officials de- 
clare that the companies themselves will 
not be able to accomplish anything with- 
cut the big stick of the New York de- 
partment being waved over them. In 
other words, they say that the compa- 
nies voluntarily cannot get together be- 
cause of diverse views. They contend 
that it will take the pressure of the New 








York department and others to whip 
them in line. 

There are many, however, who claim 
that it was a big mistake to approach 
the New York department or any other 
vith the thought in mind that the com- 
panies could not solve their own prob- 
lems. These officials declare that the 
companies themselves should decide on 
a program that will actually stabilize 
acquisition cost, then present it to the 
commissioners with the suggestion that 
they give it their approval and see that 
it is enforced. 

It was expected that Superintendent 
3eha in his address at White Sulphur 
Springs last week would have something 
to say on acquisition cost. He did not, 
however, merely pausing a moment to 
say that he might take some action in 
the future. 


May Reduce Rates 
It is the general feeling that Super- 
intendent Beha will give the companies 


time to get their fences in order. He 
will see what the outcome of the Los 
Angeles meeting will be. Then if the 


companies themselves do not do some- 


thing and the Insurance Commission- 
ers Convention takes no action it is 
stated here that he will order a reduc- 
tion in surety rates and then the com- 
panies will have to govern their ac 
quision cost accordingly. This is the 
ultimate idea doubtless in Mr. Beha’s 
mind [The meeting this week, there- 
fore, will taken on real significance. 
Situation Not Satisfactory 
The present situation is anything but 


satisfactory Managerial opinion as to 








what should be done toward its im- 
provement is sharply divided. Some un- 
derwriters hold squarely for enforce- 
ment of the regulations adopted some 
months ago, and which were to have 
become operative on Aug. 1, had they 
been approved by the executive commit- 
tee of the National Convention of In- 


I failing en- 
dorsement they have been but haltingly 
Superintendent J. A. 


of this state is insisting that the 


ce Commissioners, but 

Beha 
pledge 
companies operating 


’ 
April be complied 


he exacted from the 


} New VY orl ] + 
cw LOTR last 


Outside Competition Is Felt 














As ere 1 considerable numbet 
es tl ghout the country not 
+ 4 1 1 = + 
licensed in York and hence not 
subject to jurisdiction of its insur- 
anc regulated compan- 
acs at a consi rable 
( the competition of 
the itsiders. Notably is this the case 
the Pacific Coast, where a home 
titution 1 strong political affilia- 
tone 1 ai et sient eRe 
ns s been abie to make heavy in- 
roads on the business of three promi 
ent ¢ ern corporations that have long 


big income in the territory and 
disposed calmly to submit its 

i 1 7 } 
eing take rom them. Another sore 


spot is Detroit, where some companies 








re paying producers the maximum gen- 

eral agents commission allowed under 
e New York department ruling. 

May Send a Delegation 

How to deal with the general problem 

will be for attendants at the meeting to 

cide Sentiment may favor sending 

al deleg t Li Ss Angeles 

ext oO ¢€ to the National 

( ent of Ins Commissioners 








company executives r expense ele- 


ment of the business could be 


more el- 
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By PHIL 
4 JOD seamen, all of them. 

skippers in full regalia. 
frollicking in a ballroom. The meeting 
of old friends. The making of new. 
Seasoned timber looking over saplings. 
Saplings bending gracefully in their own 
breeze. Quiet chats. Noisy conferences. 
Exchanged opinions and views. The 
same old friends, reminiscences, exclu- 
sive little f 


Lions, 


crowds, new faces and con- 
spicuous absence of some of the old 
ones. 
* * * 
The program—‘The Voice of New 


York” shaking the skeletons but touch- 
ing not on the surety question. A man 
of typewriters with a talk with human 
appeal. A president's address full of just 
what it should contain. 

a * * 


A golf course with more holes in it 





PHIL BRANIFF 
Observer Paramount 
than the map shows. A rain that comes 
down like relatives at Christmas. Three 
hundred yard drives that don’t material- 





1 ize. Putts that are shorter than some 
bank cashiers. Score cards with more 
figures than a musical comedy. Nine- 
teenth hole alibis that would have kept 
Jesse James out of jail. Caddies who 
know the right club and make you use 
it whether you want to or not. Joyous 
laughs and mournful groans. Winners 
and losers 

Horses which will work for some 
people. Some people who can ride 
horses. Meandering paths up among the 
wooded hills. Bridal paths for “bridle 
couples.” (Yes, that’s the wav I meant 
to spell it.) 

* oe 

Individualism. Men. Characters. (I 
wonder does the man develop the 
character and individualism or does the 


character and individualism develop the 


| man?) Closer relations before the com 
pany and the agent. Little difficulties 
|} vanishing before a_ closer friendship. 


\greements between gentlemen. The 
tinkling of glass and the ticking of a 
Surety Agents resolutions were adopted 


commending the effort of the fidelity and 
sure writing companies to limit busi- 
ness production costs, but requesting 
that commissions be not agreed upon un- 
til opportunity has been afforded repre- 


sentatives of the general agents organi 
present their views upon the 
When the matter of was 
review at the managerial confer 


spring, del 


Zation to 
Subject. 


} 
under 


costs 


ences here in the gations 





Casualty & 


and of the 


BRANIFF, 
The old | 


OBSERVATIONS OF A “YEARLING” ON THE 
WHITE SULPHUR CASUALTY CONVENTION 


Tulsa, Okla. 


watch. There is time in life for wishing 
success and for taking pleasure. 
* n~ * 
F. Highlands Burns—A big, man, a 
big heart and a big job. 


* 1 


Dick Thompson—Dignified, always 


doing something, a smile with good 
teeth in it. Big shoulders and clothes 
that fit. (I caught him on the golf 


course with some real mud on his flan- 


inel trousers and I swelled with pride 
to know we were “sisters under the 
skin.”) 
a: en we 
Spencer Welton— Basking in the 


| sonality. <A 


warmth of friendship, nibbling at the 
fruit of fame and shaking hands, drinks 
and the crown of Patrick Henry. Re- 
tired? No, relaxed. Saying the right 
thing at the right moment in the right 
manner. 

* * * 

Yost—A shadow that 
A keen mind and a pleasing per- 
delightful partner at the 
nineteenth hole. 


Jack never 


stops. 


x * 

Jim Henry—Loved, respected and ad- 
mired. Jovial but sincere. A good talker 
and a sympathizing listener. 

oK * co 

W. G. Wilson—A human dynamo who 

can and does make of those around him, 


conductors of his “high power line.” 
lull of horse sense, relishes nonsense 
and has been known to indulge in 


Scotch-incense. 
* * * 

E. A. St. John—Stately, dignified but 
gentle. Plays golf to improve his health 
and poker to improve his “reach.” Next 
year's president and I say a good choice. 

be @ 

W. L. Mooney—Always knows ex- 
actly what he is talking about and | 
have often suspected he knew more than 


I about what I talked about. 
kK ok * 

Charley Burras—Who can tell a joke, 
even if it is an old joke, in a new way. 
Utilizes his facilities, whatever that is 

* * 
Arthur Howell—Shoots for the green 


in golf and conversation. Sinks his putts 
and his remarks. Busy always but not 
too busy to say “how” to an old friend 


and “glad” to a 


new one, 
* * o 
Tommy Graham—Enthusiastic about 
everything. Knows everybody and likes 
em. °N they like him. 
* * x 
W. G. Curtis—Deep. Kind. A dem- 


onstrator of overcoming “can’t.” Stands 
up to the ball, shoots left-handed, holds 
the club crosshanded and drives the ball 
to whatever spot you think he can’t. 
Has more pitchers than the American 
league. 

* * 

C. W. Olson—The kind of grey haired 
gentleman you read about in books. 
Good books. A fellow you won't forget. 
A regular fellow. 

a” * 

Carl Hanson—Deliberate, composed, 

observing. Good company. A laugh that 


you see before you hear. Raised lots of 


National \ssociation of Insurance 
Agents were given several audiences, 
and allowed to express their views very 
freely. 

What the general agents desire is at 
least 10 percent overriding beyond the 
commissions granted district representa- 
tives, the contention being that such ex- 
cess is required to properly compensa- 
tion for the cultivation and proper su- 
pervision of business in their fields. This 
tatement is generally endorsed by 


utives, 





COmMmpany EXEC 





men ’n some of them foolishly “called” 
him. 

And the others, hundreds of them, 
each individually interesting, each a suc- 
cess. Sitting in the lobby, milling in the 


corridors, discussing last year’s work 
and next year’s problems. 
* x 
Where do they come from, these 


pilots? Back there on the dusty road 
that leads up the hill. Corner a presi- 
dent and if he is in the mood he may 


take you back to his first job. Office 
boy. Salesman. Every one of those fel- 
lows could tell a story. Some would be 
more interesting than others, but all 
would point to the compass and _ the 
chart. 


Bo ea * 

From observation, as a yearling, I say 
it is all worth while. The first “hello” 
is silver and the last “good bye” still 
glistens with the sincerity and good 
wishes it carries. Next year the same 
old crowd. New ideas, new faces and a 
few of the old ones missing. Next year, 
and next and next ‘and next until the 
saplings have become seasoned and the 
old guard stands erect while they fire 
the salute and haul down the colors and 
turn the orders over to the new Officer 
of the Day. 

oo * 


Observing, admiring, respecting and 
cherishing each friendship, 
[ am sincerely yours, 
Puit BRANIFF. 


No Change in Administration 

DES MOINES, IA., Oct. 13.—The 
Southern Surety has announced that 
there will be no change in its adminis- 
tration details following the purchase of 
$1,000,000 of the company’s stock by 
the Caldwell Investment Company of 
Nashville, Tenn. The stock purchased 
by the southern bankers will represent 
$1,000,000 increase in the company’s cap- 
ital The company, two months 
ago, increased its capital from $1,250,000 
to $1,500,000. The offices will be contin 
ued in Des Moines and the personnel of 
the company will remain the same with 
a single exception, Roy C. Armstrong 
having resigned as treasurer, though 
continuing as vice-president, and J. 
Turner Price, Nashville banker, becom 
ing treasurer and chairman of the 
finance committee. 


stock. 


Issue Examination Report 


The examination of the- Commercial 
Casualty by the New Jersey department 
of banking and insurance has been com- 
pleted, the company being shown in a 
very strong financial position. The Com- 
mercial Casualty now has capital of $2,- 
500,000, this having been increased from 
$2,000,000 only recently. At the same 
time the capital increase was made $500,- 
000 was added to surplus, the surplus 
to policyholders now being over $5,000,- 
000. The policyholders’ surplus is about 
half of the annual premium income and 
40 percent of the total the 
company. 


assets of 


Enters Many States 
The Constitution Indemnity is rapidly 
extending its territory and has recently 
gone into additional states. The com- 
pany is now entered in Rhode Island, 
New Jersey, Maryland, Delaware, North 


Carolina, Texas, Oklahoma, Arkansas, 
Louisiana and Florida. Applications 
have been made to a number of addi- 
tional states. 


Hoosier Aetna-izers Meet 

The second annual state conference oi 
Indiana agents of the life, accident and 
health departments of the Aetna Life 
and affiliated companies was held in In 
dianapolis last week. Thomas A. Keith, 
agency assistant; J. E. Griffith, Jr.. sec 
retary of the group division, and L. O. 
Schriver, agency assistant, represented 
the home office. All three gave ad 
dresses. Carl W. Simpson and A. W. 
Young presided at the morning session 
and Mr. Simpson and R. G. Page at the 
afternoon session. The meeting was well 
attended by agents from all parts of the 
state. 
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ONE MERCHANT 
FULLY 


But, his store had been averaging a net profit of 
over a thousand dollars a month—yet for six months 
after the fire not a customer could enter the place. 


His fire insurance paid for the damage to his 
property, but did not cover his loss of profits. 


But, he employed a number of salesmen whose 
services he could not afford to lose. Neither could 
they afford to take a six months’ vacation without 
pay. It was necessary to keep them on the payroll 
during the period of inactivity. 

His fire insurance did not pay their salaries. 


But, he owned his own place of business, subject 
to a mortgage of $50,000. Six months interest on 
this mortgage amounted to $1,500—with no re- 
ceipts to offset it. 


THOUGHT HE WAS 
INSURED 


No provision was made for this loss in his fire 
insurance policy. 


But, taxes on the property had to be paid, 
whether the store was doing business or not. He 
had contracted for some shipments before the fire 
occurred. These contracts could not be cancelled. 
The goods were of a seasonable nature—and had 
to be sold at a loss. He was a member of a number 
of trade organizations; his dues continued during 
the time his store was not doing business. As a 
matter of fact, he discovered to his surprise that 
it cost almost as much to do business when no 
business could be done as it did under normal 
conditions. 


And his fire insurance paid only for the actual 
damage to his building, fixtures and stock! 





What he needed was Travelers Use and Occupancy insurance. This would have provided for his con- 
tinuous fixed charges such as: salaries which could not be cut off, interest payments on mortgages or bank 
loans, taxes, losses on advance orders which could not be cancelled, insurance premiums, dues, and other 
expenses which continue even though sales stop. It would have paid him the profit which the store would 
normally have earned during that six months period. It would have relieved him of a tremendous burden 


THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY THE TRAVELERS INDEMNITY COMPANY ‘THE TRAVELERS FIRE INSURANCE COMPANY 
LIFE L. F, BUTLER, PRESIDENT FIRE 
ACCIDENT Hartford, Connecticut WINDSTORM 
LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, MACTIINERY INLAND MARINE 
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MANY DEVELOPMENTS IN 
MASSACHUSETTS LAW 





Insurance Department Approves 
Binder to Extend Present 
Policies 





WILL RELIEVE SITUATION 





Registrar Attacks Agents and Brokers 
for Not Learning How to Fill 
Out Blanks 





BOSTON, Oct. 13.—Developments in 
the Massachusetts compulsory automo- 
bile liability and surety act the past 
week have been such as to almost out- 
weigh interest in the world’s baseball 
series, local football upsets and political 
affairs. A new binder approved by the 
insurance department is the net gain for 
the companies, but on the other hand 


the agents and brokers have been given 
a hard knock by the registrar of motor 
vehicles and the insurance department 
has been forced to face another legal 


investigation of its authority on the 
part of truck owners, and the brokers 
are out with a protest. 


New Binder Approved 


Coming to a fuller realization of what 
is going to mean to renew the pres- 
ent policies of the 30 percent of Massa- 
husetts’ 700,000 automobile owners 
now insured, and also to issue nearly 
500,000 new policies, all as of Jan. 1, 
the insurance interests got into 
with the department the past 
week and the result was-a new binder 
which will doubtless be very generally 
utilized by the companies. This binder, 
ksown form 3202, may be used to 
extend existing insurance to expire Dec. 


it 


1927, 


conterence 


as 


31, 1927, in conformity with the new 
law, or to furnish protection for the car 
owner during 1927, until a new stand- 
ard form Massachusetts policy may be 


ssued. The binder is to all intents and 


purposes a condensed and compact pol- 
icy in itself and conforms in every legal 


way with the new state policy. It will 
greatly expedite the work of furnishing 
protection in the rush which is certain 


to come during the closing days of the 
year 


Certificates Improperly Filled 


At best is bound to be a 
insurance offices and at 


gistrar of motor vehicles 


there 
both in 


omce or re 


con 
gestion 


the 





the next few weeks. Registrar of Mo- 
tor Vehicles Frank A. Goodwin issued 
the following attack on agents and bro- 
kers in the Boston papers the past 
week: “Application blanks are begin- 
ning to come back to this office filled 
yut by various insurance agents in such 
a manner as to indicate that said agents 
are not familiar with the law or with 
the proper method of Mling out said 


ertificates. 
Few Accepted Offer 


On the 25th of August, 
complications which would 
failure to make these 
certificates out properly, I suggested 
that we were willing to train at this 
office and the branch offices all agents 
who desired to become familiar with 
this very important work and you (the 
Massachusetts Automobile Ratmge & 
Accident Prevention Bureau) accepted 
the invitation. However, in view of the 
fact that there are thousands of insur- 
ance agents in Massachusetts who are 
authorized to sign these certificates and 
only about 50 accepted our offer of as 
sistance, the burden for tying up regis- 
trations from now until the Ist of Jan- 
uary will rest. upon the insurance 
agents. Even without the element of 
ompulsory insurance it is a diffieult 


realizing the 
arise from 


the application 





task to issue 700,000 registrations and, 
if the insurance agents will persist in 
remaining ignorant of the proper man- 
ner in which to make these certificates 
out, then thousands of automobile own- 
ers are going to be turned away from 
our windows because their blanks are 
not made out according to law.” 


Taxi Owners Question Rates 


The taxicab owners have gone to 
court to learn by what authority the 
commissioner has made new rates for 
taxis. Seeking information as_ to 
whether or not the commissioner has 
fully complied with the law, Youlden, 
Smith & Hopkins, one of Boston’s larg- 
est trucking concerns, has filed a peti- 
tion for a review of the new rates on 
trucks under the compulsory liability 
act, with the supreme judicial court. It 
sets up substantially the same claims as 
the taxi interests, to the effect that the 
rates are unfair, unreasonable and con- 
fiscatory. The petition, like those of the 
taxicab companies, has been referred to 
Thomas L. Wiles as master, who will 
also take the evidence in the taxi cases. 
Hearings will commence in both cases 
Oct. 18. 


Brokers Raise Kick 


The Massachusetts brokers are also 
somewhat peeved at being ignored in 
the matter of determination of the com- 
mission and President Harry A. Ste- 
vens of the Insurance Brokers Associ- 
ation of Massachusetts has sent a letter 
to H. P. Stellwagen, general manager 
of the National Bureau of Casualty & 
Surety Underwriters of New York in 
which he asked why the brokers were 
ignored in the call to attend a confer- 
ence at New York Sept. 20 when the 
matter of acquisition rules and rates 
was discussed. He says: “While we 
have had no voice in the decision in 
regard to the commissions which we 
will receive and as you no doubt know, 
the bulk of the automobile liability busi- 
ness written by brokers, we are of 
course still free to decide whether or 
not we can afford to handle this busi- 
ness on the new rate of commission.” 


1s 


New Mutual Licensed 


In conriection with the new form of 
compulsory insurance it is also interest- 
ing to note that the Car Owners Mu- 
tual, which was chartered a short time 
ago under the laws of Massachusetts 
and which will write automobile liabil- 
ity insurance under the new law, as 
well as collision and property damage, 
has been given its certificate of author- 
ity to do business by the Massachusetts 
department. The company will do busi- 





ness on the mutual plan and is said to 
have secured applications for approxi- 
mately $100,000 in premiums effective 
Jan. 1. | 


BURRAS PRESIDENT | 
OF AGENCY BODY. 


(CONTINUED FROM PAGE 40) 
they being special agents, 
have worked up a large surety business. 
There are probably 20 or 30 of these 
men in New York City that control the | 
bulk of the business. Under the pro- | 
posed surety acquisition cost rules they 
could not get a general agency commis- 
sion. In New York City brokers are 
getting as high as 30 percent. It was 
stated that there was a big strife for 
business in the city. The brokers form 
only the point of contact and do no ex- 
pert work. The 20 or 30 offices special- | 
ize on surety business and control a | 
large portion of it. They try to render | 
the highest service. They endeavor to | 
solve the problems of the business. 


present, who 


No Discrimination Is Made 


Ii. W. Schaeffer of New York City | 
aid that these specialists are confronted | 
| 


| the 


with the condition that the same com- | 
mission is being paid every Tom, Dick | 
and Harry regardless of whether he is | 
qualified to render service or not. | 
Branch office solicitors get the same | 
commission as agents who maintain an | 
office and have office expense Mr. | 


| compulsory 
| that the stock companies did not have 


yielded |! 


Schaeffer said that the New York City 
Agents Association wanted brokerage 
put at 15 percent flat. The companies, 
however, demanded 20 percent as a 
trading proposition. He said that the 
evil of the situation is found in the greed 
of companies to get the business. They 
are determined to get what they claim 
is their share and hence have no scruples 
in paying excess commissions to anyone 
who will get applications. 


Supervising Office Does the Work 


The point was brought out in the dis- 
cussion that the supervising office, 
whether it be branch office or general 
agent does most of the work in comnec- 
tion with surety bonds. This is an ex- 
pert line of business that requires knowl- 
edge and training. It was stated that 
there should be a margin of 10 percent 
on the business of agents and 15 percent 
on that of brokers. The companies seem 
to take the stand that there is no differ- 
ence between an agent or broker when it 
comes to surety bonds. : In New York 
City it was stated than the 30 so-called 
surety specialists or special agents and 
the branch offices produced the bulk of 
the business there. Each company is 
allowed five special agents to whom 30 
percent commission can be paid in New 
York City. The New York City Agents 
Association permits as members only 
one agent for each company. It was 
stated, however, that anyone can go to 
a branch office and get 30 percent com- 
mission in New York City. The New 
York City 
who were present made a plea for sup- 
port from the National Association of 
Casualty & Surety Agents. It was 
agreed that the conference committee 
should confer with the officers. Later 
J. T. Patterson of the New York City 
Agents Association was elected a mem- 
ber of the executive committee of the 
National Association of Casualty & 
Surety Agents. 


Rules Well Observed 
J. I. Loeb of Chicago stated that in 


that city most of the companies were ob- | 


cost 
infractions on 
and plate glass, but he said 


serving the casualty acquisition 
rules. There are some 
burglary 


Agents Association officers | 








that as a general thing the rules are | 


being maintained in other classes. Many 
brokers, he said, are receiving regional 
commissions from some of the com- 
panies on burglary and plate glass. 
There was considerable discussion 
over the Massachusetts compulsory auto- 
mobile law 
The top commission there is 17.2 per- 
cent, which will allow 12.2 percent to 
agents if they write their 
and handle the business, and 10 percent 


and its effect on commissions. | 


own policies | 


to brokers and agents that do not write | 


their policies. There are nine general 
agents allowed in the state. 


Objected to Branch Offices 


higher commission would not be secured 
said that the state authorities claimed 
that the sales resistance was broken by 
compulsory insurance. He declared that 
they cited the workmen’s compensation 
law as an example. Where persons are 
compelled to get insurance they seek out 
the agents and do not have to be 
solicited. The top acquisition cost set 
for workmen’s compensation has served 
as a precedent. He feels that the state 
authorities will not allow the same com- 
pensation paid where insurance is com- 
pulsory. It will, however, come up 
again before there is a revision and after 
some experience is gotten. A general 
agent from Boston said that every lia- 
bility automobile policy will have to be 
cancelled in Massachusetts as of Dec. 
31, and rewritten under the new act. He 
declared that there is a great strife for 
business now, agents going out after as- 
sured even stronger than before. He 
said that some offices are promising to 
get license plates for customers. There 
is a large amount of advertising being 
done: He sees a tot more work under 
the new law. 


Wants Practice Corrected 


W. G. Wilson of Cleveland called at- 
tention to one practice of the companies 
that he desired corrected. He said that 
the companies had an agreement with 
the conference committee of the National 
Association of Casualty & Surety Agents 
that commissions would not be changed 
on any class of business without consul- 
tation. He said that some companies in 
order to circumvent this agreement will 
issue new policies claiming that the old 
ones are obsolete and cannot be used 
any more. The commissions will be cut 
down on the new policy. 

At the conclusion of the discussion on 
casualty acquisition cost, an expression 
of opinion was asked. All those who felt 
that there had been no improvements in 
conditions since the acquisition cost rules 
were put into effect were asked to stand. 
None did. When all those were asked 
to stand who thought there had been a 
substantial improvement, almost all 
stood. President Henry said that in his 
opinion there will be a constant improve- 
ment as the years go by. 


POINTS PICKED ON FLY 

AT WHITE SULPHUR MEET 

(CONTINUED FROM PAGE 41) 
all details were dispatched. Mr. Jones 
is an old hand in this position and does 
his work well. 

a* a + 
It is a coincidence that E. A. St. 

John, president of the National Surety, 
was chosen president of the Interna- 
tional association, and Charles H. Bur- 


| ras of Chicago was elected president of 


There was some protest from a dele- | 


gate or two who maintained that some 
companies were establishing branch 
offices and putting their former general 
agents on a regional agency commission 
basis. Mr. Braniff in commenting on 
this said that the branch office is un- 
doubtedly here to stay and that it was 
useless to protest against a system of 
this kind if a company had decided that 
the branch office system was best for it. 
President Henry, however, made the re- 
mark that in his opinion there is an in- 


creasing tendency toward the general 
agency system because the cost is less 
than the branch office plan. Mr. Branift 


the 
outstanding curse 


undoubtedly 
is the 


that 
agency system 
in the business. 


said 


Situation in Massachusetts 
With the Massachusetts 
point was made 


reference 
law, 


to 
the 


backbone they should and 


| memoration 
| the incorporation of Joyce & Co. 
| dent 


regional) 


so far as representation on the commit- | 


tee was concerned by allowing the mu 
tuals more members than they were 
entitled to. 

It was stated that the general agents 
in Massachusetts will file a brief with | 
the state authorities objecting to the | 
acquisition cost heing put at 17.2 per 
cent. Mr. Braniff in explaining why a 


| Mr. 


the Agency Association. Mr. St. John 
preceded Mr. Burras as head of the 
Joyce & Co. office in Chicago. Joyce & 
Co. are managers of the National 
Surety. Both men therefore received 
their education in the same environ- 
ment. 30th are exceedingly popular. 
Mr. Burras, by the way, will hold a 
celebration in Chicago Oct. 28, in com- 
of the 25th anniversary of 
Presi- 
St. from 
head 


and other officials 
will be present. 
x ok Ok 


John 
the office 

The Aetna Casualty 
occupied a long table 
speakers’ table at the 
President W. L. 
head of the table. 
general agents, 
wives. 


& Surety crowd 
in front of the 
banquet. Vice- 
Mooney was at the 
Gathered there were 
managers and_ their 


* * + 
‘oe oe 


Insurance 


the 
from 


Hutchinson, secretary of 
Federation of America, 


| Detroit was on hand and played in the 


golf tournament. W. C. Hill, vice- 
president of the Retail Credit Company 
of Atlanta, a veteran convention man, 
was also present. J. Victor Barry, fourth 
vice-president of the Metropolitan Life, 
who has a number of convention scalps 
in his belt, answered to the roll call. 
Barry hobnobbed very frequently 


with William BroSmith, vice-president 
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ot the Travelers, who himself is some- 


thing of a conventioneer. 
.  * 


Spencer Welton, vice-president of the 


Fidelity & Deposit, author of the new | 


book, “Confessions of a Conventioneer,” 
received much attention on account of 
his entrance into the authorship field. 
Mr. Welton was buttressed at the con- 
vention by John G. Yost and Albert R. 


j 


Nuttle, both assistant secretaries. All 
three men were accompanied by their | 
wives who contributed much to the 
social side of the convention. 


* 

Every lady attending the convention 
was presented with a corsage bouquet 
of roses previous to the banquet by 
the National Surety and the New York 
Indemnity. These companies always 
remember the ladies with a little gift 


| issue 


it the convention and their action is | 
highly appreciated. 
*k *k x 
Lee Wolfe of the actuarial firm of 
S. H. Wolfe & Bro. and Mrs. Wolfe 


were 


present at this year’s meeting. 
s* * 


The insurance papers were presented | 


Field,” C. I. 
Ackerman; THE 
M. Cart- 
Paul; 
Ax- 
T 


as follows: “Insurance 
Hitchcock and E. M. 
NATIONAL UNDERWRITER, C. 
wright and Mrs. Nora Vincent 
“Eastern Underwriter,” Clarence 
man; “Weekly Underwriter,” E. A 
Cunningham; “Spectator,” W. Eugene 
Roesch; “Surveyor,” E. W. Roberts. 
* * 
Richard H. Thompson, vice-president 
the Maryland Casualty, acted as gen- 


eral chairman of the entertainment 
committee, succeeding Spencer Welton 
of the Fidelity & Deposit, who had | 


served for four years. Mr. Thompson 
did his work in a very effective way, 
quietly and satisfactorily. 


Mrs. Nora Vincent Paul, vice-presi- 
dent of Tue NationaAL UNDERWRITER, 
gave a luncheon at noon Friday at 


Kate’s Mountain Club, a delightful eat- 
ing place up on the mountain near the 
hotel. Covers were laid for 35 women. 


| off a lot 


| by Vice-President W. C. 
| company’s regional 
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WILL LIBERALIZE COVER 


Protective Also An- 
nounces Several Other Important 


Massachusetts 


Changes in Its Policies 


In spite of the fact that many oi the 
larger companies writing accident and 


LIFE INDEMNITY 


| mium income 


health insurance have discontinued writ- | 


ing life indemnity, and others have 
placed material restrictions on that form 
of coverage, the Massachusetts Protec- 
tive, according to announcement made 
Johnson at that 
convention in Chi- 
will 
form 


Friday, 
the 
coverage 
tofore, at 
premium 


cago 
but will give 
than has been granted here- 
the same time increasing the 
somewhat. 








All of the business of the Massachu- 
This was the first go-getter luncheon 
that the women had had and it served 
to get them well acquainted. 

x kx * 

The conventioners were mightily in- 
terested in Lois Wilson, the movie 
actress, who was stopping at the Green 


vacation. 
gowns and 


Briar on a 
numerous 


She appeared in 
whenever she 


crossed the lobby or came into public 

view she was the cynosure of all eyes. 
* 

Phil Branitf of Tulsa, Okla., brother 


ot Thomas E., captivated the audience 
on banquet night by the second edition 
of his “Acquisition Blues.” Phil got 
of good stuff in verse, chanting 
it in true Indian style and accompany- 
ing himself with a guitar that had been 
excavated from a road house near Baby- 
lon 4004 B. C. Phil always makes good 
because his wit is pungent and his man- 
ner most charming. 


not only continue to | 
broader | 


setts Protective, 


this year, 
basis and the re gular form of contract 
that it has issued in the past limited the 


benefits to be paid to an aggregate of 60 | 


weeks. Life indemnity is provided, how- 
ever, by an extension rider, for which 
an additional premium is charged. Ori- 


ginally the life benefit rider required 
house confinement in case of disease 
disability, but some time ago it was 


amended to provide that total disability 
due to tuberculosis, paralysis, blindness, 


insanity, paresis, cancer, dropsy or loco- 
motor ataxia should be construed as 
confining sickness, irrespective of | 
whether or not the insured be strictly 
confined. The new form adds to the 
list which shall be construed as confin- | 
ing sickness: “Disability from other 


cause which the 
vidual case accepts as equivalent to a 
house confining disability.” 


Other Policy Changes Announced 


Several other important policy changes 
were also announced at this time. One 
new policy, paying benefits for 14 
months in the aggregate, is identical 
with the old 60 weeks contract. <A 
second form pays benefits for two years 
in the aggregate, the premium for this 


form being $60 in territories where the | 


14 months’ contract sells for $55. A third 
form extends the benefit to five years, 
this extension to apply to disability com- 
mencing prior to the insured’s , 60th 
birthday. The premium for this is $70 
in the same territory. This five-year 
contract may be extended to provide 
for continuance of benefits for life, if 
the insured is still totally disabled at the 
end of five years, by payment of $5 for 
half benefits after that period or $10 
for full benefits. 


Extra Premium for Impaired Risks 


Another 
nounced by the 
cision to accept 
paired risks, such as 
history of appendicitis, 


important departure 
company was the 
certain classes of 
those 
renal 


an- 
de- 
im- 
showing a 

colic and 


which will show a pre- | 
in excess of $6,500,000 for | 
is written on a non-cancellable 


; agents; 


association in the indi- | 
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| the like, for an extra eee 4 instead 
of attaching a rider. 

The Chicago meeting, which was the 
fourth of a series of seven regional con- 
ferences covering all states east of the 
Rocky Mountains, was attended by 170 
agents from Illinois, Indiana, Ohio, 
Michigan, Wisconsin, Minnesota, lowa 
and the Dakotas. Similar meetings had 
already been held at the home office at 
Worcester, Mass., for the New England 
at Shreveport, La., and Kansas 
| City. The three meetings yet to be held 
| will be at Rochester, N. Y., Washing 
| ton, D. C., and Atlanta, Ga. 

A large party of home office officials 
were in attendance, including President 
| Charles A. Harrington, Vice-President 
Johnson, Treasurer F. C. Harrington, 
Dr. John W. Abbott, medical director, 
and the five field supervisors working 
out of the home office. 


Results of “Harvest Campaign” 


It was 
campaign” 


announced that the “harvest 
conducted by the company in 
July, Augus t and September resulted in 
12,413 applications, as compared with 
8,363 the first quarter of this year. Mr. 
Johnson also commented briefly on the 
progress made by the company’s new 
life insurance running mate, which now 
has $12,000,000 insurance in force and 
has made a very satisfactory increase in 
surplus. 


Danger in Large Indemnity 


In commenting on the need for selec 
tion of risks by the agents, the exercise 
of great care in writing policies with 
large indemnity, reference was made to 
the compilation of their experience re 
cently made by 22 of the large com- 
panies writing accident and health busi 
ness, which showed that the ratio 
on policies paying $15 a week or less 
was 34 percent; $15 to $24, 43 percent: 
$25 to $49, 51 percent; $50 to $99, 71 
percent; 100 or more, 86 percent. In 
commenting on this showing, Mr. John 
son said that the danger came from the 
class of policyholders who could “afford 

! to convalesce.” 
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CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
i in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








U.S. KF. & G. 
lhe United States Fidelity and Guar- 
anty has increased its rate for the 


progressive disability policy, the increase 
imounting to a flat $5 for each unit of 


$5,000 principal sum and $25 weekly ac- 
cident indemnity. The increase is ap- 
plied to the accident portion of the 


the company’s experience on this 
indicated that the old rate was 
The new rate is 


policy, 
having 
inadequate. 
Nov. 1, the 
being as follows: 

Weekly 

Indem. 
and $ 


Prin. 
Sum 
,U00 
2.500 
5,000 
16,000 
ALLE 


. 


$ 





130.00 
"60.00 


50.00 
ROBO. ccwaes 


“se * 
PEERLESS CASUALTY 


(he Peerless Casualty has issued a 
ew oe premium policy known as 
the “Pe-Cas-Co Non-Cancellable In- 
come Protection Policy.” The insuring 
clause of this policy is worded, “Against 
the effects resulting from personal 
bodily injury which is sustained solely 
ind independently of all other causes by 
the happening of a purely accidental 
event.” This is one of the first of the 
nonthly premium policies to adopt the 
“accidental event” insuring clause. The 
Pe-Cas-Co Policy” omits standard pro- 
vision 16, and is non-cancellable for any 
term for which it may be renewed. It 
is unique also in providing for payment 

double the principal sum for loss of 
both eyes, both hands, both feet, one 
and one hand, one eye and one foot 
or one hand and one foot. Full monthly 
indemnity is provided for a period of 
ve years for complete loss of time due 
to accident and one- fourth monthly in- 
demnity during remaining period of 
total disability. Twelve months is the 
maximum indemnity period for loss of 


eve 


time due to sickness. 
’ ¢ 4 
CONNECTICUT GENERAL 
fhe Connecticut General has issued 


a new accident contract providing dou- 


ble indemnity for automobile and street 
accidents, as well as for the ordinary | 
travel accidents which have heretofore 
been covered under the double indem- 
nity provision, The policy is also mod- 
ernized bv providing regular indemnity 
for injuries sustained “while the in- 


sured is riding as a fare-paying passen- 
ger in a licensed passenger airplane 
operated by a licensed pilot over routes 


between fixed termini and owned and 
controlled by a duly organized aero- 
nautical corporation.” 
* * * 
SUN INDEMNITY 
The Sun Indemnity has issued five 
new policies from its accident and 
health department. Two of these are 
regular policies for sale by Sun Indem- 
nity representatives. A third is a De- 
ferred Payment Disability Policy, guar- 


anteeing payment of the balance due on 
notes by purchasers of automobiles and 
sold in connection with Studebaker cars 
through the Industrial Finance Com- 
pany, which finances sales of that auto- 
mobile. Two of the policies are perma- 
nent disability contracts prepared to 
meet the needs of policyholders of the 
Mutual Benefit Life. These last two 
contracts are non-cancellable to age 60, 
and are written to cover the amount ot 
the annual premium of the life insurance 
policy for which it is to be a guarantee. 
One of these permanent disability poli- 
cies is for use with ordinary life con- 
tract and the other for use with limited 
payment life insurance contracts. 

The Income Accident Policy and the 
Sun Health Policy are the two new reg- 
ular contracts. The Income Accident 
Policy follows very closely present Sun 
Accident Policy Form 40, except that it 





j 


does not cover indemnity for loss of life. 
The health policy will be written only 
in connection with accident insurance 
written in the Sun and will not be writ- 


ten for a greater amount than the acci- 
dent indemnity. In this policy, indem- 
nity for loss of time is limited to 52 


weeks with the exception of the perma- 
nent disability provision which in cer- 


| tain cases would extend payment to 100 


effective | 
select and preferred rates | 


weeks. 

The Sun has also reduced rates for 
its Accidental Death Policy when sold 
to women from $3.00 in the select and 


preferred classes to $2.00. 
* * 
CONTINENTAL ASSURANCE 
Effective Oct. 1, 
ualty discontinues 
cellable 
cept the 


the Continental Cas- 
writing all non-can- 
accident and health policies ex- 
aggregate disability non-can- 
cellable policies. The Continental Casu- 
alty will continue to write the aggregate 
disability policies while all of the indem- 
nity-far-life policies, policies without an 
aggregate indemnity restriction, will be 
written by the Continental Assurance. 
The Continental Casualty will 
tinue writing the aggregate disability 
non-cancellable policies at the same 
rates in the select and preferred classes, 
but rates on these policies for all other 
classes have been increased slightly. 
The new non-can policy issued by the 
Continental Assurance is very similar to 
the Continental Casualty’s aggreg 
disability non-can policy except, of 
course, for the omission of the aggre- 
gate disability indemnity provision. The 


| new policy includes a surgical operation 


provision. The 
non-can policy 


Continental Assurance 
is the first of such poli- 


| cies to include a surgical operation bene- 
| fit. The surgical operation benefit clause 


| policies. 
| policy 


follows closely such clauses in regular 

The Continental Assurance 
rates are somewhat higher than 
those which were in force for the Con- 


tinental Casualty unrestricted non-can 


policy. 
' 
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OCEAN ACCIDENT 


30th the Ocean Accident & Guarantee 
and the Columbia Casualty have issued a 


special $5 automobile accident policy 
with principal ‘sum of $1,500 and a 
weekly indemnity of $25. The insuring 


clause is relatively simple for automobile 
policies covering losses effected through 
accidental means and sustained “while 
operating, driving, riding in, demonstrat- 
ing, adjusting or cranking a private pas- 
senger automobile or while riding as a 
passenger in a public passenger automo- 
bile; in consequence of the explosion or 


con- | 


vate | 


U N DERW RITER 





rea of an atin in conse- 
quence of suffocation caused by carbon 
monoxide gas from the exhaust of an 
automobile; in consequence of being 
struck or run down by an automobile.’ 

Weekly indemnity is paid for not ex- 
ceeding 26 weeks for total disability and 
for not exceeding four weeks for partial 
disability. Hospital expense or nurse 
expense of $15 a week is paid for not 
exceeding five — 


GREAT NORTHERK LIFE 
The Great Northern Life has issued 
a “Complete Protection Policy” which 
is to be sold only to Great Northern 


policyholders in the life department. |r 
is written on the aggregate disability 
indemnity plan, the aggregate disability 
indemnity provision applying to both 
the accident and illness coverage. In 
comparison with the ordinary disability 
policy, the aggregate disability provis- 
ion has the effect of limiting th. 
for which total disability payments for 
accident will be made and extending ti 
time for which total disability 
for sickness will be made. The prac 
tical effect, far as accident coverage 
is concerned, is virtually nil, for the rea 
son that the policy will certainly 
for eight years, and the percentage ot 
claims for accident disability extending 
beyond this length of time is negligible, 
almost non-existent. On the other 
hand, the illness claims extending be- 
yond one year, while not numerous, 
much more likely to occur than ac 
claims extending beyond eight 
The plan, where the aggregate 
ity indemnity provision is 
pay 1 percent of the total aggregate 
disability indemnity each month 
| loss of time. Thus, the policy would 
pay indemnity over a period of eight 
years plus. 

The “Complete Policy,” almost 
from “extras,” includes, however, pro- 
vision for elective indemnities, payment 
of a fee for medical treatment of ill- 
ness or injury not disabling the assured 
and an identification provision under 
the accident coverage. 

— 
FIDELITY & CASUALTY 

The Fidelity & Casualty has issued 
a new accident policy which closely jol- 
lows its regular forms, except that it 
pays for total loss of time for not ex- 
ceeding 104 weeks instead of for period 
of disability. Payment for partial dis- 
| ability is not to extend over 26 
weeks. It also contains an optional 
agreement providing that the assured 
for all principal sum losses except 
loss of life may elect to receive 
total or partial disability payments to 
which he is entitled. 
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ATTACKS HIGH MEDICAL COST 


Minnesota Industrial Commission 
Charges Expense Is Increasing Out 
of All Proportion in State 


ST. PAUL, MINN., Oct. 13.—Ex- 
cessive medical charges in compensation 
cases drew the tire of the Minnesota 
industrial commission in passing on the 
decision of 
cases. Although 
constrained to raise the allowance for 
medical services recommended by the 
referee, it made some pointed remarks 
about the practice of Minnesota physi- 
cians and surgeons in trying to exact 
from employers and insurance carriers 
“all that the traffic will bear.” 


Matter of Much Difficulty 


the commission felt 


“The 
the fact 


commission is not unmindful of 
that the question of what is 


the referee in two accident | 


the amount of charge for medical serv- 
ices that ‘prevail in the same commu- 
nity for similar treatment, articles and 
supplies furnished to injured persons of 
like standard of living when the same 
are paid for by the injured person’ is a 
matter of quite peculiar difficulty,” the 
commission says in its decision on the 
appeal. “For this reason, as well as 
the fact that there seems to be a tend- 
ency in some instances to disregard this 
basis prescribed in the compensation 
law and to make the actual basis of 
charge a limit of what it is thought 
possible to collect from the employer 
or insurance carrier, the commission 


feels that generally a determination of 
this matter by the referee in the local- 
ity where the services were rendered 


ought not to be disturbed. 
pense is getting to be a very major 
factor in compensation insurance rates, 
especially in Minnesota, where statistics 
disclose that the medical expense factor 


Medical ex- 
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is increasing out of proportion to that 
of other compensation states.” 


NEBRASKA EXPERIENCE GIVEN 





Commissioner’s Report Stresses Sub- 
jects of Medical Expense and Lump 
Sum Settlements 


LINCOLN, NEB., Oct. 13.—The an- 
nual report of Compensation Commis- 
sioner Kennedy lays a special stress on 
the reduction of medical and hospital 
expenses and the matter of lump sum 
settlements. On the former subject he 
says that he has adjusted a number of 


hills of this character that in his opin- 
ion were unreasonably excessive, with 
a consequent saving to the insurance 


companies, in the hope that the em- 
plovers would receive at least a slight 
reduction in their compensation insur- 


ance premiums. “On the contrary,” he 
adds, “we are realiably informed that 
the premfums were advanced in 1{?26- 

and the end is not yet.” 

He holds that in very few instances 
is it advisable to make a lump sum set- 
tlement, although in many cases the 
injured or dependents very much de- 
sire it. He holds that the practice is 


against public policy and rarely for the 


best interests of the injured or tlieir 
depe ndents, 

lhe report shows the experience on 
compensation business in Nebraska 
since the law became effective as iol- 
lows: 


Number of 
Accidents 


Premiums 
Collected 


1915.... 4,082 $243,072 

1916.... 10,822 262.910 

1917 13,293 428,811 
7,066 545,984 
1,27 913, 003 3 
3 





$4,800 052 


Cause Unknown; Award Compensation 


MADISON, WIS., Oct. 12.—An award of 
compensation to a widow for the death 
of her husband, who was found lying on 
the upper floor of the factory in which 
he worked, with his skull and arm frac- 
tured, has been made by the Wisconsin 
Industrial Commission. The commission 
says: “His duties required him to be on 
this floor at the time of his injury, and 
while it is impossible to know exactly 
how he sustained his injury, a reason- 
able inference is that he was injured in 
the course of his employment. An award 
directing the payment of death benefit 
must, therefore, be made.” 





Texas Bill Fails to Pass 


AUSTIN, TEX., Oct. 12. Bill 
No. 270, by Senator Holbrook of Galves- 
ton, the only measure touching on the 
subject of insurance to be introduced at 
the special session of the legislature 
which adjourned sine die last week, died 
on the calendar. It sought to amend the 
workmen’s compensation act to provide 





for the payment of judgments in a court 
of law, or in a court of admiralty and 
maritime jurisdiction, 

After the bill had been favorably re- 
ported by committee, Senator Holbrook 
had it laid on the table subject to call. 
He said some protests had been filed and 
constitutionality of the bill had been 
questioned. The bill was still on the 


table when final adjournment was taken 


Oppose Merger of Departments 


RICHMOND, VA., Oct. 12.—The Vir- 
ginia Manufacturers Association is op- 
posed to eonsolidation of the Virginia 
industrial commission and the state de- 
partment of labor. Opposition to the 
proposed merger was voiced by the as- 
sociation in resolutions adopted at its 
annual convention in Staunton last week 
The association went on record in favor 
of an amendment to the workmen's com- 
pensation act which would give the com- 
mission authority to reduce the percen- 
tage of premiums on compensation for 
administrative purposes when a surplus 
of $50,000 shall have been accumulated 
The present rate of assessment, it was 
pointed out, has netted considerably more 
revenue than is needed to finance the 
re- 


has 


expenses of the commission with the 
approximately 


sult that $200,009 
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| 
been 
poses. 


appropriated for other state pur- 

It was felt that a $50,000 surplus 
would tide the commission over lean 
years that might occur. Another reso- 
lution adopted by the association op- 
posed the federal compensation meas- 
ure known as the longshoremen’s act 
now pending before Congress 


Support Compensation Act 
ST. LOUIS, Oct. 


12—The Catholic Union 
of Missouri, in a circular issued to affil- 
jated societies, has recommended that the 


voters of the state support Proposition 
No. 1, workmen’s compensation, at the 
general elections in November. Voters 
are also advised to oppose Proposition 


No. 3, the radical compensation bill 
placed on the ballot by ambulance chas- 
ing lawyers and their allies to confuse 
the voters. 

A special committee of St Louis 
Negroes, headed by A. E. Malone, presi- 
dent of Poro College, has also been or- 


ganized to support the compensation act 
and to fight Proposition No. 3. 





BURGLARY INSURANCE 








BANK ROBBERIES NUMEROUS 


Wisconsin Institutions Are Taking Un- 
usual Precautions Against Activities 
of Bandits in State 


MILWAUKEE, Oct. 13.—HBankers | 
throughout Wisconsin, who have en- 
joyed the lowest insurance rate for this | 
risk of any state, are now predicting | 
that an increase will be made in the in- 
surance rates if the losses continue to | 
be more than the premiums paid, due to 
the number of bank robberies which have | 
occurred in the state this year. To 
date, nine banks have been held up and | 
cash and securities taken. While the | 
insurance men are giving this phase 
serious consideration, no action has been | 
taken yet to increase the rates The | 
hold-up men have obtained approxi- | 


| lished, 








mately $175,000 in 


in 1926. 


the bank robberies 


Adopt Precautionary Measures 


With number of rob- 
beries the vigilantes system being spon- 
sored by the Wisconsin Bankers’ Asso- 
ciation is having a rapid growth, accord- 
ing to M. E. Baumberger, chairman of 
the protective department of the associa- 
tion. Since the holdups in Brodhead 
and Columbus, the bankers in villages 
and rural centers are thoroughly aroused 


the increasing 


to the necessity of additional precau- 
tions. One Jefferson county bank has | 
taken a tip from the duck hunter and 


has placed a steel duck blind with a loop 


hole for shooting, in the balcony over 
the vault. A guard sits there during the | 
entire day doing clerical work with a | 


sawed-off shotgun ready for an 


emer- ! negotiable 


UNDERWRITER 


gency. In one Milwaukee bank 
armor plate forms a cage in 


a wall of 
which an 


employe is locked during the banking 
hours. The job consists mainly of being 
ready to give the alarm. 


In several counties, the banks an 
nounced to their patrons they will close 
promptly at 3 o’clock instead of 5 o’clock. 
Smaller banks are installing ventilators 
in their vaults as they fear having their 
employes locked up during the holdup. 
Warning has been issued to the banks 
by the association that vault doors 
should be set so that they cannot be 
locked when closed in an emergency. 
\larms are being installed including 
silent signals and telephones within the 
vaults. Milwaukee banks report that the 
past two weeks deposits have been in 
creased by cash and _ securities from 
smaller banks, seeking to reduce their 
securities to a minimum. 








ACCIDENT AND HEALTH 








EXAMINATION REPORT MADE 


Departments Show American Bankers 
of Illinois Now in Good 





Shape 
The convention examination of the 
American Bankers of Illinois has been 


completed and the report has been pub- 
showing the company with pres- 
ent surplus of $206,185, The report of 
the commissioners commended the com- 
pany’s handling of claims, stating that 
there were only two claims in litigation 
for the purpose of determining the legal 
beneficiary and no claims are being re- 
sisted. 
Shows Strong Condition 


The final statement as published is the 
result of a readjustment in the 
by the officers of the company. 
vention examination, which 


The con- 
Was partici- 


capital | 


pated in by Illinois, Missouri, Oklahoma 
and South Dakota, showed an impair- 
ment of $247,515. <A later report shows 
the contribution of a surplus of $30% 
750 by F. H. Rowe and the officers of 
the company. After this contribution 
the company statement shows $400,000 
capital and $56,185 surplus and an addi 
tional change by reduction of capital in 
creased the surplus to $207,185. By a 
vote of 80 percent of stockholdets an 
amendment to the charter was approved 
reducing the capital from 
$250,000 and adding the $150,000 to the 
surplus. The company’s impairment 
was largely due to incompetent actuarial 
advice in the past in connection wit! 
the consolidation of other companies. 
The present actuarial organization oi 
the company, working with the depart 
ment examiners, increased the 
pany’s reserves $150,000, 
conditions were discovered in 
over the books, the notable 


com 
Surprising 
going 
being 


most 


$400,000 to | 


must pay 


CASUALTY 47 


a deficiency in life reserves of $150,000, 


figured by a former actuary and a mis 
take resulting from previous consolida 
tions 
Has Greatly Expanded 

Since the last examination in 1925 
the company has reinsured the business 
of the Elgin Life, the National Bankers 
oi Kansas City, the Peoples os 
Casualty of Detroit and the Centr: 
States Casualty of Indiana. The officers 
have also purchased the controlling in 


terests in the 
ualty ot 
Life & ¢ 


k of the Midland Cas 
Milwaukee The Cloverleai 
asualty was consolidated wit! 


stoc 


the American Bankers last year. The 
report showed a notable increase in as 
sets, the company’s total assets having 
ncreased from $379,000 at the close 
of 1920 to $4,228,881 on June 30 of thi 
year. The company began writing life 
business in 1919 and now has life insur 
ince in force amounting to $34,124,300 
RULES AGAINST COMPANIES 
Kansas Supreme Court Holds That 


Grounds for Denying Liability 
Were Not Sufficient 


TOPEKA, KAN., Oct. 13.—The Kan 
sas supreme court handed down two de- 
cisions last Saturday relating to acci- 
dent insurance. The Union Insurance 
Company was ordered to pay Brodus C. 
Hunley of Stafford indemnity for an ac 
cident. The company had written a 
policy for three years and the premium 
had been paid for three years. When 
the accident occurred the policy had 
been running over one year and the 
company asserted that it had not issued a 
renewal on the policy and that it was 
not in effect as accident policies require 
annual renewals. The district court of 
Stafford county held that the company 
and the supreme court affirmed 


it. 
Notice Held Properly Filed 
The supreme court reversed and re- 
manded the suit of Elmer Beeler vs. 
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Continental Casualty to the Montgomery hospital coutract for the same reason 
county district court and directed the |as the Maryland Casualty, that selec- 
company to pay the loss. Beeler slipped | tion was against it. In spite of the 
and fell. Several weeks later he began | fact that claims were settled on the 
to feel pain and was treated for bilious- | basis of indemnity for loss only, the 
ness, had his teeth examined and was | rates charged were not sufficient to take 
sent to take mineral springs baths by | care of the losses. 

the doctors. Later it was discovered | —- 

hat he had been injured by the fall, but W. W. Dark Has Resigned 

the ar refused to pay the claim Wilbur W. Dark, who has been con- 
ny pn hg yea a ny ro — nected with the head office of the inter- 
. , ae 2. 2 * hg Ocean Casualty at Cincinnati, has re- 
district court held this plea to be good | signed. Before going with the Inter- 
and Beeler appealed. The supreme | Ocean Casualty he had charge of the 
court reversed and remanded the case! industrial department of the American 


on the ground that Beeler could not have | Liability at Cincinnati. 
filed the notice within the 20 days when 


he did not know he had been injured by 


New Nebraska Company 


NATIONAL UNDERWRITER 


of 


| Western Life 


| Ogden, 


the fall and as he served the notice as The Union Pacific Accident has had its 
soon as he did find it out from the | articles of incorporation approved and 
physicians the company had ample no- | has made application for license from 
tice and must pay the claim. the Nebraska department. The company | 





- plans to write accident and health in- 
P . , i surance and starts with a paid-up capi- 
Discontinue Hospital Policies tal of $50,000. 
The Maryland Casualty has discon- Ts hace 


tinued its hospital expense policy. New Company Formed 


The 


loss ratio is reported to have been dis- BOSTON, MASS., Oct. 183—A new cas- 
astrous and much difficulty experienced preted company, “ sens penta tins tal 
cide insurance, has been organize ere 

in settlements because of fraudulent | }' apres of underwriters who have 
claims. Outstanding business, how-| jen with the Massachusetts Accident 
ever, may be renewed. for a number of years. The new com- 
About two months ago the Inter- | pany will be the Massachusetts Casualty 
Ocean Casualty also discontinued its Company and will have a paid in capital 
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$100,000. It has been 
tificate of organization by the Massa- 
chusetts department, authorizing it to 
write health and accident insurance, The 
officers of the new company are: E. 
Prescott Rowe, president and treasurer; 
Henry 8S. Rowe, vice-president; Frederick 
S. Moore, secretary and manager; Leon- 
ard D. Hadley, assistant secretary, and 
Frederick H. Moore, assistant treasurer. 


granted a cer- 


Branch Offices Opened 


M. Raife has been put of the 
of Chi- 
offire at 


streets, 


in charge 
and Union Casualty 
new west side branch 
Madison and Ashland 


cago's 


Chicago. 

A. Brucker, 
Haneock at St. Paul, 
charge of the Western 
Casualty south side 
Street and Michigan 


formerly with 
has been 
Life and 
branch oftice 
avenue. 


John 
put in 

Union 
at 35th 


the 


Urges “Sickness Compensation” Law 

ANN ARBOR, MICH., Oct. 13.—Charg- 
ing that the burden of expense incident 
to sickness, particularly among produc- 


ers, should be borne by the nation as a 
| Whole rather than the individuals, John 
A. Lapp of Chicago, president of the 


pensation laws the 


/ 000 


National Conference 
social 


that 


of Social Work, told 

workers convened here last week 
states should enact sickness com- 
same as most of them 
have provided accident compensation 
measures. 

Mr. Lapp did not go into the 
features of his project, 
economically, 
should prove a 
vided for, 


insurance 
but declared that, 
sickness compensation 
boon and, properly 
should not overtax industry or 


| are 
| the 


thus 


pro- | 


the populace generally. Accidents in in- 
dustry now, he said, do not generally | 
cause poverty. “We have learned to dis- 
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tribute the expense of accidents, but not 
of sickness,” he declared. “Seven and a 
half days a year are lost for each work- 
man in the country because of sickness, 
but this is borne by the 20 percent who 
sick, although it should be borne by) 
whole nation.” If equally distrib- 
he said, the expense of sickness. 
reduced to its low average, would 
not prove burdensome. 


uted, 


National L. & A. Promotions 


The National Life & Accident has pro- 
moted A. E. Peters of Pittsburgh to 
superintendent there. J. H. Coon of 


Galveston has been promoted to superin- 





tendent. E. B. Duncan of Oklahoma City) 
and J. W. Rose of Chicago No. 2 have 
also been promoted to superintendents 
im their respective districts. 

Time to Have Agency Conference 
Two agents who have led the age 
foree of Time of Milwaukee for the past 
year in production will be the guests of 
honor at a dinner to be given the agenes 
force of the company Oct. 19, the night 
before Insurance Day in Milwaukee. The 
agents .ane being invited to attend the 
ageney conference and dinner, and will 
remain over to attend the Insurance Day 
sessions The two men to be honored 
are JT. J. Tuchscher of Marshfield and 

Frank Werner of Oshkosh. 


Companies Extend Field 


The Loyal Protective 
Protective, which have 
writing accident and 
on Odd Fellows only, 
tended their field to 
well. 


and the Ridgely 
heretofor: 
health insurance 
have recently ex- 
take in Masons 


been 


as 
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ONLY STATE CAN BRING SUIT | long before it was ordered closed and 


City Can Not Recover on Surety Bond | 
Written on Superintendent 


of Banking 
DES MOINES, Oct. 13.—A case just 
decided in the Washington county dis- 


trict court has a nation wide appeal to 
bonding companies because the 
sues involved. When the Farmers & 
Merchants bank at Washington, Ia., 
failed late in 1924, Washington had $65,- 
in city funds on deposit. At that 
time Robert L. Leach was state super- 
intendent of banking, and as such official 
he was under bond, as provided in law. 
The city of Washington contended that 
Mr. Leach, in his official capacity and 
by virtue of reports submitted from 
state examiners acting under his in- 
struction, knew the bank was insolvent 
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| that while such knowledge 


| 


was in the 
of the state superintendent 
of banking, the city officials, not aware 
of the bank’s condition, deposited th« 
$65,000 of public funds. The contention 


posse ssion 


| of the city officials is that they would 





never have deposited the funds if they 
had been in possession of the knowl- 
edge that the state banking department 
had as to the bank’s condition. The 
result was that suit to recover $65,000 
was brought against the National Surety 
which had bonded Mr. Leach. 
Only State Can Sue 

Attorneys for Mr. Leach and the 
bonding company filed and argued a de- 
murrer to the city’s petition, on nine 
grounds, eight of which were upheld i: 
Judge Wagner’s decision sustaining the 
demurrer and holding for Mr. Leach and 
the company. Two of the grounds in 
the demurrer contained the whole basis 
of the argument of Mr. Leach’s attor 
neys which was that no action can be 
maintained against a state official unde: 
official bond except in the name of th 


state and that the superintendent of 
banks is not under obligation to clos: 
at once any bank upon learning of its 


insolvency. To state officials and bond 
ing companies the decision is important 
for it establishes that only the state 
can sue a bonded public official on his 
bond 


NUMBER OF BANKS CLOSED 


Surety Companies Writing Depository 
Bonds Are Watching the Situation 
Carefully These Days 





Surety companies writing depositor) 
bonds are interested in the report of the 
Federal Reserve Board at Washington, 
DD. C., which announces that 51 banks 
with deposits of $11,902,000 were closed 
on account of financial difficulties in 
August. August, however, showed a 
better record than July, when 138 banks 
with deposits of $52,164,000 were closed. 
In August of 1925 there were 14 banks 
with deposits of $1,837,000 closed. 

The Federal Reserve Board states that 
more than one-half of the suspensions in 
August of this year were in the Minne- 
apolis district where 21 banks were 
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closed in August, and 15 in July. In the 
Atlanta, Ga., district there were 97 sus- 
pensions in July and five in August. 
Twenty banks which previously had been 
closed resumed operation during Augyst, 
one in the Philadelphia district, 11 in 
the Atlanta district, one in the Chicago 
district and seven in the Minneapolis 
district. 

During the first three weeks of Sep- 
tember five national and 21 non-member 
state banks, a total of 26 with deposits 
of $7,458,000 were reported closed. The 
surety companies have felt that the bank 
situation had improved considerably but 


they watched carefully the condition of | 


banking institutions before they would 
issue any depository bonds. They have 
been particularly careful concerning the 
smaller banks. 


MUNSELL IS MADE MANAGER 


Heads Surety Department of Chicago 
Branch of London & Lancashire 
Indemnity 


R. F. Munsell has been appointed 
manager of the surety department in 
the Chicago branch office of the Lon- 


don & Lancashire Indemnity, the an- | 
this | 


nouncement having been made 
week by W. S. Marsden, Chicago man- 
ager. Mr. Munsell succeeds A. O. An- 
derson, who has gone with the Great 
‘American Indemnity as manager of the 
surety department in Chicago. 
been in the surety department of the 
Maryland Casualty in Chicago for the 
past four years. Prior to that he was 
in legal work, being a member of the 
Chicago Bar Association and a graduate 
of the Chicago Kent College of Law. 


The surety department of the London | 
& Lancashire has jurisdiction over IIli- | 


nois and part of Michigan and Indiana. 


WRITES CHECKER TAXI BOND | 


National Surety Takes the Application, 
the Principal Sum Being $2,875,500 
on 1,150 Cabs 


Norden Stieglitz & Co., in cooperation 


with Fred S. James & Co., of Chicago, | 


have arranged the writing of a bond of 
$2,875,500 for the Checker Taxi Com- 


pany of Chicago, covering its 1,150 cabs. | 


The premium on the bond approximates 
$125,000. : ; 
The bond is required under a statute 


of Illinois which was enacted about three | 


years ago, making it necessary for opera- 
tors of taxicabs in cities of 100,000 popu- 
lation or more, to file a bond or liability 
policy for $2,500 covering each taxicab 


operated by it, conditioned for payment | 


of final judgments arising because of 


injuries to persons through the opera- | 


tion of taxicabs. : > 
The bond was written by the National 


Surety acting for a pool of surety com- | 


panies known as the Motor Vehicle 
Bonding Companies. 

This class of risk is not looked upon 
with favor by a large number of com- 
panies writing other classes of surety 
and liability business, largely because of 
the experience which some of the com- 


panies have had over a period of years | 
in some of the eastern states, which have | 


similar laws, and particularly in New 
fork. 

Because of this experience most of the 
companies were reluctant to assume risks 
of a similar character under the Illinois 
law, but after a complete investigation 
of the personnel of the drivers and the 
method of handling claims from_ the 
standpoint of the Checker Taxi Com- 
pany and its attitude toward the public, 
it was decided ‘to write the necessary 
bonds, enabling it to comply with the 
requirements of the statute. 


Surety Association in Session 


NEW YORK, Oct. 13.—At the an- 
nual meeting of the Surety Association 
of America which opened here today, 
officers will be chosen for the new 
year, as will also seven companies to 
compose the executive committee, the 





He has } 








creation of the latter body being in 
,accord with a resolution to amend the 
constitution to that end, adopted some 
“months ago. Applications for member- 
,ship in the association have been re- 
ceived from the Century Indemnity, 
; Hartford; Constitution Indemnity, Phil- 
\ adelphia; Central Surety, Kansas City; 
’Home Accident, Little Rock, and Hud- 
son County Title & Mortgage Company 
of Nyack. When favorable action has 
been taken on these applications, the 
| association will have a total company 
membership of 45. The present chair- 
man of the association is the Aetna 
Casualty & Surety, and its secretary- 
treasurer is R. R. Gilkey. 


o—e-« 


Files Answer to Charges 

LANSING, MICH., Oct. 13—Although 
hearing of charges preferred against 
Thomas E, Johnson, state superintendent 
of public instruction, by Commissioner 
Hands of the insurance department was 
adjourned until this week, answer to the 
charges was filed with Governor Groes- 
beck by Mr. Johnson’s counsel. The an- 
swer denied that any of the accusations 
made by Commissioner Hands constituted 
malfeasance in office. 

In regard to the charge that Mr. John- 
son was a vice-president, director and 
stockholder in the Michigan Surety, but 
had encouraged and aided that company 
in obtaining business from officials of 
| schools directly under his jurisdiction, it 
was claimed that he owns but $800 of 
| Stock, that all of the bond business cov- 
| ered by the complaint totaled but $96 in 
premiums, that Mr. Johnson got no com- 
mission and has never realized dividends 
on his investment in the company. Tt 
was also maintained that the company’s 
records show such bonds were written 
through regular agencies or else direct 
and that Mr. Johnson was not responsi- 
ble for obtaining the business. 


Heaton With N. Y. Indemnity 


LOUISVILLE, KY., Oct. 12.—George D. 
| Heaton, Kentucky branch manager of 
| the National Surety, has been appointed 
Kentucky branch manager of the New 
York Indemnity for surety lines. The 
New York Indemnity, affiliated with the 
National Surety, has been writing cas- 
ualty insurance almost exclusively but 
proposes to develop surety lines also. 

Mr. Heaton has been in Louisville as 
Kentucky manager of the National 
Surety for the past six years. 


Jewelers Without Protection 

BUFFALO, N. Y., Oct. 12.—Jewelers 
here are finding it increasingly difficult 
to obtain insurance against robberies, 
according to Jerome A. Scherer, president 
of the local Retail Jewelers’ Association. 
This is due to the increased number of 
robberies and holdups in the city. Since 
Lloyds has withdrawn its insurance, 


* many Buffalo jewelers are without any 


form of insurance in the face of what 
they consider excessively high rates. The 
Buffalo jewelers’ association has planned 
a meeting for the near future at which 
time some means of cooperating with 
insurance companies through installa- 
tion of safety and alarm devices in their 
stores, thus securing lower rates. 


Philadelphia Surety Ticket 

PHILADELPHIA, Oct. 13—At the Octo- 
| ber meeting of the Surety Underwriters 
Association of Philadelphia last week 
the following ticket was accepted to be 
voted upon at the annual meeting and 
banquet to be held Nov. 9: President, 
William H. Bartley, Maryland Casualty; 
vice-president, A. J. Miller, Aetna Cas- 


}ualty & Surety; secretary, Samuel J. 
| Carr, American BEmployers; treasurer, 
| Joseph B. Sandman, Royal Indemnity; 


| executive committee; Mr. Bartley, Mr. 
Miller, William Rarich, Globe Indemnity; 
| Frank C. Burdsall, Massachusetts Bond- 
| ing; W. Stanley Kite, Hartford Accident 
| & Indemnity; Col. Edward W. Hoopes, 
Fidelity & Deposit, and W. R. Parker, 
New Amsterdam Casualty. 


New York Association Elects 


NEW YORK, Oct. 13.—John A. Griffin 
| of the Fidelity & Deposit was elected 
| president of the Surety Underwriters 
| Association of New York at its annual 
|luncheon last week. Other officers 
elected were Hale Anderson, Fidelity & 
Casualty, vice-president; Frank J. Say- 
ler, Royal Indemnity, secretary-treas- 
urer; executive committee, William A. 
Thompson, National Surety; W. H. Duff, 
Independence Indemnity; J. R. Rooney, 
Indemnity of North America; Frank T. 
Gilson, Globe Indemnity; Edward R. 
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Lewis, United States Fidelity & Guar- 
anty. Edward C. Lunt, vice-president of 
the Great American Indemnity and presi- 
dent of the New York Insurance Society, 


was the speaker. at'the meeting, telling | 


of the work of the Insurance 
particularly of its’ educational 
on suretyship. 


Society, 


Chicago Surety-: Association 
\t the first fall meeting of the Surety 
Association of Chicago, held last week, 
R. EH. Cline of the Aetna, A. C. Arnold 
of the Continental Casualty and John L. 


Clarkson of the Indemnity of North 
America were appointed a nominating 
committee to bring in a ticket for the 


annual election, which will be held at the 
next meeting of the association 


Name Indiana Agent 


South 
of the 


D. Sherman Ellison of 
Ind., at present manager 


Bend, 
insSur- 


ance department of the. Citizens Trust | 
& Savir rof that city, has been 
appoint : @t reporting agent for 


the National @@ety. Mr. 
have jurisdictf$M over St. 
Porte, Elkhart, Kosciusko, 
shall, Starke, Fulton 
ties in Indiana, 


will 
La- 
Mar- 
coun- 


Ellison 
Joseph, 
Porter, 
and Pulaski 





| PERSONAL GLIMPSES 
| OF CASUALTY MEN 


en j 











George E. Turner of Chicago, general 
counsel of the Casualty Information 
Clearing House and well known attor- 
ney, made a greater record in fast going 
than did the notable Paul Revere in 
Revolutionary War times. 
was en route to White Sulphur Springs 
to the casualty convention. He was on 


the Chicago sleeper: that pulls out of | 
He got out of | 
the sleeper minus his hat, walked around | 


Cincinnati at 9:10 p. m. 


the station for a while, bought a glass 
of cocoa-cola, one Green River and 
chocolate sundae. He leisurely 
meandered back to the gate, and asked 
where his train was and was told that it 
had already pulled out. Mr. Turner was 
nonplussed, as he had neither hat nor 
baggage. After a moment’s hesitation 
he hired a taxi and ordered the driver to 


one 


break all traffic speed rules and get him | 


over to Newport, Ky., to see whether he 


could catch the Chesapeake & Ohio 
train. By the shade of an eyebrow he 
aught the steps of the last car as the 


train was pulling out. Mr. Turner has 
thus qualified as the speed artist of the 
nsurance business. 

W. S. Marsden, Chicago manager for 


the London & Lancashire Indemnity, 


returned this week from his eastern 
honeymoon trip. Mr. Marsden was 
married Oct. 2 to Miss Elizabeth N. 


Hotchkiss of New York, the ceremony 
taking place in the summer home of 
her parents at Great Barrington, Mass. 
Mr. Marsden was formerly a resident 
of Lenox, Mass., which is a féw miles 
from Great Barrington. After a 
honeymoon in the Berkshire hills, Mr. 
Marsden returned to Chicago this week. 


ST. JOHN NEW HEAD OF 
COMPANY ASSOCIATION 


(CONTINUED FROM PAGE 39) 
Net premiums in force Dec. 31, 
$3,842,912. 


Yet premiums in force Dec. 3 





1924, 


5 
© net premiums written 





and re- 

or the last two years were in 
924—$23,477,739 and in 1925—$4,184,633. 
[he additional reserves reported for 

¢ compa for the last two years | 
ere in 1924—$1,825,550; in 1925—$2,- 
761,033. The latter amount was in- 
creased to $3,631,552 in accordance with 
e reserve standards required by the 
department ruling. The committee 
tated that while these figures indicated | 


t the percentage of additional re- 
erves to net premiums in force was 48 
percent for 1924, the companies’ figures 
for 1925 showed a ratio of 65 percent, 
and the increased figures for 1925 
showed a ratio of 87 percent. The re- 


program | 


Mr. Turner | 


and 


brief | 


1925, | 


THE NATIONAL 


port stated that while the premiums in 
force do not show that the business is 
growing to any considerable extent, the 
additional reserve figures show a notice- 
able increase. 


RK. P. DeVan Spoke 


\t the joint meeting of the Natioual 
Association of Insurance Agents and 
the International association, R. P. De 
Van of Charleston, W. Va., former pres- 
ident of the West Virginia Association 
of Insurance Agents was present to 
bring the greetings of the West Virginia 
<sociation. 

He said that West Virginia is parti 
ularly proud of its record in the National 
\ssociation of Insurance Agents be- 
cause it produced one president, 
Frank R. Bell of Charleston and A. B. 
White of Parkersburg received the 
Woodworth trophy in 1925 as being the 
man who had contributed more than 
anyone else to the advancement of local 
agency interests that year. 


has 


Address by E. M. 


ke. M. Allen of Helena, Ark., former 
president of the National Association of 
Insurance Agents, was called on to rep- 
resent that body. He said that he had 


Allen 


always regarded the International Asso- | only $300,938 as the unearned premium 


ciation of Casualty & Surety Under- 
writers as constituting the aristocrats of 
the business, while he represented the 
submerged portion of insurance. He 
called attention to the growth of cas- 
ualty and surety premiums in recent 


years stating that it was the young and 
[ He | 


vigorous branch of the business. 
thinks that the casualty and surety com- 


adapt themselves more easily to chang- 
ing conditions. He said that some busi- 
wet fossilized and rigid that 
they become inelastic and do not vield to 
reasonable demands. They bound 
| traditions 


nesses sO 


ire 


All Part of a Big: Business 


lle said that all insurance workers 


are 
part of a tremendous business. He 
urged his hearers not only to have their 
own interests in mind but to work for 


1 
+} 


he business as a whole and having the 


common object well in mind. He said 
| that if this were done there would be 
less regulation and restriction If in 
surance be properly run it would not 
mean much regulation. Today he said 
the business is handicapped by over 
regulation and supervision. Mr. Allen 
declared that it is the desire of the local 
agents to work with the companies for 


Both agents and com- 
insisted, must adapt 
rules to the den 


the yood of all. 
pani s, he 
practice s 
the day 


and ands of 


Education of Local Agents 


Allen declared that the casualty 
surety companies and general agents 
to it that the local agents are better 
educated and have a wider knowledge 
of the various casualty lines and the 
service that can be rendered. He thinks 
the companies are not inclined to teach 
as much as they should. They overlook 
the local agent and let him tread the 
winepress alone. He said that if the 
local agents were better prepared to in- 
terpret contracts and explain them to the 
assured they would get a larger amount 
of business and they would work more 


Mr. 


SCC 


easily, intelligently and satisfactorily. 
The local agent, he said, should be in 


a position to do his own thinking and 
not have to rely on someone else to do 


his business for him 
Telegrams were read from Wade Fet- 
zer of Chicago, founder of the National 
Association of Casualt & Surety 
Agents and its first president, and 
Thomas C. Moffatt of Newark, N. J., 
| former president of the National Asso 
| ciation of Insurance Agents ho could 
not be present 

William BroSmith Wa appoimted 
chairman of the nominating committee 
of the International association and E 


St. John of the National Surety was 
the committee resolu 
The agency association appointed 
Byrne of St. Louis as chairman 


chairman of 
tions 


W. M. 


on 


of the nominating committee and W. G. | 


| Was 


their | 


| loss 





UNDERWRITER 


Wilson of Cleveland, chairman of 


the resolutions committee. 
INTEGRITY DEFICIT 
IS GIVEN AS $660,941 


(CONTINUED FROM PAGE 41) 


as 


000; Treasurer Industrial Accident 
Board ot Montana, $5,000. The audi- 
tors, however, have not attempted to 
determine what the assets will realize 


owing to the large factor of uncollected 
premiums. 


Pay of J. C. Adderly, Ine. 


the audit report shows the manage- 
ment commission allowed J. C. Ad- 
derly, Inc. There was 10 percent on 
all business for claim expense and the 
following percentages for general ex- 
pense; compensation, 15; group disabil- 
itv, 15; accident and health, 30; liabil- 
ity, all kinds, 25; automobile, all kinds, 


25; fidelity and surety, 25; all others, 
25. This commission was on net earned 
| premiums with no deduction for rein- 


surance. 

The reserve for unearned premiums 
calculated as of May 29 was $823,337. 
The Dec. 31 report of the company gave 


reserve. The same report gave the 
claim reserve as $554,055. The com- 
pany’s total on these two items was 
| $854,994, or not much more than the 
auditor finds for unearned premiums 
alone. 

In one or two points the auditors 


were hampered by lack of records. It 


. ; * | is stated: “Diligent effort was made on 
panies being younger and more pliable | 


our part to inspect the account current 
book, but it was not produced for our 
inspection, although every effort was ex- 
pended in attempts to locate this book.” 
In calculating the unearned premium 
reserve, it was necessary to make a rec- 
onciliation owing to discrepancies in 
the records. 


Business Done This Year 


A rather large business was done this 
year up to the time of the receivership. 
The premiums from Jan. 1 to May 29 
were $1,145,306, less reinsurance of $28,- 
#89. Keturn premiums were $175,638, 
making net premiums written of $941,- 
175. The total income for that period 
$982,641. 

Disbursements the first five 
months were $867,726, including $60,790 
in dividends to policyholders. These, 
however, appear to have been credited 
rather than paid. The losses paid were 


ror 


$584,453, less salvage of $28,365 and less, 


reinsurance of $35,050, making the net 
losses paid $521,048. The net operating 
was $114,915 without additions to 
reserves. An interesting item in the as- 


sets is a “rubber” check of the Great 
American Mutual Indemnity o* Mans- 
| field, O., for $64.36. 
Reinsurance Heserve by Lines 
‘The reinsurance reserve on the vari- 


ous kinds of business calculated by the 
auditors May 29 was as f lows, figures 
being net: 

Reinsurance Reserve 
BMG. PPOPST DOM oc ceccccscvscce® 
Auto. Tornado 
Accident 
Surety 
Tornads 
Burglary 


May 20—Net 
66,661 





i, SERA er 
Pee ee ey ore se 
Auto. Collision 
Sh CHE ts awtdwes dene HOR oe One% 
Health ieee 
Plate Glass 
Awe. Fire ...<. 
Publie Liability 
$819,929 
Adj. difference in cards.. E 3,407 
Total reinsurance reserve $823,337 


Mann With Aetna Companies 


LOS ANGELES, Oct. 13.—Leland Mann, 
who for many years has been a promi- 
nent figure in the insurance life of south- 


ern California, has been appointed mana- 
ger of the Los Angeles branch of the 
Aetna Life and affiliated companies, suc- 
ceeding the late William R. Briggs. In 


accepting this appointment Mr. Mann 
relinquishes the position of general 


manager and partner in the W. I. Hol- 
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lingsworth 
since 1922. 


company, 
He first 


which he has held 
entered the claim 


department of the San Francisco office 
of the Aetna, where he remained until 
1913 when he was transferred to the 


Los Angeles branch as head of the claim 
department. In 1914 he was admitted to 
the bar and at once became the com- 
pany’s claim attorney, holding this posi- 





tion until he resigned to go with the 
Hollingsworth company in 1922 
Ralls to Act as Supervisor 
George A. Ralls, supervisor of the 
surety branch of the Ocean Accident & 


Guarantee and the Columbia Casualty in 


Cleveland, O., will temporarily assume 
the responsibilities of regional super- 
visor in Ohio, following the resignation 


of Ralph A. Person. Mr. Ralls has his 
office in the Guardian building, Cleve- 
land, O. 

STATEMENT OF THE OWNERSHIP, 


MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY THE ACT OF GONGRESS 
OF AUGUST 24, 1912. 

Of THE NATIONAL UNDERWRITER 
published weekly at-Chicago, Illinois, for 
April 1st, 1926. 

State of Illinois, dss. 

County of Cook, § 

Before me, a Notary Public, in and for 
the state and county aforesaid, person- 
ally appeared John F. Wohlgemuth, who 
having been duly sworn according to 
law, deposes and says that he is the 
Business Manager of the National Under- 
writer, and that the following is, to the 
best of his knowledge and belief, a true 
statement of the ownership, management 
(and if a daily paper, the circulation), 


ete., of the aforesaid publication for the 
date shown in the above caption, re- 
quired by the Act of August 24, 1912, 


embodied in section 411, Postal Laws and 





tegulations, printed on the reverse of 
this form, to-wit: 

That the names and addresses of the 
publisher, editor, managing editor and 
business managers are: 

Publisher—The National Underwriter 
Co., New York, Cincinnati, Chicago. 

Managing Editor—C. M. Cartwright, 
Evanston, Ill. 

Associate Editors—H. J. Burridge, 
F. A. Post, C. C. Nash, Jr., Chicago, Ill 

Business Manager—John F. Wohlge- 
muth, Hinsdale, Ill. 

2. That the owner is: (If owned by a 
corporation, its name and address must 
be stated and also immediately there- 


under the names and addresses of stock- 
holders owning or holding one percent 
or more of total amount of stock. If 
not owned by a corporation, the names 
and addresses of the individual owners 
must be given. If owned by a firm, 
company, or other unincorporated con 
cern, its name and address, as well as 
those of each individual member, must 
be given.) 

The National 
York, Cincinnati, 


Underwriter Co., New 
Chicago Ek. J. Wohl 
gemuth, Cincinnati, Ohio; C. M. Cart 
wright, Evanston, Ill; H. J. Burridge, 
Chicago, Ill.; G. W. Wadsworth, Chicago, 
Ill.; John F. Wohlgemuth, Hinsdale, II1.; 
H. M. Diggins, Cincinnati, Ohio; R. E 
Richman, Cincinnati, Ohio. 

3. That the known bondholders, mort- 
gagees and other security holders own- 
ing or holding 1 percent or more of total 
amount of bonds, mortgages or other se- 


curities are: (If there are none, se 
State.) 

None. 

a That the two paragraphs next 
above, giving the names of the owners, 
stockholders, and security holders, if 


any, contain not only the list of stock- 
holders and security holders as they 
appear upon the books of the company, 
but also, in case where the stockholder: 
or security holder appears upon the 
books of the company trustee or in 
any other fiduciary relation, the name of 


as 


the person or corporation for whom 
such trustee. is acting, is given; also 
that the said two paragraphs contain 


statements embracing affiant’s full know] 
edge and belief as to the circumstances 
and conditions under which stockholders 
and security holders who do not appear 


upon the books of the company as trus 
tees, hold stock and securities in a ca 
pacity other than that of a bona fide 
owner; and this affiant has no reason to 
believe that any other person, associa- 
tion, or corporation has any interest 


direct or indirect in the said stock bonds, 
or other securities than stated by 
him. 


as SO 


JOHN F. WOHLGEMUTH, 
Secretary 
Sworn to and subscribed before m« 
this 27th day of September, 1926. 
GEO. W. GREEN, 


(Seal) Notary Publix 
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RULING ON RESERVES 


TAX BASIS IS ESTABLISHED 


Important Decision Made by U. S. 
Board of Tax Appeals in Case 
Involving U. S. F. & G. 


WASHINGTON, Oct. 13.—Net ad- 
ditions to reserve funds which insurance 
companies are entitled to deduct from 
gross income under sections 234 (a) 
(10) of the revenue act of 1918 are de- 
fined as “the excess of the reserve funds 
required by statute law of any state in 
which it transacts business at the close 
of the taxable year over the correspond- 
ing reserve at the beginning of the tax- 
able year, and it is immaterial that the 
highest reserve funds required by sta- 
tute at the close of the year is in a dif- 
ferent state from the highest reserve 
fund required by statute at the begin- 
ning of the year,” in a decision just ren- 
dered by the United States Board of 
Tax Appeals in the case of the United 
States Fidelity & Guaranty. 

Bureau Changed Basis 


The appeal arose from a change of 
practice in the Bureau of Internal Rev- 
enue, which had formerly audited the 
company’s returns upon the basis of its 
published report in Maryland, and which 


for 1919 audited the return upon th 
basis of the companv’s return to the 
New York department. The net addi- 
tion to reserve funds required by the 
New York department was $1,083 less 


than the amount shown in the return to 
the Maryland department, the company 
having reinsured certain of its risks with 
companies not admitted to New York, 
which state did not permit the deduc- 
tion of such premiums. The commis- 
sioner of internal revenue disallowed the 
amount, his decision being overruled by 
the board. 

In the same decision the board holds 
that the failure of the company to fur- 
nish proof of payment of taxes paid in 
Canada, in seeking to secure a deduction 
thereof in its return in this country, 
does not debar the taxpayer from claim- 
ing such benefit before the board if it is 
able to show such proof later. 


Losses in Tennessee Disaster 


NASHVILLE, Oct. 13.—Approxi- 
mately $60,000 will be paid out by the 
Roane Iron Company, Rockwood, Tenn., 
workmen’s compensation in the 
deaths of 27 miners, who lost their 
lives in the explosion last Monday, it 
was announced by Harry L. Nelson, 
head of the workmen’s compensation di- 
vision of the state department of labor. 
The payment will be the second heavy 
compensation loss to be paid by the mine 
within a year and a half, another explo- 
sion having occurred in July, 1925, when 
10 men were killed. 


as 





Files Farm Compensation Rates 


OLYMPIA, WASH., Oct. 12.—Manager 
Irving Fox of the liability department of 
the Travelers at Seattle advises that his 
company has filed with the state a volun- 
tary compensation rate for farm labor, 
including stock farms, with employers 
liability limits of $10/20,000 of $1,685 for 
each $100 payable. There is a minimum 
premium of $30 per policy. 

Since the Washington workmen's com- 


pensation act does not run to employ- 
ment such as farm labor, the Travelers 
has seen fit to include this class of risk 
under voluntary compensation and ex- 
pects’ to write a considerable number 
of farms, including fruit farms, wheat 
farms and stock farms in eastern and 
central washington. 


Contractors Discuss Accident Prevention 

KANSAS CITY, MO., Oct. 13. At the 
recent meeting of the Associated General 
Contractors of America, held here, 
cial attention was given to the question 


Sbde- 


of accident prevention. It was the 
©pinion of the convention that there is 
an immediate need of greater effort in 
this field. Not only from the practical 
Standpoint, but especially from the 


humanitarian side was the problem con- 
sidered by the contractors. It was de- 





cided that only through the local chap- 
tems of the organization can the mat- 
ter be handled, and action was taken to 
recommend that each local organization 
form an accident prevention committee. 
It was stated that industry was lagging 
in this prevention work, and that as a 
result even more _ responsibility was 
placed on the contractors as an organi- 
zation, 


Rochester Casualty Club Meets 


ROCHESTER, N. Y., Oct. 12—The first 
meeting for the fall of the Casualty In- 
surance Club of Rochester was held last 
week, President Thomas Sharp pre- 
sided and welcomed about 100 members. 
Various reports included matters per- 
taining to legislation, the activities of 
the Insurance Federation of New York, 
the compulsory automobile insurance law 
of Massachusetts and the club’s future 
meetings and speakers. W. S. Scho- 
binger, of New York City, assistant 
counsel of the London Guarantee & Ac- 
cident, was the principal speaker. His 
subject was “Casualty Claims” and his 
remarks were very helpful to the agents. 





Reaches Century Point 


At the monthly meeting of the Chicago 
Casualty Field Men’s Club Monday, Presi- 
dent E. O. Wagoner introduced C. M. 
Cartwright of The National Underwriter, 
who was the speaker at the luncheon. 
He had just returned from the casualty 
convention at White Sulphur Springs and 
gave some observations on the activities 
of that gathering. The Field Club now 
has a membership of 100. 


New Title Company Organized 

NEW YORK, Oct. 13—It is expected 
that the New York department will li- 
cense within a few days the Title & Sec- 
ond Mortgage Guarantee Company of 
Mineola, L. I., which has been organized 
with a capital of $150,000 and surplus of 
like amount, all paid in. The+*company 
proposes to insure real estate titles and 


to specialize on guaranteeing second 
mortgages. Henry J. Simonson, Jr., is 
the president of the new corporation. 
Mahony Becomes Special Agent 
Frank B. Mahony, Jr., has been pro- 
moted by the Continental Casualty to 


special agent for New Jersey, with head- 
quarters at Newark. He has been in 
charge of the casualty underwriting of 
the New York office for the company and 
has had some 12 years’ experience in 
casualty insurance. He was at one time 
connected with the Ocean Accident & 
yuarantee and also with the Globe In- 
demnity. 


Complete Aetna Casualty Course 


HARTFORD, Oct. 12.—A casualty class 
of more than 50 recruits from college 
graduating classes will soon leave the 
Aetna Casualty & Surety, where they 
have been training since July 1 under 
the direction of Amos Redding of the 
agency department and Lemuel Fowler 
of the bond department. These men 
coming from all parts of the eountry 
will be dispatched to different sections, 
some special agents, some as local 
agents, and a few to train further in 
some of the larger branches. A very in- 
tensive course has been given them 
covering all of the casualty lines as well 
the allied fire lines. 


as 


as 


Adjusters Entertain Accident Board 


DALLAS, TEX., Oct. 12—Honoring 
members of the Industrial Accident Board 
of Texas, the Casualty Claim Adjusters’ 
Association of Dallas entertained with a 
dinner here last week. The board tried 
eases here Wednesday and Thursday and 
then went to Fort Worth. Talks were 
made by James W. Swayne, J. M. Pat- 
tillo and Mrs. Epsa Stanford of the board 
and President E. C. MeDermott, V. G. 
Massey, Homer Sanders and C. H. Schutte 
of the association, stressing particularly 


the necessity of close cooperation be- 
tween the organizations. Mr. McDer- 
mott presided at the dinner, which was 
attended by 22 claim experts. 

The board also held a session at Waco 
and considered about a dozen cases. 


Writes “Princess America” 


Deatherage In- 
Wash.,  re- 


death and dis- 


J. Deatherage of the 
surance Agency, Spokane, 
cently wrote a_ $10,000 
memberment policy and a hospital 
expense policy in the Zurich on Miss 
Jim, the Okanogan Indian maiden 
who was an invited guest as “Princess 
America” to the Atlantic City beauty 
contest 


Jessie 








Writing Casualty Insurance 
Fidelity and Surety Bonds 
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FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 











COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual die 
counts (other coverages standard). 








Write for information concerning General Agency ia 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
C. H. SANDERS, Secretary 
Cincinnati, Ohie 
ALCO SERVICE Ketabliched 1919 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 

















Business-Builders 
Developing 
Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.94 
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Over thirty years’ service to agents and 
policyholders reflects a picture of 
mutual satisfaction. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty |nsurance Surety Bonds 

















Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California, 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 

















GB.L. HARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 











Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—S04 Realty Building 
Toledo Office—1151 Nicholas Building 

















Why let others write YOUR 


AUGMENT YOUR INCOME! “Sicae‘iife insurance? 


For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORE 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 














GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE, WIS. 
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|FIND FIGURE TOO LOW 
PROTEST OF GENERAL AGENTS 


Declare That the Compensation Al- 
lowed for Production Under Com- 
pulsory Act Is Not Adequate 


BOSTON, Oct. 13.—The’ casualty 
general agents of Boston dissatisfied 
with the allowance made for acquisition 
cost in handling the new compulsory 
automobile liability and surety business 
held a meeting the past week at which 
was discussed the 17.2 percent allowed 
for acquisition cost, 10 percent to 
and agents, 2.2 percent extra 
regional agents and 7.2 percent 
overriding for general agents. It was 
the unanimous opinion that the cost of 
doing this business in the general agen- 
cies was 8 percent, and 10 percent would 
have to be received to show any profit. 
Branch offices with 12.2 percent were 
far better off than the general agents 
As a result of the meet- 
ing the following statement was signed 
by some 23 of the principal casualty 
agencies in Boston and will be for- 
warded to the casualty companies doing 
business in Massachusetts. The state- 
ment reads: “The undersigned represen- 
tatives of casualty companies doing busi- 
ness in Massachusetts hereby protest 
that the commissions allocated to 
agents and brokers under the Massa- 
chusetts compulsory liability security 
act are unfair and unreasonable, inas- 
much as they are inadequate, unjust 
and discriminatory.” 





CAN NOT BE HELD LIABLE 


| Wisconsin Supreme Court Hands Down 


Decision Involving Claim of Guest 
Riding in Automobile 


MADISON, WIS., Oct. 13.—A guest 
accepting an automobile ride cannot col- 
lect damages for injuries resulting from 
lack of experience on the part of the 
driver, if such lack of experience was 
known to the guest, the 
court held this week. 

Helen Cleary of Marinette county, ac- 
( mobile ride from Mrs. Al- 
bert Eckart. During the drive a tire 
blew out and Mrs. Eckert set the brakes. 
I and Miss Cleary was 

injured. She brought 
suit, claiming Mrs. Eckert was negligent 
in suddenly setting the brakes. The 
lower court awarded her $3,000 damages. 

Justi e Owen, 


State 


supreme 
~epted an aut 


12.94 
SK1¢ ded 


car 


thrown out and 


who wrote the supreme 

held that Miss Cleary 

Eckert’s limitations as an 

r when she accepted 

it, with her limited experi- 

-e, Mrs. Eckert acted in accordance 
ghee 


pest judgment. 


Joins Philadelphia Agency 


PHILADELPHIA, Oct. 12.—Adrian 
Lanser has been appointed head of the 
isualty department of the realty firm 
of Albert Greenfield & Co. of this city. 
Mr. Lanser was formerly with the Trav- 
elers and later with the Indemnity of 
North America. He has been in the in- 
surance business in this territory since 
the close of the World War, during 
which he was in the naval service 


Osborn in Charge at Richmond 
Howard T. Osborn, 
tendent of agencies of the National 
Surety, is temporarily in charge of the 
Richmond office of the company pending 
the selection of a successor to Robert I. 
Boswell, recently promoted from mana- 


assistant superin- 


ger of that office to manager of the 
metropolitan bond department of the 
New York Indemnity. 





Associated Industries’ Speakers 
BOSTON, Oct. 12 Four prominent in- 
surance men are on the program for the 
annual meeting of the Associated Indus- 
tries of Massachusett to be held here 
Oct. 20-21. At the insurance section the 
morning of Oct. 21, Frank O. Sargent, 


assistant manager of the New England 





department of the Employers Liability, 
will talk on the Massachusetts compul- 
sory automobile liability act, and Willard 
S. Oldreive, New England manager of 
the Phoenix Indemnity, will speak on 
contingent liabilities. George L. Hunt, 
manager of the New England Mutual 
Life in Hartford, talks on life insurance 
contracts, and Archie W. Campbell, sec- 
retary of the United Mutual Fire,. will 
talk on the improved risk mutuals. 





The Fidelity Union Casualty of Dallas 
has opened a branch office in Amarillo, 
Tex., with W. A. Curtis in charge. 











INTER - OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 


Licensed to transact business in 35 States. 














AMERICAN 
SURETY 
COMPANY 


NEW YORK 
100 Broadway 


oe 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
GHECK FORGERY AND 

ALTERATION INSURANCE 











CASUALTY ADJUSTER 





MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building CHICAGO 
Specializing in Casualty Insurance 

Personal Injury Defense 
Adjustments and Investigations 
y equipped Claim Department, for handling 
is and adjustments. References furnished 
s companies upon request. 


zaw and 
Complete} 
investigat 
from leac 


















CASUALTY MANAGER 


High class casualty field man desires to take 
charge of a large local agency either in 
Michigan or New York State. Best of ref- 
erences can be supplied as to character and 
ability. Employed at present by large casualty 
company. Address T-49 

Care The National Underwriter. 








YOUNG MAN WANTED 
A live insurance company requires the serv- 
ices of an energetic young man who can 
handle collections, dictate a good letter, write 


a good hand, understand the casua!ty manual, 
and is proficient in checking rates—sounds 
like a large bill, but there is a good future 


and suitable compensation awaiting the suc- 
cessful applicant. 
Address T-54 
Care The National Underwriter. 





















































EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


ASUALTY REINSURANCE 
C AND EXCESS INSURANCE 

EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 


Insurance Building 


KANSAS CITY, MO. 


CHICAGO OFFICE 


837 Insurance Exchange 85 John Street 
Jack Woodhead, Ehmann & Co., 
RES. VICE-PRES. MANAGERS 


NEW YORK OFFICE 



































H.HORWITZ COMPANY NOW OFFERS 


JEWELRY APPRAISALS 
~ gratis! 


Te all insurance companies 
and their assureds. Jew- 
elry, unlike most property, 
cannot be given a rough and 
haphazard val- 
uation but 
must be ap- 
praised by 
those having \,. 
a professional ‘ ow: . 
and authorita- \\ ae 
tive knowl- 
edge of the 
values in- \*, 
volved. 
H. Horwitz Company will 


Sladly furnish any insurance 
company with application 


blanks which, when present- 
ed by their assureds, will 
entitle them to a complete 
and accurate appraisal of 
their prop- 
erty — and 
\ this involves 
no obligation 
whatsoever 
to either the 
\ assured or the 

company! 

SN 


Phone or write 

us today fora 
supply of these application 
blanks. There is no charge 
or obligation. 





TELEPHONES: 








407-408 CAPITOL BLDG. 
159 N. STATE STREET 
CHICAGO, ILL. 
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